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The Purpose and Process of the '""Northeast Asia Peace and Cooperation
Initiative" and South Korean Regional Policy

Park Thn-hwi
Division of Int’l Studies, EwhaWomans University

I. Introduction

Identifying a ‘region’ requires very specific political, economic and cultural interests. The question
about how an individual country sets the category of the region it belongs to as one of its national
identity factors is an outcome and declaration of significant strategic consideration and will (Son Yeol,
2008; Kim Sangjun, 2013). Definition of a region is the product of structural and complex socialization
beyond a mere geographical concept or understanding. The reason why we identify Korea as a
‘Northeast Asian country’ in most cases though there can be various alternatives of a ‘East Asian
country’ or ‘Asia-Pacific country’ refers to the fact there are vital interests to achieve in the category of
Northeast Asia region.

For the last two decades of post-Cold War period, Korea experienced two conservative
administrations and two progressive ones. As being ‘conservative’ or ‘progressive’ is a relative concept
in a point of real politics and policy implementation, what directions and contents the previous
governments presented can be controversial at diverse aspects and dimensions.Representatively, there
were dichotomous approaches toward North Korean nuclear problem, competitive understanding of
strategic significance of the relations with the U.S. and China and balance-striking between Northeast
Asian regional policy and trans-Northeast Asian global diplomacy seriously debated in a spatial
category of Northeast Asia. Based on the experience and lessons of the past 20 years, the Park Geun-
hye Administration promotes ‘trustpolitik’ as a key value of its diplomatic and security policy. The
‘Northeast Asia Peace and Cooperation Initiative (the Initiative)’” which is the administration’s
Northeast Asian policy is expected to embrace a comprehensive concept of trustpolitik.

President Park Geun-hye basically identifies the international reality of Northeast Asia (East Asia in
large) where economic, social and cultural interdependence fails to be transformed into mutual trust as
‘Asian Paradox’ and emphasizes that peaceful and prosperous Northeast Asia is impossible without
overcoming the extreme division between so-called ‘high politics’ and ‘low politics.” Meanwhile, ‘trust’
is a value-oriented concept with strong interdependence among actors. Therefore, to apply trustpolitik
in Northeast Asia where political, security and historical interests are acutely conflicting more than any

other region, very sophisticated and strategic conditions need to be fulfilled accordingly. In this regard



there are possible doubts whether Korea can lead the move. The Initiative was born in these
complicated backgrounds as a kind of community-based approach aiming to build a culture of
cooperation and co-existence among severely conflicting countries in Northeast Asia.

I1. Trustpolitik and the Park Geun-hye Administration’s Regional Policy
1. Trustpolitik: Significance and context

The Park Geun-hye Administration has presented the ‘Trust-building Process’ for the Korean Peninsula,
‘The Northeast Asian Peace and Cooperation Initiative’ for the Northeast Asian region and ‘Global
middle-power diplomacy’ for the international community. These three policies have in common that
they place ‘trust,” a value oriented principle are the core of foreign policies. On the global diplomatic
stage characterized by unlimited competition, the abstract value of trust as a principle of diplomatic
policy has been subject to controversies whether it is realistic or feasible to apply to none other than
North Korea. The type of ‘trust’” emphasized by the Park administration does not refer to trust in a
general sense, but to a trust in reference to strategic consideration and diplomatic relationships. In
particular, trust in the inter-Korean relations specifically refers to‘enforcing trust’reflectingthe distinct
security situation surrounding the Korean Peninsula. According to an article in Foreign Affairs, trust is
defined as the power to force an agent taking part in diplomatic relations to choose institutionalized
relations to seek out more benefits.' The context of President Park’s philosophical perception lies in her
philosophical perception of the current situation in the global diplomatic environment. The diplomatic
environment in the 21* century is on in which the traditional diplomatic measures such as force,
coercion, persuasion and appeasement is insufficient to achieve global peace and stability. Instead, new
diplomatic measures and principles such as trust, mutual understanding and reciprocal interests are
contributing to regional and global peace as well as the peace of individual states.

Thus the trustpolitikenvisioned by the Park administration is not a naive diplomatic principle that
calls for blinded trust or mercy towards South Korea’s counterparts. Rather, it is based on an
increasingly common recognition that a new principle is needed to address diplomatic relations among
states in today’s complex global diplomatic environment, a primary example being the value of ‘trust.’
Because ‘trust’ contains strategic implications, the practice of trustpolitik can be applied flexibly
depending on how it is applied to certain regions. In other words, trust at the level of the Korean
Peninsula, trust at the regional level of Northeast Asia and trust at the global level have different
strategicemphasis and characteristics. The following figure shows the different policy tools of the Park
Geun-hye administration in terms of different regional level.

'Park Geun-hye, “A New Kind of Korea: Trust-Building between Seoul and Pyongyang,”Foreign Affairs, Sep/Oct 2011.
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<Figure 1. Park Administration’s foreign strategies by regions and means>*

Policy Levels Policy Areas Policy Means
Korean L . ‘Trust-building Process on the Korean
. Developing inter-Korean relations . ,
Peninsula Peninsula
. ) ) ROK-U.S. alliance, ROK-China, ROK-
Traditional bilateral diplomacy Japan, and ROK-Russia relations
’ ' Six-Party Talks (acquiring limited
Northeast Asia North Korea’s nuclear issue independent flexibility)
Major pending issues Mini-multilateralism
Northeast Asia Peace and Cooperation
Overcoming the Asia Paradox Plan
Middle-power diplomacy, ODA and
Multilateral diplomacy Cultural diplomacy
International
community o Respecting existing FTA, “Economic-
Economic diplomacy friendly diplomacy”

2. The Four Types of Northeast Asian Policy

Park Geun-hye Administration is known to put a lot of efforts in securing stability and peace in
Northeast Asia. The <figure 2> categorizes the future directions of diplomatic policies to be employed
at the level of Northeast Asia.First of all, there is ‘bilateral diplomacy’ oriented policies centering on
the ROK-US alliance and the relation with China. The bilateral diplomacy targeting each country is
very important in Northeast Asia which doesn’t have an institutionalized multilateral diplomatic
framework unlike Europe. President Park Geun-hye recognized the significance and has emphasized
the need to approach the enhancement of the ROK-US alliance and the development of the relation
with China as reciprocal interests and not as confronting ones.

The second category is ‘the six-party talks’ related policy area which deals with a very limited
security issue of North Korean nuclear problem. Though the six-party talks haven’t been held for
almost five years and their institutionalization level is not very high as a multilateral dialogue window,
no one would deny that it is the only existing framework to discuss the urgent security issue of North
Korean nuclear program in Northeast Asia. The Park Geun-hye Administration also expresses the
support for the resumption of the six-party talks in principle. Given that North Korean nuclear program
is one of urgent and pressing international security issues, we need to recognize the benefit of the talk’s
multilateral approach.

Third, the diplomatic policy category of ‘mini-multilateralism’ highlighted after the inauguration of
the Park Geun-hye Administration is worth the consideration. The diplomatic policy framework in
relation with mini-multilateralism seems not to be fully settled yet due to the limited time after the
inauguration. Still the facilitation of mini-multilateralism among key party states is certainly valued as
a tool for effective discussion on various possible issues taking place in the region. The move to

“For more specific discussion regarding this subject, please see Park Thn-hwi, “Northeast Asian Peace and Cooperation Initiative: Issues
and Roadmap,” International Conference organized by Sejong Institute, Sep 5, 2013
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facilitate mini-multilateralism is considered to be a product of strategic consideration to increase the
efficiency of problem solving process not disadvantaging those non-participating countries.

Last, the policy area of the Initiative aiming to confidence building among Northeast Asian countries
can be pointed out. The Initiative can be understood as an approach valuing the process itself creating a
culture or habit of cooperation and co-existence centering on soft issues relatively. It is not aiming to

establish a multilateral body with high institutionalization level in a short time.

<Figure 2.Types of Northeast Asian Policy of the Park Geun-hye Administration>

Policy types Aims / Strategies / Policy areas
: Enhanced relations with major countries / conventional bilateral diplomacy
(Conventional) ) . . . .
) ) improvement / the ROK-US alliance, relations with China, Japan and
bilateral diplomacy

Russia

: The denuclearized Korean Peninsula / North Korean participation, control
The six-party talks ) o .
& resolution of North Korean nuclear problem / military security

- : Addressing major current issues / facilitation of dialogues among
Mini-multilateral talks : ) .
stakeholders (including Track 1.5) / hard & soft security issues

. Mutual confidence of peace and cooperation / concurrent efforts among
The Northeast Asia

. lgovernments-non government actors, coalitions among Northeast Asian
Peace and Cooperation

L countries and actors, regularization of talks, declaration / human security,
Initiative

soft security issue-based approach

3. Cognitive Approach toward Northeast Asia Problems

Here we need to ask what the cognitive foundation of the Park Geun-hye Administration’s approach
toward Northeast Asia problems are. Three significant characteristics can be identified. First, there is a
question on the connectivity between high politics and low politics. In particular, it questions why
functional spill-over effect is not found in Northeast Asia compared to the experience in Europe. Of
course it is true there have been academic studies on the issue for a long time (Chun Jae-sung 2006; Gu
Gap-woo and others 2005; Choi Young-jong 2003; Wednt 1994). However, more fundamental
awareness of problem on functional transition may have been raised as acute conflicts revealed among
countries in the Northeast Asian region around 2012.

Second, it seems that a functional approach of addressing easy thing first and difficult thing later is
considered to secure the stability of the region. That is to say, sensitive and difficult issues in relation
with counterpart country’s national interest are to be delayed to discuss as long as possible while
economic and social security issues including human security which easily attract common interest are
to be addressed first. Though the functional cooperation based on easy thing first approach can be a
meaningful start, more sophisticated vision and program must be arranged to aim the ultimate goal of
‘interpersonal binding’ among countries and citizens in the Northeast Asian region.

Third, the Park Geun-hye Administration fully recognizes that the Korean Peninsula problem and
Northeast Asia problem are affecting and driving each other. It is expected that the Initiative will not
directly address the Korean Peninsula problem at this point but it is highly likely that ultimately the



goal of denuclearization and normalization of North Korea will meet that of peace and prosperity of
Northeast Asia at certain level and stage in the future. Of course it will be better for the Initiative to
avoid direct linking with North Korean problem until it achieves a certain level of development as
North Korean issue-related agenda setting is closely related with acute national interests of Northeast
Asian countries and Korean government doesn’t seem to have the full strategic autonomy in this issue

yet.
I11. Theoretical Discussions of the Northeast Asia Initiative
1. Trustpolitik and Confidence-building Measures

It is highly difficult to explain Trustpolitik with a specific framework for theoretical analysis. One must
also be cautious in attempting to identify the theoretical background of trustpolitik. However, the Trust-
building Process, which is the application of trustpolitik to the Korean Peninsula, is comparably easy in
terms of identifying the framework for theoretical analysis. This is because unlike regional or global
diplomacy, there is a single subject, which is North Korea, and because it concerns inter-Korean
relations, South Korea’s political and theoretical flexibility is somewhat respected. From this
perspective, the discussion on the theoretical context of trustpolitik will be limited to an explanation of
the theoretical context of the ‘Trust-building Process on the Korean Peninsula.’

It can be said that the primary theoretical foundation of the Trust-building Process is the Confidence-
building theory. If prior confidence-building theories developed with focused on the military aspect,
trustpolitik tends to be relatively more relevant in explaining complex and multi-faceted fields so that it
can be applied to the Korean Peninsula, Northeast Asia, and the international community.’

The core argument of the confidence-building theory that emerged in Europe is that among agents
who harbor mutual animosity and benefits, cooperative measures in the field of military can be formed,
which will then become the basis to deter military actions. In the long run, such deterrence mechanism
will lead to trust among the agents. Therefore, an important policy measure to foster peace, in the
confidence-building sense, is to focus on the military aspect of inter-state relations. In particular,
because it was this theory was built up during the Cold war, it is aimed mainly at transforming hostile
military operations to predictable situations and thereby weakening or terminating belligerent intentions.
Thus, the confidence-building theory states that prediction mechanism on the counterparts’ behavior
operates to minimize the expected advantages that might result from military measures, ultimately
facilitating trust. As such the confidence-building Theory is one theoretical tool to explain various
political efforts to transfer a bipolarized Cold-War system into a cooperative international system.

Given that the confidence-building theory focuses on turning hostile forces to co-existing forces and
maintains ‘peaceful co-existence’ as its ultimate objective, it is necessary to devise a more
comprehensive and sophisticated theoretical tasks to achieve Korean unification and Northeast Asia’s
communal trust as well as the co-existence in this region. Compared to the confidence-building theory,
the Trust-building Process has the premise that the mechanism for establishing peace is more multi-

3Confidence-building theory(or confidence-building measurements theory) is one of the major theories of international cooperation,
which developed in the context of the Cold War. Refer to Robert Axelrod, The Evolution of Cooperation (New York; Basic books Inc.,
1984); Kenneth A. Oye, “Explaining Cooperation under Anarchy: Hypotheses and Strategies”, World Politics, Vol. 38, No. 1 (October
1985), pp.1-24.



faceted. This has two implications. One is that the participants nurturing trust must be more multi-
dimensional to include government, civilian, civil society, individuals, international organizations as
well as regions like the Korean Peninsula, Northeast Asia and the international community. Once the
development of the inter-Korean relations reaches a certain level with the governments taking initiative,
the extent of participants should be broadened to take advantage of the momentum. Additionally, the
division of Korea has been influenced indispensably by the external factors, which requires the
interactive structure between Korea and Northeast Asia and between Korea and the international

community in the course of trust-building.

2. Trustpolitik and Functionalism

Theoretically, on a spectrum of trust, on one end there will be functional cooperation while on the other
end there will be interpersonal binding. On the first level of trust creation, cooperation and mutual
dependency is developed in terms of functionalism and gradually this phenomenon will move to the
level of interpersonal binding. That two different identities can build trust through functional
cooperation and eventually move to the level of interpersonal binding may be possible theoretically, but
it will be a very difficult task in reality. For example, functionalism became an important theory in
international politics after World War II, through the European experience of regional integration. It is
well known that for the cases of European integration, various political efforts were continuously
needed to connect the economic, social, and cultural spheres to military-political security spheres and it
must be understood that much effort is needed to create such connection.

Most of the Northeast Asian (even East Asian) regionalism has been all based on functionalism.
There is a strategic decision that economic cooperation, socio-cultural exchange, and various personal
exchange and visits will lead to members of the region needing each other continuously, therefore
ultimately lead to military-political interdependence. However, despite the many positive aspects of the
‘functionalist approach’, military-political trust was not made among the Northeast Asian countries. In
result, the Northeast Asian countries’ regional policies failed to bring functionalist success. The Park
administration’s Northeast Asia initiative also is somewhat relying on the theoretical frame of
functionalism. This is because the initiative perceives that mutual interdependence among the Northeast
Asian countries is a task that cannot be achieved within a short period of time. Also it suggests building
trust through initiating soft-security subject which is humanitarian aid, communication, climate change,
etc.

Then there is a need to examine the barriers the Park administration’s Northeast Asian initiative must
overcome to transcend the limitations of functionalism. One possible option is a development of a
‘modified functionalism.” For example, a strategy may be thought of that ties political-mutual respect
as the ultimate goal with general development of relations tied from the start. Normally, the
development of the regional peace and cooperation can be seen as being centered around the “political
problem’ and divided between the military security domain and the socio-economic domain that deals
with economic cooperation and social exchange domain. There must be a departure from the traditional
perception of functionalism that there will be a spill-over effect to the military security domain if the
socio-economic problem is solved. There must be a policy that ties the goals of ‘peace and cooperation’
and ‘improvements among Northeast Asian countries’relations’ from the start and carries the policy out



as a ‘complex’ policy towards building a sense of ‘Northeast Asian community.’ Theoretically, it will
be a kind of a modified functionalism, and on the other hand it will mean pushing for a more active
interpretation and application of the theory of confidence-building measurement that was limitedly
applied only in the military sphere.

IV. Characteristics and Directions of the Initiative

As mentioned above, the Initiative doesn’t seek for solutions or responses against the current security
issues but aims to create a new framework and foundation of cooperation by building the culture of
confidence, the habit of cooperation and the new identity among diverse regional stakeholders. In detail,
the Initiative aspires to move toward the future beyond the past by aiming to create universal value-
based new orders, promote the relation where benefits, responsibilities and rights are distributed and
shared equally and harmoniously and achieve collective, cooperative and inclusive security.

First, the Initiative intends to attain happiness for all by realizing universal values not the balance of
power. In other words, it aims to create the regional community where values such as freedom,
democracy, human rights and market economy are realized. The determination to go beyond
cooperation on mere direct benefits is reflected in the Initiative. Of course, there can be stakeholders
who have different understanding of the above values. Still, no one would deny or reject those values
such as freedom, democracy and human rights are universal to every human being. The question is how
to integrate these universal values in unique characteristics of Northeast Asia and generate practical
orders to meet specific features and conditions of the region.

Second, the Initiative seeks for a win-win situation where no small or one country dominates and
every member state of the region shares the responsibility and enjoys the benefits equally. It can be
interpreted that the Initiative aims to minimize the possibility of free riders through striking the balance
between responsibility and benefit and increase and develop common denominators in intra-regional
relations by expanding common responsibility. The pace and prosperity in the Northeast Asia region
cannot be guaranteed by a small or one country’s efforts. It is possible only when the spirit of
responsibility sharing is rooted. Therefore every member state needs to work to expand shares of
common benefits and increase the total volume of benefits with the spirit and framework of cooperative
pursuit of benefit not exclusive pursuit of benefit. At the same time in the process, a genuine regional
community building should be realized through balanced allocation, distribution and participation of
responsibility. In a nutshell, the Initiative intends to construct a non-zero sum relation where each
regional member share the responsibility and benefit equally on the basis of ‘regional commons.” The
question here is how to set fair shares. It is required to take account in national power gap within the
region and cultivate common sense of responsibility sharing without free riders.

The third characteristic and direction of the Initiative is suggesting a process to establish new order,
norm, habit and identity through consultation and consensus based on mutual confidence and respect. It
rejects physical power or logics of power determine or biased inter-states or inter-conditions relations.
Furthermore, it aims to solidify the cognitive foundation for cooperation. Therefore, it doesn’t try to
force one party’s idea or goal to the other but intends to enhance cooperation in creating a new
cooperative framework and norm in line with new temporal and spatial situations. It is why the

Initiative highlights the need of much more contacts and dialogues at the diverse level to eliminate



doubts and misunderstanding, expand common recognition, build mutual confidence and strengthen the
foundation of cooperation. In this regard it is expected that cognitive foundation will be solidified and
consistency and scalability of policies can be guaranteed by promoting confidence-based cooperation
beyond specific issue-based functional cooperation. It is important to note that not the cooperation itself
but the cognitive foundation of cooperation should be enhanced.

Fourth, the Initiative is about overcoming the past and moving forward the future beyond the present.
Northeast Asia is still trapped in the past which hinders the region from moving toward the future. The
Initiative is therefore understood as promoting cooperation among states and key actors for co-
existence and shared prosperity of future by overcoming the past which regulates and restrains inter-
states relations. It intends to build a new order of peace and prosperity beyond mere stable maintenance
and control of the situations. The Initiative is not a completed one as it hasn’t presented a vision of the
‘desirable end state’ clearly yet although it is important to decide what will be the desirable end state.
However in a sense that the Initiative is about the on-going process, it can be understood as a way to
detour possible obstacles due to discordance of the end state. In other words, the process that each
stakeholder identifies the other’s intention and finds the room to agree through consultation can be
meaningful in forging common norms and patterns of behavior rather than judging situations. In this
regard, it is possible to see the Initiative considering the approach to construct a framework and form of
cooperation through the process.

The feature that the Initiative takes different understanding on security compared to conventional
concept is already mentioned above. Of course the terms and concepts of collective security,
cooperative security and inclusive security are not new. They were introduced and integrated in a few
previous administrations. In developing the Northeast Asia Peace and Cooperation Initiative, the Park
Geun-hye Administration also promotes inclusive security which encompasses both of the conventional
and non-conventional securities by expanding the security sphere given changing situations and
challenges while presenting collective security in seeking for cooperation centering on issues affecting
all of the regional members. The Initiative is also based on cooperative security in emphasizing each
member’s responsibility and contribution. Furthermore it is estimated to have the potential and
scalability to evolve into a new concept of complex security in aiming non-zero sum status where
various aspects of security and diverse measures of addressing them are converged to work effectively.

Last but not least, the Initiative is not limited to states or governments-oriented cooperation. It
encourages different non-state actors to cooperate in various fields and levels. It is considered that the
Initiative finds a variety of actors play an important role in leading or facilitating inter-governments
cooperation in the 21* century. In this regard, the Initiative can be seen to seek for creation of complex
cooperative network and culture in line with the emergence of the new Northeast Asia era by
promoting consultation and cooperation among various actors in diverse fields and levels transcending

lineal inter-governments cooperation framework.
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V. Key Principles and Issues of the Northeast Asia Initiative
1. Key Principles to implement the Initiative

The Initiative consists of the policy task No. 127 “to promote the Northeast Asian Peace and
Cooperation Initiative and expand cooperation with Eurasia” of <strategy No. 13>trustpolitik presented
by the 18™ Presidential Transition Committee on February 22, 2013 (the report of the 18" presidential
transition committee). The Initiative is the long term task which will be promoted beyond the Park
Geun-hye Administration tenure. However, in this paper, I will prospect which roadmap with emphasis
on which issues need to be based in practice. First of all, in order to actualize the Initiative, policy
attitudes toward the following key principles should be established.

1) The process-oriented approach

- The “process-oriented’ approach valuing accumulation of outcomes step by step; setting long-range
goals

- Gradually evolving the level of institutionalization according to phased outcomes without
predetermination of the end state of institutionalization
- ‘Risk management mechanism’ to prevent risks from spreading is vital in the process

of the Initiative as risks at the level of bilateral and multilateral relations can take place at any
time in the region.

2) Defining goals

- The long-term and short-term goals need to be defined at the same time.
- The long-term goal: building a culture and convention of cooperation among countries in the
Northeast Asia region

- The short-term goal: promoting a ‘Northeast Asia Summit’ or ‘Northeast Asia Peace Declaration’
in the next five years

- Accompanying ‘result-based’ efforts primarily in areas benefiting for all of Northeast Asian in
realizing the short-term goal
= e.g.) Cyber security convention, protect-the-environment convention or collective relief
measures for natural disaster
- In the process, a certain level of institutionalization can be promoted to address a comprehensive

or specific issue based on consensus of relevant party states (e.g. establishing a secretariat in
Seoul)

3) Promoting Two Track Approach of ‘States — Civil Societies’

- Needs to recognize government-led efforts are not enough to achieve peace and cooperation in the
Northeast Asian region given the complexity of global diplomatic environment and consequently
promote two track approach where states and civil societies (or non-state actors) work together.

- Needs to keep in mind that the two track strategy can be an obstacle in implementing the Initiative
as there are different levels of civil societies and their possible roles in countries while it is

relatively easier to assume the possible level of cooperation among state actors.
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4) Participants

- Official members: seven Northeast Asian countries (South Korea, North Korea, the US, China,
Japan, Russia and Mongolia)

- Different levels of membership including observers: Major Southeast Asian countries (including
Indonesia and Vietnam), Australia, Canada, the EU as well as international organizations such as
the UN

- Though the Initiative aims to attract the seven countries to participate, at its early stage, the process
itself can be launched without the participation of a few countries including North Korea.

5) Recognition of the Present Northeast Asian Situation

- The present strained relations between Korea and Japan and between China and Japan may become
an obstacle in the Initiative.

- At the same time, the more the bilateral relations among major states in the region tensed, the more
the need and legitimacy of the Initiative are agreed.

- Continuous efforts to improve the relation between Korea and Japan at the government level and
civil society are required.

- Meanwhile, tasks which are not conflicting with neighboring countries’ regional strategies need to
be defined by analyzing Northeast Asian policies of the U.S., China and Japan.

- Considering possible concerns on how to strike up relationship with the ‘Trilateral Cooperation
Secretariat’ of Korea, China and Japan, a positive mindset that establishment of multi-level and
multi-dimensional interdependence in the region will basically contribute to building a culture of
peace and cooperation is required.

6) North Korean Issues
- It is desirable for the Initiative not to seek for direct connectivity with North Korean issues

(denuclearization and normalization) at the early stage as each country in the region has different
interest in the issue and some may feel uncomfortable in joining the Initiative due to the issue.

- Korean government needs to establish an internal strategy to integrate the Initiative with
‘denuclearization and normalization of North Korea’ strategy.

- At the point of launching, ‘the participation of North Korea’ is to be officially requested as
mentioned in the section of participants.

- Meanwhile, Korean government should be aware of the possibility that launching the Initiative
without North Korea’s participation and any progress in denuclearization can give the impression
of focusing on only soft issues while putting off difficult agendas on the backburner.

2. Key Issues
The issues to implement the Initiative are defined based on the following principles. First, it is

important to focus on relatively soft issue-oriented cooperation emphasizing the facilitation of low

politics rather than conventional hard security issue. However, in a sense that the Initiative is not
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predetermining an end state of institutionalization, it is differentiated from a conventional functional
approach which starts from soft issues and seeks to gradually evolve into cooperation on hard issues.

Second, the Initiative should not try to replace existing bilateral diplomatic relations or undermine a
momentum of recently emerging multilateralism in East Asia. On the basis of understanding that any
form of multiple regional networks will be contributable to peace of Northeast Asia, we need to define
the goal and relevant issues to build up a ‘culture of cooperation and co-existence’ which relatively lags
behind in the region.

Third, we have to develop appropriate agendas which participating states will find acceptable, that is,
in line with both of the individual country’s interest and the entire region’s interest by analyzing and
considering Northeast Asian strategies of the countries in the region.

VI. Conclusion

In most of cases, a political leader who won the election is expected to establish policies and design
national strategies toward a direction to maximize his or her political asset. President Park Geun-hye
must have found that the values such as confidence, promise and consistency which are her political
assets in the universal aspect should be embedded in her administration’s national strategies. ‘The
Northeast Asia Peace and Cooperation Initiative’ is considered to be a product of reflecting her
administration’s identity and merits as well. In other words, the Initiative can be understood as an
approach to realize her belief in policies that numerous issues facing the Northeast Asian countries can
be solved when a culture of confidence and trust is built.

In this regard, the Northeast Asia Peace and Cooperation Initiative is born in combination of various
factors such as proactive reactions toward Asia Paradox, Korea’s identity as a Northeast Asian country,
Korean government’s limit of autonomy in newly emerging power hegemony of the U.S. and China
and dynamics of Korean civil society. There are a lot of challenges on the road to realize the roadmap
identified in this paper. Therefore, more sophisticated policy development is critical in successfully
implementing the Initiative while the creative and strategic efforts of the Park Geun-hye Administration
to apply the value of trust in diplomatic relations are highly appreciated.
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Geographical and geopolitical factors and directions
of long-term development of the Pacific Russia

P.Ya. BAKLANOV
Director, Pacific Geographical Institute, Russia

At present economic-geographical gravitation of the eastern territories of Russia to the Pacific Ocean is
becoming stronger. By the level of gravitation and preconditions for the development of the marine
economic structures one can allocate three groups of the territories. 1 - seaside subjects of the Russian
Federation (Chukotsky national district, Kamchatka, Primorskii and Khabarovsk krais, the Sakhalin
and Magadan oblasts). 2 - Yakutia, Amurskaya and Evreiskaya autonomous oblasts do not enter the
Pacific Ocean directly, but economically gravitate to its resources, transport potential and the
development of external relations through the Pacific Ocean. 3 - the Baikal region (Buryatiya,
Transbaikalsky Krai, Irkutskaya Oblast) also economically essentially gravitates to external relations
through the Pacific Ocean. The Baikal-Amur main railway (BAM), the main oil pipeline: «the Eastern
Siberia — the Pacific Ocean» go out from this region to the Pacific Ocean. However, the districts of the
Ist and 2nd groups experience the greatest gravitation to the Pacific Ocean.

The Russian sovereignty spreads on all sea resources within a sea 200-mile economic zone adjoining
to a dry land. But in order to develop them effectively, it is necessary to construct the coastal bases and
ports as well as to interact with them closely.

Thus, the Far Eastern region within the limits of Far East Federal district, and also a 200-mile sea
economic zone adjoining to it (about 5 million xm?) and the Russian eastern part of the Arctic shelf
(about 1,5 million xkm”) form the largest Russian macro-region which can be called as the Pacific Russia
(PR). Geographical factors of its long-term development are geographical and economic-geographical
position; natural-resource potential of a dry land and the sea, its distribution and dynamics; natural
conditions, their differentiation, extreme natural phenomena; and also the developed territorial social
and economic systems, their inertia and dynamics.

Geopolitical position of macro-region, its wide exit to the seas and the Pacific ocean, to the largest
countries of the world, and also its multilevel trans-boundary features - from the North Pacific trans-
boundary basin to the trans-boundary basins of the seas of north Pacific (Bering, Okhotsk, Japanese -
East, Yellow) and trans-boundary basins of the rivers, for example the Amur, the Tomen and other
rivers should be referred to geopolitical factors of the PR long-term development.

The peculiarity of action of geographical factors is their spatial differentiation and dispersion. So,
natural-resource potential of the territory, as the geographical factor of the regional development,
operates through the nature-resource space. In the last the whole combination of natural resources of
the territory (raion) with spatial-temporal attributes, and also with inter-resource relations and
interfaces is presented. The primary geographical factor - an environment - through the geographical
space renders the same spatially dispersed action.

A geographical and economic-geographical position and the territorial organization of a society have
spatially dispersed influence on the regional development. Thus, the physical-geographical position
operates through geographical space, whereas an economic-geographical position - through the natural-
resource and social and economic space of the territory (water area), area.
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The first one reflects the position of the region (a certain territory, a water area) in more general
natural geographical space, and the second - also the position of the region in more general natural-
resource and social - economic geographical space. For example, the important components of these
geographical factors are an exit (or its absence) of the region to the seas, the rivers, the developed
regions, transport highways, the large economic and power centers, etc.

The position of the region in relation to the markets and market zones is a major characteristic of its
economic-geographical position. We mean external resource markets for the area and the markets for
realization of finished goods and services. Such markets can be the basic or additional ones for the
home markets of the area which will be developed, diversified and extended in the process of its
economic development.

Within PR there are various natural land and sea resources. It is necessary to lead up their complex
estimations to those of territorial and aqua-territorial combinations of natural resources. On the basis of
such combinations the development of various regional systems of nature management occurs. Extreme
natural processes and their territorial combinations are an important peculiarity of an environment,
which has a great influence on the regional development.

The approaches to functional zoning of territories and coastal water areas have been developed by
the Pacific Geographical Institute of the Far Eastern Branch of the Russian Academy of Sciences. The
prior and admissible types of nature management for the certain sites of territories and water areas are
allocated on the base of estimation of territorial and aqua-territorial combinations of natural resources
and restrictions.

At the end of March the Government of the Russian Federation has confirmed the Governmental
program of the Russian Federation «Social and economic development of the Far East and the Baikal
region». This Program consists of 12 sub-programs:

- Increase in efficiency of economy;

- Development of a mineral-raw complex;

- Development of a transport infrastructure;

- Development of a power infrastructure

- Development of a fishing complex;

- Development of a timber industry complex;

- Development of agricultural complex;

- Tourism development;

- Maintenance of ecological safety and environment conservation;

- Creation of conditions for comfortable life of the population;

- Research capacity

- A providing sub-program.

The program as a whole is calculated until 2025. The total amount of financing is 10, 7 trillion
rubles, including 3,8 trillion rubles - the federal budget, 6,6 trillion rubles - private investments and 0,3
trillion rubles — the budgets of the subjects of the Russian Federation.

The basic problems of regional development are allocated:

- Insufficient development of the industrial, logistical and social infrastructures;

- Population reduction, including at the expense of migratory outflow;

- A high level of a tariff component in a production cycle;

- Ageing of material-technical base of economy;

-Unfavorable natural-climatic conditions, including frequent repeatability of extreme natural
processes (flooding, earthquakes, typhoons, etc.).

Two main objectives of the Program are defined:

1. To establish conditions for the accelerated development of the Far East having transformed it in
the competitive region with diversification economy. It should be based on hi-tech manufactures with a
high share of the added cost.
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2. To improve cardinally a socially-demographic situation in the region, to establish conditions for
resident population and to maintain a migratory growth, first of all at the expense of qualified experts.
To provide for population the European standard level of life on the territory of the macro-region.

Priority directions of the long-term development of the Pacific Russia are:

1. The development of various marine economic structures, including extraction and deep processing
of fish and seafood, mariculture, shipbuilding and ship repair, manufacture of the various equipment
and devices for the development of resources of the ocean, including independent underwater vehicles.
The development of sea transport, including the North sea way.

2. Extraction and processing of ores of metals, including black, non-ferrous, polymetals, rare-earth
metals.

3. Extraction of oil and gas, their transportation and processing with recovery of liquid natural gas,
various oil products, products of petro-chemistry and gas-chemistry, including for export.

4. The development of timber industry structures, including deep processing of low-grade wood,
artificial forest recovery.

5. Tourism development, including ecological, sea and northern.

6. The development of scientific-educational cluster.

7. The development and modernization of a transport infrastructure, including trans-boundary.

In the Program 23 complex investment projects are allocated in all subjects of macro-region. For
example, the complex development of south Yakutia, Mineral-raw cluster on the basis of the
Udokansky deposit, Kosmichesky (space) cluster in the Amur region, the Vanino-Sovetsky-Gavansky
transport-industrial knot, the development of a tourist cluster of Kamchatka, Fuel and energy cluster of
the Sakhalin Oblast, Vladivostok - as the international centre of cooperation in the Asian Pacific region
and others. Realization of all these projects will provide 2/3 increase in gross regional product (GRP) of
macro-region.

The basic target indicators of the Program are the following. An increase in GRP in macro-region
by 2025 relative to 2011 will make up 218 %. The macro-region share in gross domestic product of the
Russian Federation will make up 8, 8 % (in 2011 - 8, 6 %). - As it is supposed, the population will
increase from 10, 8 to 11, 9 million persons. The average life will increase from 66, 5 till 72,5 years.
The average salary in macro-region will exceed the middle Russian level by 25 %. Macro-regional
international contacts, first of all with the countries of Northeast Asia will essentially increase.
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Chinese Northeast Development Plan and Russia’s Far East
Development in Northeast Asian Regional Security Context

Sun Hong
Professor, HeiLongJiang University of Science and Technology, China

In the sense of space philosophy, region has a dual nature: “on one hand, it has physical nature, which
is objective, constant, and independent from the space where human beings carry out social practices;
on the other hand, it has social nature, and it is a social space, and it is the outcome of human being’s
social practices and social relations.” * For international studies, region is a social construction that is
constrained by geographical factors.

When it comes to NE Asia, geographical adjacency makes states in this region could not separate
their security concern from each other. Although in the post cold war era, the bilateral economic
relations have made progress rapidly, some parts of NE Asia especially NE China and Far East of
Russia have been left out of this process, the reason behind which is that these two areas are not the
focus of regional economic exchanges. However, in the past several years, China has put forward a
plan of Revitalizing the Old Industrial Base in NE China and Russia has put forward the strategy of
developing Far East, both of which bring a new opportunity and a scare impetus for NE Asia to carry
out a new round of economic interaction. This might be a type of multi-lateral economic interaction,
and would bring regional multi-lateral organizations and institutions. If regional multi-lateral
organizations are established, it would work as a triggering mechanism of constructing a regional
community.

I. NE Asia: A Region with the Most dynamic Economies within it and Its Unbalanced

Development

NE Asia includes the NE Asia, China, ROK, Japan, DPRK, and Mongolia. As to the social construction
of NE Asia, geopolitical concerns are the most important variable that influences the regional economic
cooperation, and in the cold war era, constrained by the bi-polar structure, most states in this region
securitized others, and the economic transaction within this region was limited. Since the Cold War was
over, NE Asia has become one of the most dynamic regions, and by 2010, the sum GDP of China, RoK
and Japan, takes up 19.6% of the total of the world. And meanwhile the economic relations within NE
Asia have made great progress, it takes 30years (1972-2002) to increase the volume of trade between
China and Japan from 1billion US dollars to 100 billion US dollars, however it takes only four years to
increase the amount from 100 billion US dollars to 200 billion US dollars. Since diplomatic relations
was formally established, the trade volume between ROK and Japan has increased 40 times, from 6
billion US dollars in 1992 to 240 billion US dollars.

Although to some extent close economic interdependence has formed within NE Asia in post cold
war era, the constellation of economic regional economic interdependence has been affected by the
development policies of China and Russia.
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In the early stage of implementing the Open and Reform Policy, China’s focus was in the eastern
coastal areas, therefore both China-RoK and China-Japan bilateral economic cooperations focus along
the coastal areas, including the coastal city of Dalian, which locates in NE China. Once this
constellation has developed, it would form a momentum, which is very hard to change. To change it
needs new grand opportunity and new points of regional economic cooperation. Since most parts of NE
China are hinterland, so they don’t have deep economic exchange with RoK and Japan. On September
30, 2003,China put forward the strategy of revitalizing the old industrial base in NE China, which
might become a new engine and cooperation point for NE Asia.

When it comes to the Far East of Russia, it was originally a immigrant area and reserve base, and
during the period of cold war it became a strategic military base, which made it almost an isolated area.
> In the post cold war era, Athough Russia has put forward some concepts of Far East, those concepts
have never been implemented comprehensively and effectively, because Russia experienced nearly ten-
year’s unstability and recession, and it spent nearly another ten years to develop close energy economy
relations especially with Europe states. All these made Far East of Russia far from the regional
economic cooperation within NE Asia. Although Russia has immense territory in NE Asia, it has been
a marginal actor for most time, “the total trade volume among RoK, Japan and China takes up 90% of
the regional international trade” ® . The trade volume of Sino-Russia is also far less than that of Sino-
RoK’s or Sino-Japan’s economic exchange. Under the first and second presidency of Putin, Russia has
achieved stability and prosperity—it has become a member of the BRICKS club. In his third
presidency, President Putin decided to implement the strategy of developing Far East. To develop Far
East is of great significance to Russia. It concerns whether Russica can achieve the goal of becoming
one of the Top 5 economies of the world by 2020; concerns whether Russia can become a real player in
economic activities of NE Asia, and concerns whether Russia can effectively face the security
challenge that comes from America shifting its strategy focus to the Asia-Pacific.

I1. The Present Economic Exchange between NE China and Russia’s Far East and The

Potential for Integrating Them

1. The Present Economic Exchange Between NE China and Russia’s Far East

NE China has nearly 3000-kilometer border with Russia Far East, and by July 2008, all their border of
over 4300 kilometers has been formally settled, which would make the two sides become more
confident to carry out economic cooperation.

However, at present, the economic exchange between the two sides is of low level, and the trade
structure is simple. What Far East exports to NE China is resource-intensive products, and what NE
China exports to Far East Russia is labour-intensive products, including a large variety of light
industiral products, such as clothing, knitting, bedding, shoes and hats. However, lihgt industry is not
the advantageous inudstry of NE China, which makes the local light industrial product of NE China
have no price advantage and technology advantage, and most of the light products above mentioned are
from other provinces of China. And additionally, the population scale of Far East of Russia is small,
which means the market potential for light industrial product is limited.

Because the Far East of Russia has been undeveloped, the two sides haven’t completely taken the
advantage of their intra-industry complementary and inter-industry complementary. And although ten
years has past since China put forward the strategy of revitalizing the old industrial base in NE China,
the potential of economic cooperation between the two sides still has not been fully developed. The
main reason behind it is that Russia’s plan of developing Far East has not been really implemented.

2. The Potential for Integrating Developing NE China with Developing Russia’s Far East
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Nevertheless, with Russia begining to implementing the plan of developing Far East, there comes some
strategical coupling between China’s strategy of revitalizing the old industrial base in NE China and
Russia’s strategy of developing Far East. This makes it feasible to promote and deepen economic
cooperation between the two sides.

For Russia, the richful natural resources is of both economic significance and political significance.
The plan of developing Far East concerns the renaissance of Russia. Three hundred years ago, Europe
was the economic and political center of the world, a modern St. Petersburg constructed by Peter the
Great, not only worked as “a window to oberve Europe”, but also played the role of leading a process
of Russia’s transforming to a modern country, which made Russia become a real player of European
politics and economy, although Russia locates in the periphery of Eroupe.’ And in the 21% century,
Asia-Pacific has already become one of the economic centers of the world, which makes Asia-Pacific
more important in political affairs of the world. Were Russia to play a role of marginal participant of
the economic activities of NE Asia, Russia would not be a real player in the economic activities in NE
Asia. Therefore, for Putin’s third presidencyi, it is necessary to construct one or several eastern “St.
Petersburg” that functions as a window to Asia and plays the role of a center for developing and
modernizating Far East. And it seems that this process has begun. In May 2012, Putin issued an
executive order to establish a ministry of Far East development, which locates in Khabarovsk, a Far
East city. and in September 2012, Russia held the APEC summit in Vladivostok, during which Putin
said that “ in the past Russia didn’t pay much attention to Far East and Siberia, and from now on Russia
will actively carry out more cooperation with other economies of Asia-Pacific”. And Russia invested
22 billion US Dollars for upgrading the infrastructure of Vladivostok and building other construction
projects. Mackinder said, “if a city has accesses to both seaway and landway, its significance is
manifest, because it would become a palce for transporting passengers and goods”.* Vladivostok is
such a city, it is surround by sea on three sides, it is the terminal of the Seberian Railway, and it is
where the Seberian Railway connects with the railway of NE China.

China’s plan of revitalizing NE and Russia’s plan of developing Far East provide huge opportunity
for each other to carry out economic cooperation.

Although NE China and Russia’s Far East have similar structure of natural resources, similar soil
structure, similar climate, they differ a lot in development. Before implementing the policy of Open and
Reform, NE China worked as the most important heavy industry base. The main types of mineral
resource make up the industry structure of NE China’, and industry-featured cities formed around
related industry. Some of these cities feature resource exploition, such as steel city, An Shan; coal city,
Ji Xi; oil city, Da Qing. Other cities, such as HaRBin, Chang Chun, QiQi Har Er, feature heavy
machinery, numerical control machine, complete set of equipment, delicate instrumentation, and
automobile. In addition, NE China has vast fertile SongNen Plain and San Jiang Plain, and the total
amount of farmland is about 21,450,000 hektares, which is about 17.6% of the total of Chinalo, and NE
China is the most important commodity grain base.

Around its economic structure of heavy industry and agriculture, NE China, has developed a
complete and developed educational system and research system. Northeast Petroleum University,
Northeast Agricultural University, Northeast Forestry University, serve the goal of both cultivating
talents and providing scientific and technological supports for the development of petroleum industry,
agriculture and foresty. And of course, there are also some universities features cultivating high-tech
talents, for example, Jin Lin University and HaRBin Institute of Technology are both the top
universities in China.
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For China, one important task of revitalizing NE China, is to activate more vigor of the established
energy industry and heavy machinery industry as well as those derived industries. Nevertheless, for
Russia Natural resource exploition would be the No.1 drive for developing Far East. In energy sector,
the two sides have the potential to carry out comprehensive economic cooperation, including not only
investment technology, machinery, technicians and labours, but also related research and development.

Although resource exploition is the first drive for developing Far East, the plan of developing Far
East might have more aspects, such as, agriculture and forestry, high-tech industry, as well as service
industry. And only by this way could Far East attract more immigrants from other parts of Russia,
which is of significance to Russia’s Far East. When it comes to agriculture, there are 6,700,000 hektare
farmland in Russia’s Far East, and at present 1/3 is still idle cropland, which causes an odd
phenomenon that Far East has vast farmland, but it can’t be self-sufficient in most agricultural produces,
for instance, it can only provide 20% of the fruits it needs, ' and most fruits are imported from
elsewhere, which makes the cost of living in Far East is much higher than other parts of Russia. NE
China has similar soil conditions, climate conditions with Far East Russia, which means that it is easier
for the two sides to carry out agricultural cooperation.

III.  The Potential for Multi-lateral Regional Economic Cooperation and Regional Inter-

dependence in Far NE Asia

Although due to geophical adjacency and similarity in natural conditions, NE China and Fast East
Russia have great potential for cooperation, to develop these two areas suggests opportunity of multi-
lateral regional economic cooperation. When it comes to energy exploition, it would invoke immense
demands for investment and technology, as developed economies RoK and Japan have advantage in
these aspects. And NE China has the experience and technology of exploiting in similar natural
conditions with Far East. Therefore, it is possible for Russia, Rok, Japan and China to carry out multi-
lateral cooperation in engery exploition in Far East. Most important of all, RoK, Japan and China, are
all dependent upon imported energy, and to develop Far East would release huge energy supply
capacity, which would diversity these three countries’ structure of importing energy. Meanwhile it
would also diversify Russia’s exporting structure of energy. Then here comes relations of
interdependence.

To take energy industry as the key link would bring along the development of derived industry, such
as petrochemical industry and daily chemical industry. The former would produce means of production,
such as fertilizer and plastic, to support the development of other fields, such as infrastructure
construction, agriculture and automobile industry, both for Far East and other areas. And the latter
means producing daily chemicals and means of livelihood, of which RoK and Japan have advantage.

To take agriculture as another key link would also develop another diverisfied economy system,
including grain-processing, grain-storage, feed production, and so on, which would make Russia’s Far
East become an important supply base of grain and other agricultural produces, not only for Far East
itself, but also for other economies of NE Asia, because most of other economies in NE Asia are grain-
importers, for example, the self-sufficiency rate of grain of Japan is less than 25%."*

The development of energy industry and agricultur as well as the derived industries of these two
industries, needs investment, scientific and technological support, which broadens the space of
cooperation for all sides. In addition, for revitalizing NE China and developing Russia’s Far East, to
develop high-tech industry and service industry is also of great significance, and as developed
economies in NE Asia, RoK and Japan have an edge at these industries.

In gerneral, to revitalize NE China and to develop Russia’s Far East might bring a scene of
interdepence among the economies of NE Asia. There might be a troika of NE Asia cooperation,
energy industry and its derived industry, agriculture and its derived industry, and science and
technology sector.

" http://www.hljagri.gov.cn/nydt/gj/200705/t20070524 129001.htm
2 http://news.xinhuanet.com/fortune/2008-04/11/content_7958662.htm
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IV.  Multi-Lateral Economic Cooperation Might Trigger A Process of Building a Regional
Community of NE Asia

If there comes a scene of multi-lateral economic cooperation in NE Asia, it means “ there are various
channels for communication, including the formal and informal contacts among elites of governments,
the elites of enterprises of each sides and MNC”."? With the development of such a interdependence, it
is necessary to establish regional organizations and institutions to solve and manage the problems that
emerge during the process of cooperation. and regional organizations and institutions are important
places for social learning, “during their transactions and social exchanges, people communicate to each
other their self-understanding, perceptions of reality, and their normative expectations.”"

Building a regional community might be the target of NE Asia regional construction. The social
construction of a community is a path-dependent social process, and once a path starts, it would form a
process of self-reinforcement. Path-denpendence means, “initial choices, often small and random,
determines future historical trajectories...... initial choices persist because individuals and social groups
come to identify and benefit from past, and because the cost of change become more significant over
time”"”. Therefore, the initial choices might work as a triggering mechanism to cause a process of
community building. Due to the diverse disputes over islands and territorial seas in NE Asia, the
possible triggering mechanism of NE Asia might be in economic fields. Just as discussed above, to
revitalize NE China and to develop Far East Russia might demand for regional organizaitons to
coordinate economic activities. It would cultivate the habits of regional coordination in NE Asia, which
is critial for crisis management and preventative management in NE Asia.

V. Conclusion

There is some compatibility and complementarity between revitalizing NE China and developing
Russia’s Far East, and this means they have huge potential for cooperation. However, this cooperation
might cause a series of multi-lateral cooperation, which would bring benefits for all sides of NE Asia.
For Russia, to develop Far East would make it develop close economic relations with other economies
in NE Asia, and it would also make Far East become prosperous and modernized, which is a key to
attract more Russians to immigrate to Far East. For NE China, to participate in such a multi-lateral
cooperation means having another drive to activate the production capability of established traditional
industry, and means having more more opportunies to optimize and diversify its economic structure.
For RoK and Japan, to participate in such a multi-lateral cooperation means more opportunities for
diversifying their sources of importing petroleum and grain. And even for the two economies that are
almost marginalized in NE Asia economic activities, Mogolia and DPRK, because of their neighboring
with NE China and/or Russia’s Far East, the development of NE China and Russia’s Far East might
offer them an opportunity to integrate in to economic activities of NE Asia.

If such a multi-lateral regional cooperation would start, it wouldpowerfully drive states of NE Asia
to form complex interdenpendence and to estbalish regional multi-lateral organizations, which might
trigger a process of building a regional community that has common interest initially, and then has
common way and common sense. If such a process starts, the social structure of NE Asia would be
changed.The past social interaction among each side of NE Asia determines the today’s social structure
of NE Asia, and today’s social interaction would determine what NE Aisa’s social structure of
tomorrow.

B OMERERRNGE [, (BUOIEARERY ( B=hR) |, bR LSRR, 2002 F, B 24 T,
'* Erving Goffman, Relations in Public (New York: Basic Books, 1971).
' Emanuel Adler, edited, Security Communities, Cambridge University Press, 1998, p. 49.

- 23 -





Administrator
사각형


4th Presentation [0[1 EEN

Abe’ s Regime and Prospect for the Regional Cooperation in Northeast
Asia

Haruki Wada
Professor emeritus, University of Tokyo

I. Mr. Abe’ s background

Mr. Abe, Abe Shinzo is Prime Minister who has come back to his post after five years’ absence. It is a
rare case in the Japanese political history.

Mr. Abe is born in 1954 and finished Seikei University in 1977. After two year stay at Southern
California University, he entered Kobe Steel Ltd. When his father Abe Shintaro became Minister of
Foreign Affairs in 1982, he began to work as a father’s secretary and when his father died in 1991, he
inherited father’s political resources and was elected to the House in 1993. But then the Liberal-
Democratic Party was defeated in the election and ceased to be a ruling party for the first time in 38
years from 1955. As a member of oppositionist party Mr. Abe entered the Diet, where non-LDP Prime
Minister Hosokawa was elected. New Prime Minister stated clearly in his first press conference that the
past war was a war of aggression.

Though the last LDP cabinet headed Miyazawa managed to issue a historical Chief Cabinet Secretary
Kono’ s statement on the comfort women problem (August 4, 1993), most members of the LDP raised
their indignant voices against Prime Minister Hosokawa’s new utterings about the war. Mr. Abe, a
fresh man was among active protestors. In 1994 Murayama Cabinet was born on basis of coalition of
LDP’s liberal wing and JSP. New cabinet began to make every efforts to establish a new understanding
of war history and take measures for atonement to war victims. In the LDP a strong organization of
LDP Diet members was formed to resist a national expression of apology and remorse about the
Japanese war history. An old politician Okuno Seisuke, a true right-winged man headed this
organization and young Abe was appointed its deputy chief secretary. Mr. Okuno stated openly that
Japan fought a great war for “Self-survival and Self-defence”, for “Liberation of Asia”. No apology can
be permitted and no remorse is to be tolerated, he said.

But this organization could obstruct neither a Diet resolution of apology (June 9, 1995) nor Prime
minister Murayama statement of apology (August 15, 1995). New public standard of historical
understanding was formulated at last in the fiftieth anniversary of Japanese military defeat and moral
rebirth. On this day, on August 15, 1995, semi-state organization, Asian Women’s Fund started its
activity of apology and atonement to former comfort women.

In 1997 young dissidents of the LDP headed by Nakagawa Shoichi and Abe Shinzo started to raise
voices against the writing in middle school history textbooks about the comfort women and Kono
statement. They attacked Kono statement as a document lacking historical basis and creating state
disgrace. Notwithstanding their active and persistent protests LDP Prime ministers Hashimoto, Obuchi,
Mori, and Koizumi continued to sign letters of apology for those comfort women who accepted
atonement money from AWF. From then Mr. Abe’s passion for historical revisionism grew to be his
political backbone.
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From the end of 1990s Mr. Abe began to join the activities for victims of North Korean abduction.
There his position was distinguished by hawkish attack against soft line of Foreign Ministry. His
political fortune changed with the appointment as Deputy Chief Cabinet Secretary in 2001. In 2002 he
accompanied Prime minister Koizumi ex-officio to visit Pyongyang, though he had been excluded from
secret preparation of this rapprochement between Japan and North Korea. Koizumi’s visit and
Pyongyang Declaration was brilliant diplomatic breakthrough in the Japanse history. But under
international pressure and by internal conspiracy a success rapidly turned into a debacle, through which
Mr. Abe appeared as a strong man standing up against treacherous North Korea.

After his first failure Prime Minister Koizumi continued to work for normalization of relations with
North Korea and he paid his second visit to Pyongyang with articulate determination in 2004. But this
time also he could not move forward to his aims. He was forced to appoint Mr. Abe as his successor.
Abe became Chief Cabinet secretary in 2005 and President of the LDP and Prime Minister in 2006.

When Abe was elected President of the LDP, I published in magazine Sekai an open letter to him, in
which I asked him whether he is going to stand by Kono statement, Murayama statement and
Pyongyang Declaration in his Prime Minister’s post. In the Diet similar questions were posed to him by
opposition members. Prime Minister Abe was forced to answer to them that he would stand by both
statements. Then his supporters in and outside the Party were terrified and began to move toward an
official reexamination of Kono statement.

Prime Minister Abe’s new political strategy was demonstrated first in his North Korean policy. He
called the problem of abduction by North Koreans as the most important national problem to be tackled
by his whole cabinet. He headed the Cabinet headquarters to take measures about the abduction
problem and adopted two main principles of solution. 1. Without solution of abduction problem no
normalization of relations between Japan and North Korea is possible. 2. Return all victims
immediately. North Korean explanation that eight persons died is groundless. We think all victims are
alive. To realize these principles Abe cabinet began to give pressure on North Korea. First Japan
stopped import from North Korea and next stopped export to North Korea.

Abe gradually was driven to approve the proposal of official reexamination of Kono statement. In
spring of 2007 the United States newspapers and Congressmen became uneasy. Washington Post
published editorial “Mr. Abe’s Double Talk”(March 24, 2007). It was an extraordinary comment on
Prime Minister of its own ally. In April Abe hastened to visit Washington to convey to President Bush
and the Diet leaders his willingness to stand by Kono statement. But the House committee adopted a
resolution about the comfort women on June 15, as if it did not believe Abe’s promises.

Prime Minister Abe suddenly resigned from his post on Septemer 7. It was explained that his health
was so deteriorated. But suspicion of his historical revisionism which spread internationally might have
exerted some influences on his resignation.

II. The second term of Prime Minister Abe

From 2007 to 2012 Mr. Abe’s health was improved by a new medicine, it is said.

Another big drama was the victory and defeat of the Democratic Party’s rule. In autumn 2012 Abe
made up his mind to participate in the election campaign for President of the LDP, who was to become
the next Prime Minister. In this campaign Mr. Abe propounded his new economic policy, so-called
Abenomics, but also he was active in showing his position as historical revisionist and championing the
necessity of reexamination of Kono statement. This latter point was a little perplexing to the people, for
it was obvious that he stumbled over this stone in his first premiership. He should not repeat that
mistake, if he wish to become Prime Minister once more and to succeed this time.

Mr. Abe won the election and became President of the LDP. And after a sliding victory in the general
election, he became Prime Minister. He appointed several comrades of young Diet members’
organization concerned with comfort women problem as cabinet members. But he adopted three
persons as his advisors. Professor Hamada Koichi(Yale University), former Deputy Minister of Foreign
Affairs Yachi Shotaro and former secretary of Prime Minister Koizumi lijima Isao. Professor Hamada
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is American Liberal, totally alien to historical revisionism. Mr. Yachi has also nothing to do with
historical revisionism. Mr. lijima has been known as near to Chosoren. From this appointment one
could gather that Mr. Abe was seeking a new look for him.

But Prime Minister Abe surprised the world only four days later, saying to Sankei Shimbun that he
was thinking of the reexamination of both statements. New York Times published an editorial “Another
Attempt to Deny Japan’s History” on January 3, 2013. Then a long examination of Prime Minister
Abe’s utterings started in the Diet and in the media. On the other hand, Abe’s economic policy made a
quick success in recovering prosperity and his reputation and popularity rose rapidly.

Finally in May Cabinet Chief Secretary Suga and Minister of Foreign Affairs Kishida stated almost
simultaneously as follows; during a certain period prior to the past world war Japan “caused
tremendous damage and suffering to the people of many countries, particularly to those of Asian
nations” and Japanese governments have expressed again “feeling of deep remorse” and stated
“heartfelt apology.” Abe cabinet has similar view. It is almost repetition of Murayama statement, but
the latter’s most important phrase “through its colonial rule and aggression” was omitted. Around this
omission a long debate continued further. Suspicion was not erased.

I11. Abe’s Policy toward Northeast Asian countries

Prime Minister Abe has no regional policy toward Northeast Asia. He has only a bundle of bi-lateral
policies toward countries of Northeast Asia.

First, ROK. Japanese relations with South Korea are strained most. Summit meeting has not been held,
though both leaders occupied their seats over half a year. Everyone agrees that there will be no such
meeting by the end of this year. This is all due to Prime Minister Abe’s ambiguity about his inherent
historical revisionism. President Park Geun-hye would not like to meet Prime Minister Abe, saying that
Japan should clarify its position about its history. But between Japan and South Korea there are many
problems to be tackled jointly. Comfort women problem, to which former President Yi Myung-bak
attached such importance, remains to be solved and new ROK court decisions about forcefully
mobilized workers’ cases are inviting both governments to intervene politically for reasonable solution.
Top leaders should meet immediately. It is high time when Prime Minister Abe put his historical
revisionist passion under state seal.

Second, China. Japaneses relations with China are also strained because of Senkaku=Diayu Islands.
Summit meetings are impossible still now. At present when Chinese sea patrol planes fly near to
Senkaku islands, Japanese air self-defence force planes scramble from Okinawa base. Such hostilities
should be eliminated. China demands Japan to recognize the existence of territorial issue, but Japan
would like to respond to such demand. Therefore two countries cannot start negotiations. Prime
Minister Abe visited Central Asian countries, Mongol, India and Vietnam to promote economic and
security cooperation. Such diplomatic actions may be interpreted as efforts to make pressure on China.

With China there is one more problem. That is Yasukuni problem. As long as Mr. Abe overtly
expresses his willingness to pay visit to Yasukuni, Chinese leaders never relaxes their vigilance. Prime
Minister Abe should state publicly that he is not going to pay official visit to Yasukuni during his
premiership years.

It is urgent for Japan to come to agreement with China about sea power projection. China is going to
have air-craft carriers and nuclear submarines. Japan sea Self-defense forces should operate peacefully
with such Chinese sea forces.

Third, North Korea. Prime Minister Abe stated publicly that he was determined to solve the abduction
problem. He met victims’ families on December 28 and said, “I took the post of Prime Minister once
more, only moved by a sense of mission, in order to solve the abduction problem.” “Abe cabinet will
solve the problem by all means”. But measures which were prepared hurriedly by this cabinet were all
old ones. Such measures proved to be futile in past six years. Pressures or sanctions did not work.
Dialogue is necessary now.

In relation to this necessity Mr. lijima’s visit to Pyongyang in May 2013 attracted attention. It is said
that Mr. Iijima had worked for purchase of Chosoren’s building. If Prime Minister Abe allows Mr.
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[ijima to work for bringing decent result of this dealings, negotiations between Japan and North Korea
might be realized. Once negotiations are resumed, re-investigation of abduction victims may be
obtained. Then parents of Yokota Megumi will be able to visit Pyongyang to join the re-investigation.
If they meet their granddaughter Kim Un-gyon, it will be a very important moment.

Fourth, Russia. Japan has normal relations only with Russia. Prime Minister Abe met President Putin
four times. And April Summit produced an important joint statement. Economic cooperation is
successfully developing in federation scope and Japanese participation in Russian gas project in
Russian Far East is expected. The promised meeting 2 plus 2 was held in this month to promote
security cooperation. In this favorable atmosphere negotiations already started to find a mutually
acceptable variant of solution for territorial problem. Here new thinkings are necessary to both sides,
but for the time being they are invisible to outside observers. Prime Minister Abe with adviser Yachi
can be free from traditional thinking and choose variants of solution boldly.

Russian gas is an instrument which can be used to unite neighboring countries. Therefore if Japan and
Russia succeed to develop an useful gas project, it may contribute to regional cooperation of Northeast
Asia. And also if Japan and Russia can find a variant of solution for territorial problem, it will surely
help to pave way to the solution for other territorial problem in this region. So Japanese policy toward
Russia may bring a big change to Northeast Asia, if it will be successfully realized.
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L. Introduction: on distant provinces

The global economic climate remains unstable. However, the Asia-Pacific region has been continuing
to strengthen its positions in the world economy and has proved its status as one of the major sources of
the global growth in recent years. Russian economy is also among those which look appealing against
the overall background. In times of crisis, businesses and investments seek politically-stable markets
with promising growth potential.

In the past four years Russia has made real breakthroughs in promoting regional integration. The
country joined the WTO, agreed on a CIS free trade zone, and formed a customs union and common
economic space with Kazakhstan and Belarus. Besides, Moscow is gradually moving toward the crea-
tion of a Eurasian Economic Union. That said, it is evident that regional economic integration is one of
Russia’s priorities, and the potential for cooperation should also be fulfilled in such an important region
as Northeast Asia.

The Russian Far East and the Baikal region make up about 45.5% of the country’s territory (7.8 mil-
lion km?), but have only 7.5% (10.8 million people) of the total population.'® Besides, in Russia the Far
East and the Baikal region are considered to be distant regions, which are remote geographically, eco-
nomically and politically. Russia is not the only country which has huge distant provinces. Alaska in
the United States is the largest state in the United States by area (1.7 km®) and the 4" least populous
and the least densely populated of the 50 United States. Australia’s Northern Territory occupies much
of the centre of the mainland continent, with an area of total 1.4 million km”. There also such examples
as Northern Canada, Northern Scandinavia, Arctic, some parts of China, Micronesian states and territo-
ries controlled by the United States.

At the same time, distant regions often contain abundant natural resources — hydrocarbons, fresh wa-
ter, forests, etc. — which can serve as drivers for the development of such provinces and stimulation of
the national economic growth overall. So what measures are being taken and should be taken to devel-
op the Russian Far East? What benefits might this development bring?

I1. Problems and opportunities

At present, an unparalleled opportunity has arisen for the development of Eastern Siberia and the Rus-
sian Far East, as the centre of global economic activity is shifting from the West to the East. The prox-
imity to Asia and the resource wealth of Eastern Siberia and the Far East enable Russia to capitalize on

1 State Program of the Russian Federation “Socio-Economic Development of the Far East and the Baikal Region”. — Minis-
try of the Russian Federation for the Development of the Far East. — 2013. — Mode of access:
http://minvostokrazvitia.ru/bitrix/redirect.php?event 1 =file&event2=download&event3=programma.pdf&goto=/upload/ibloc
k/152/programma.pdf (accessed on October 31, 2013).
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Asian countries’ growing demand and to drive the region’s economic growth. The amount of raw natu-
ral resources in the region is the largest in Northeast Asia, which is the key competitive advantage of
the raw industry in the east of Russia. The territories of this macroregion, which are adjacent to Asia’s
emerging economies, contain over 90 percent of Russia’s platinum-group metals and over 70 percent of
the country’s nickel and copper reserves. The area also contains abundant hydrocarbon reserves, forest
resources, precious and other metals. Over two-thirds of Russian aluminum is produced in this region.
It has abundant water resources as by using the river power it is possible to produce annually over 500
billion kWh of electric power. 80% of hydropower resources of Russia located in Siberia and the Far
East remain largely undeveloped, with huge potential for growth.'’

In the second half of the 20th century, many Asian countries saw the economy grow at unprecedent-
ed rates. With rapid economic development and large population, such countries will play a more and
more significant role in the changes of the global economy. The focus of the world consumption struc-
ture is moving towards emerging markets. Today Asian economies consume around half of the global-
ly-produced aluminum and coal, around 60% of iron ore, 40% of copper, nickel and zinc."® Such a situ-
ation is mutually beneficial for both Russia and its neighbors in Northeast Asia and Asia as a whole.
The Asian economies will require a large increase in resource inputs to sustain economic growth in the
years ahead.

The products manufactured by new production facilities in the Russian Far East are Asian markets-
oriented. Taking this into account, Asian countries will be provided with resources required for its eco-
nomic growth whereas Russia will be able to develop the economy of the Eastern Siberia and the Far
East.

It is important to note that the Russian Far East and the Baikal region are important elements of the
transport bridge between Western Europe, North America and Eastern Asia. On the one hand, this is a
land connection by the Trans-Siberian Railway and the Baikal-Amur Mainline. Their annual cumula-
tive capacity of over 110 mln of tons of cargo can be significantly increased by a deep modernization,
which includes the construction of a second track all along the Baikal-Amur Mainline. The Russian Far
East and the Baikal region are logistically more convenient for the other regional partners than coun-
tries located in other parts of the world. For example, at present, China imports core mineral resources
from Australia, Brazil and South Africa. However, the Russian mineral resources are located in a closer
proximity — cargo transportation from Brazil to Shanghai by sea takes as long as 35 days, from South
Africa it will take 20 days and from Australia it takes around 14 days — while from the Vanino Seaport
it talfgs only 4 days. Transportation by railroad from Eastern Siberia across Mongolia will take only one
day.

On the other hand, currently Siberia and the Far East are still regarded as a remote “outpost” or “pe-
riphery”, rather than as a potential new growth area for the country. The development process of East-
ern Siberia and the Far East is hampered by a number of factors, including depopulation and low eco-
nomic population density, underdeveloped power and transport infrastructure, slow innovations imple-
mentation, the predominance of negative perceptions of the future among local population, and other
negative aspects.

Lack of infrastructure (railways, roads, airports, ports, power grid) and infrastructure bottlenecks are
the key issues of underdevelopment of the Russian Far East. For example, 29 out of all Russia’s 66
seaports are located in the Far East, including Vladivostok, Nakhodka, Vostochny, Vanino. At the same
time, all Russia’s Far East ports annual capacity is 120 mln tons, while a single Shanghai port annual
capacity is 600 mln tons.”

'7 Author’s notes taken during the 2012 APEC CEO Summit. — Vladivostok, 2013. — September 6-8.
18 1.
Ibid.
" Tbid.
% Tbid.
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III.  'What can be done, what has been done, what will be done?

In order to stimulate regional development, the Russian government launches federal regional devel-
opment programmes, creates free economic zones and incentives for investors. In accordance with the
Executive Order of the President of the Russian Federation #596 from May 7, 2012, which was one of
the orders setting agenda for Putin’s new presidential term, an accelerated socio-economic development
of Siberia and the Far East is one of the priorities of the long-term governmental policy of the Russian
Federation.”' In accordance with Main Policy Directions of the Government of the Russian Federation
till 2018, a balanced regional development, among other measures, will be realized by creating condi-
tions for an accelerated growth of the Far East. In other words, the Government has been concentrating
its efforts on the development of the Far East, and put the development of this region among the most
important priorities in its regional policy for the years to come.*

Practically speaking, our Far East is in need of new businesses and jobs, attracting population from
other regions of the county and improving the demographic situation, developing modern transport and
energy infrastructure, integration into the system of economic ties with our Asian partners. Major in-
vestment projects linked with extraction and processing of natural resources should be realized. Besides,
development of hi-tech centres in aviation, shipbuilding, and automotive industries should be ensured.

The main instruments for the realization of the long-term government policy in the Russian Far East
are the Russian Federation Governmental Programme “Socio-Economic Development of the Far East
and Baikal Region”, and also some federal targeted programmes.*

In his traditional address to the Federal Assembly of the Russian Federation on December 12th, 2012,
President Vladimir Putin set out the following policy priorities for the government which are directly
linked with the development of the Russian Far East and the Baikal region:

e creation of comfortable living conditions and environment for the population of the
macroregion;

e creation of a new, modern social environment in all Russian regions, cities, and towns;

e development of the enormous potential of Siberia and the Far East in order to strengthen
its status in Asia Pacific, the most dynamically developing region of the world;

e  creation of a new geography of economic growth and labour market, new industries and
industrial centres, scientific and educational centres;

e creating and strengthening the economic base of all Russian regions in order to make
them economically sufficient;

e strengthening Russia’s positions in space and nuclear energy; recovery of such core in-
dustries as aviation, shipbuilding, and professional equipment industry on a new level and tech-
nological basis; recovery of the national electronics manufacturing industry; development of
composition materials and rare metals production, biotechnologies and gene engeneering, IT in-
dustry; formulation and introduction of new principles of urban development, engineering, and
industrial design;

e using State Defence Procurement and Acquisition as well as modernization of defence
industry complex in order to revitalize the Russian industry, develop science and technology;

e provide the Russian economy with cheap and long credit money;

e raising competitiveness of all key factors of doing business in Russia: from affordable
credits and stimulating taxation policies to convenient administrative procedures and low infla-
tion; preparation of ‘road maps’ for improving the investment climate in Russia;

2! Executive Order of the President of the Russian Federation #596. — 2012. — May 7. — Mode of access:
http://www.rg.ru/2012/05/09/gospolitika-dok.html (accessed on October 31, 2013).

2 Policy Priorities of the Government of the Russian Federation. — 2013. — January 31. — Mode of access:
http://archive.government.ru/media/2013/2/1/54666/engfile/Policy%20Priorities.docx (accessed on October 31, 2013).

» Federal targeted programmes are special high-priority governmental programmes aimed at radical improvement of the
infrastructure and work in different areas.
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e concrete steps aimed at stimulating economic growth in the macroregion; introducing
tax holidays for startups, and also measures to improve infrastructure, the work of energy indus-
try, etc.;

e making a breakthrough in road construction by doubling construction volumes within 10
years;

e priority development of regional aviation, seaports, Northern Sea Route, Baikal-Amur
Mainline, Trans-Siberian Railway, and other transit routes.”*

Some major investment projects, which have significantly improved the economic situation in the
Far East and the Baikal region, have already been realized. Among such projects are:
e two construction stages of the ESPO pipeline (over 21 bn US dollars invested so far);
e infrastructure for holding the 2012 APEC Summit in Vladivostok (21 bn US dollars);
e  Amur Federal Highway between Chita and Khabarovsk, which has allowed to connect
Russia from east to west completely by asphalt road (more than 1 bn US dollars);
e start of the production of SSJ-100 passenger aircraft in Komsomolsk-on-Amur;
e  start of the construction of Vostochny space port;
e and other projects.”

Today, key measures of the Russian authorities include:

e favorable economic incentives for investors into projects in metals & mining, energy and
transportation;

e creating benefits for workforce to welcome high skill professionals;

e significantly decreasing project risks for investors;

e coordinating state natural monopolies to build infrastructure in accordance with general
regional development strategy;

e providing investors with an access to the infrastructure;

. 5y building business infrastructure together with private investors (airports, hotels and
etc.).

The activities of the Government of the Russian Federation aimed at achieving the goals set by the
President and in the above-mentioned documents include the realization of a comprehensive socio-
economic development programme for the Far East and Eastern Siberia which is already launched. The
depopulation trend has persisted for more than 20 years already and led to population decrease in the
Far East by 21 percent from 1989 to 2012. Besides, the Far Eastern Federal District is closing the ranks
of the Russian federal districts by the majority of key socio-economic indicators, including fixed assets
value, production volumes in processing industries, production and distribution of electric energy, gas
and water, housing construction, tax revenues in the federal budget, etc. The aim of the government is
to break the negative demographic trend and to reach the population figure of 12.4 mln people by 2025
(15% growth in comparison with 2011) by improving living standards, demographic situation and
stimulating migration from other parts of Russia. The federal development programme for the region
includes accelerated housing construction, modernization of health care, education, and other ser-
vices.”” Among most important initiatives in this case is the new Far Eastern Federal University, creat-

** Address of the President of the Russian Federation to the Federal Assembly of the Russian Federation. — 2012. — Decem-
ber 12. — Mode of access: http://eng.kremlin.ru/transcripts/4739 (accessed on October 31, 2013).

 State Programme of the Russian Federation “Socio-Economic Development of the Far East and the Baikal Region”. —
Ministry of the Russian Federation for the Development of the Far East. — 2013. — Mode of access:
http://minvostokrazvitia.ru/bitrix/redirect.php?event 1 =file&event2=download&event3=programma.pdf&goto=/upload/ibloc
k/152/programma.pdf (accessed on October 31, 2013).

26 Author’s notes taken during the 2012 APEC CEO Summit. — Vladivostok, 2013. — September 6-8.

27 State Programme of the Russian Federation “Socio-Economic Development of the Far East and the Baikal Region”. —
Ministry of the Russian Federation for the Development of the Far East. — 2013. — Mode of access:
http://minvostokrazvitia.ru/bitrix/redirect.php?event 1 =file&event2=download&event3=programma.pdf&goto=/upload/ibloc
k/152/programma.pdf (accessed on October 31, 2013).
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ed on the basis of the Far Eastern State University. The university’s new huge campus is now located
on Russky Island in Vladivostok where the 2012 APEC Summit took place.

The economy of the macroregion needs to grow much faster than in other regions of Russia in order
to catch up with them. Cluster principle has been put in the foundation of the economic development
programme. For example, automobile, shipbuilding and educational clusters have been created. There
are some innovation projects with high potential like the creation of a technopark near Troitsa Bay, to
the south-west of Vladivostok, or the construction of an innovative agricultural complex “Zelenye Lis-
tya” (can be translated in English as “Green Leaves”).

The authorities have been making themselves and stimulating the inflow from business of significant
investments in the energy sector. Besides, enormous efforts are being made to develop the infrastruc-
ture of the Far East, including transport industry. In 2013 Russian national aircraft carrier Aeroflot an-
nounced the launch of Aurora, its Far Eastern subsidiary company. The Russian government has been
systematically subsidizing on every year basis airfares on routes of several airlines from the European
part of Russia to the Far East and back, especially during periods of peak passenger flows. Today mod-
ern technologies already allow to prepare, build and launch such projects as high-speed railway connec-
tions on the Trans-Siberian Railway. Another two breakthrough projects, which can drastically change
the transport situation in the Far East, are a railway bridge to the Sakhalin Island and the construction
of the Trans-Korean railway with a connection to Russia as a whole and the Russian Far East coast in
particular. Development of ports should be accelerated since key Russian Far East ports with year-
round navigation after modernization will allow to multiply the region’s possibilities in providing
transit transport services. Northern Sea Route can become a real alternative to the Indian Ocean routes,
especially for cargo flows to and from North America and Japan.

Infrastructure bottlenecks can be transformed into benefits through a complex approach to the re-
gional development that involves cooperation between the authorities and private business. There are
already successful examples in the world, like Plan Nord in Canada and North West provinces of China.
Thus, the investment conditions are an important part of work, and the government is confident that in
the near future policies aimed at improving the business climate will contribute to a higher economic
growth in the Far East. For example, time needed to issue permitting documentation for construction
projects has already been cut. Besides, legislative work for organizing framework and stimulating the
work of public-private partnerships has been carried out. There are also plans to create a free economic
zone. The main aim in this case is to make Russia as an attractive part of Asia, and the Far East in par-
ticular — a promising investment platform. The Russian authorities bet on the Far East as a hub for fur-
ther regional integration and as a launching-point for the development of business in Russia.

In 2012, Russia used its presidency in APEC to make a serious boost to the development of the Far
East. The city of Vladivostok gained most from this national project: now the city has a new airport
with efficient links to the city, an upgraded urban transport infrastructure, and a federal university with
the campus located on Russky Island, where the APEC 2012 Annual Economic Leaders’ Meeting took
place.

Ecology is a very important dimension of the Far Eastern regional policy. Russia plays a key role in
maintaining the global biosphere, and the contribution of the Far East and the Baikal region in this case
is hard to underestimate. The region contains 28 natural conservation areas, 8 national parks, a great
number of federal and regional natural sanctuaries and monuments. These territories serve to protect
unique natural landscapes, the diversity of flora and fauna resources. Special focus is made on conserv-
ing unique natural complexes, including the lake of Baikal and other territories belonging to the
UNESCO natural heritage.

Developing recreation and tourist industry in the Russian Far East is a very promising direction for
increasing the overall competitiveness of the regional economy. One of the most interesting projects is
the Primorye recreation zone on Russky Island in Vladivostok which will offer, among others, medi-
cine and educational tourist services, with the latter supported by the Far Eastern Federal University.
Other important areas for developing tourism in the region are the Baikal and Kamchatka Peninsula.

Innovative character of all the mentioned policies and directions of activities is essential for the suc-
cessful realization of the Far East middle- and long-term development plans and is two-fold. On the one
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hand, innovation policies should contribute significantly to the economic growth through raising the
productivity of all factors of production, expansion of markets, increasing product competitiveness,
creation of new industries, enhancing innovative activities, growth of population income and consump-
tion volumes. On the other hand, economic growth will create conditions for the emergence of new
products and technologies, increase investment in the human capital (in the education and fundamental
science, before all), support of innovation, which will have a multiplying effect on innovation growth
rates.”®
An increase of innovation levels will be achieved through several channels:
e investments in human capital in education, science and technology;
e raising the level of innovation activities at existing businesses and stimulating the emer-
gence of new innovative companies;
e innovation in public management, including e-governance, which implies providing the
majority of public services to the citizens in electronic form;
e formation of a balanced and dynamically developing R&D sector;
e raising the level of openness of regional innovation systems and economies, integration
of different regions of the Far East and the Baikal region in the global innovation processes.

With all these and other efforts and measures, investments will be attracted to Eastern Siberia and the
Far East to develop infrastructure and build production facilities which manufacture products with high
added value. This should bring radical positive changes to the social and economic conditions in the
region (millions of new jobs, GDP growth). As a result, the modernized Eastern Siberia and the Far
East will become the new locomotive of Russia’s growth.

In conclusion, it is important to note that the macroregion of Russian Eastern Siberia and the Far
East is a «sleeping Asian tiger», a region with a tremendous economic growth potential. The on-going
urbanization in Asian countries gives Russia a unique chance to seriously deepen integration in the re-
gional economy and form a strong growth platform in its Eastern regions. Development of the Russian
Far East meets the interests of all our neighbours who are interested in goods, resources, new markets
and investment opportunities. To realize its potential, the region requires infrastructure which can be
built only through cooperation between the government and business. Russia needs to improve mecha-
nisms of attracting domestic and foreign investments and focus them on key infrastructure projects,
creating a basis for the development of the whole macroregion of Eastern Siberia and the Far East.

% State Programme of the Russian Federation “Socio-Economic Development of the Far East and the Baikal Region”. —
Ministry of the Russian Federation for the Development of the Far East. — 2013. — Mode of access:
http://minvostokrazvitia.ru/bitrix/redirect.php?event 1 =file&event2=download&event3=programma.pdf&goto=/upload/ibloc
k/152/programma.pdf (accessed on October 31, 2013).
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On Development of Cooperation between the Russian Far East and
Trans-Baikal Region and Northeast Asia Countries

Bury Anatoly
Director, RF Interregional association of Far East and Transbaikalia

At present, foreign economic ties are very important for socioeconomic development of Russia’s re-
gions and they contribute to economic growth, access of companies to new technologies, as well as
supply to the markets of top quality investment and consumer goods.

Today, in the Russian Far East and Trans-Baikal Region are being formed favorable conditions for
boosting foreign economic ties.

By now, the economies of the Russian Far East and Trans-Baikal Region are export-oriented.

In 2012, foreign economic turnover of the Russian Far East and Trans-Baikal Region amounted to
US$38.3 billion.

Slide No. 1: Dynamics of foreign economic turnover of the Russian Far East and Trans-Baikal Re-
gion from 2002 through 2012.

The current geographic structure of the region’s foreign trade is oriented toward markets of the
Northeast Asia countries. In 2012, the share of the Northeast Asia countries in the region’s foreign
trade turnover amounted to 84 percent. Traditionally, the main trade partners of the region include the
PRC, Republic of Korea, and Japan.

Slide No. 2: Geographic structure of foreign trade turnover of the Russian Far East and Trans-
Baikal Region in 2012.

In 2012, export from the Russian Far East and Trans-Baikal Region was worth US$27 billion.

Slide No. 3: Geographic structure of export from the Russian Far East and Trans-Baikal Region in
2012.

The major export-contracting nations include Republic of Korea, Japan, and China.

The structure-forming goods export to the above-mentioned countries includes energy resources, fish,
and seafoods.

Slide No. 4: Commodity composition of export from the Russian Far East and Trans-Baikal Region
in2012.

In 2012, import to the Russian Far East and Trans-Baikal Region amounted to US$11.3 billion.

The main import partners are again the Northeast Asia countries. The leader among these countries is
China, the volume of imported goods from which is steadily increasing. The second place is occupied
by Republic of Korea and the third place by Japan.

Slide No. 5: Geographic structure of import to the Russian Far East and Trans-Baikal Region in
2012.

In 2012, import of machinery and equipment increased by 25 percent compared to the year 2011 and
it amounted to US$5.6 billion, that is, 50 percent of total import of the macroregion.

Slide No. 6: Commodity composition of import to the Russian Far East and Trans-Baikal Region in
2012.
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I Investment Cooperation

During the period of 20 years (from 1993 through 2012) the volume of foreign investments in the Rus-
sian Far East and Trans-Baikal Region increased from US$200 million to US$14 billion.

Slide No. 7: Dynamics of foreign investments to the economies of the Russian Far East and Trans-
Baikal Region in 2012.

In the early 2000s, most of investments to the Russian Far East and Trans-Baikal Region were com-
ing from the Asia-Pacific countries, but since 2005 major investors into the region are European coun-
tries, the share of which in 2012 amounted to 80 percent of the total foreign investments.

Slide No. 8: Geographic structure of foreign investments into the Russian Far East and Trans-Baikal
Region in 2012

IL. Trade and Economic Cooperation between the Russian Far East and Trans-Baikal Re-
gion and China

4 years have already passed since approval by the President of the Russian Federation and the Chair-
man of the People’s Republic of China of the Program of Cooperation between the Regions of the Rus-
sian Far East, Trans-Baikal Region and Eastern Siberia of the Russian Federation and the Northeastern
Region of the People’s Republic of China (2009 through 2018).

During this 4-year period, foreign trade turnover between the Russian Far East and Trans-Baikal Re-
gion and the Northeastern Region of China increased from US$5 billion to US$11 billion.

Slide No. 9: Dynamics of foreign trade turnover of the Russian Far East and Trans-Baikal Region,
Trans-Baikal Region and the PRC from 2002 through 2012.

In 2012, China’s share in foreign trade turnover of the Russian Far East and Trans-Baikal Region
amounted to 29 percent.

In 2012, the volume of the Russian Far East and Trans-Baikal Region export to the PRC increased
by 24 percent and reached US$5.5 billion.

Slide No. 10: Commodity composition of export of the Russian Far East and Trans-Baikal Region to
China in 2012.

Significant changes are underway in the structure of export. After commissioning of the 1 stage of
the East Siberia-Pacific Oil Pipeline, the share of oil and oil products in export was increased up to 39
percent. In monetary terms, this share increased from US$681 million in 2009 to US$2.2 billion in
2012.

By 2025, it is planned to increase delivery of energy resources to the PRC by four times.

In recent years, interregional ties between the border areas of the Russian Far East and Trans-Baikal
Region and the Northeastern Region of China got an additional impetus due to implementation of bilat-
eral socially-important projects.

Chinese companies are participating in the construction of the oil-refining complex called the Amur
Oil Refinery; in construction of the Northern Neighborhood in Blagoveshchensk, Amur Region; in
construction of the Mining and Smelting Cluster in the Jewish Autonomous Region; in construction of
the Timber Production Complex in Trans-Baikal Region, and in some other projects.

The ecological situation in the basin of the Amur River has been substantially improved due to a
number of measures undertaken by the Government of the PRC.

Since the 2009 economic crisis, the flow of tourists from the Russian Far East and Trans-Baikal Re-
gion to the PRC has been increasing and by now it is nearing 1 million tourists a year.

In 2013 there was given a substantial impetus to the development of transportation infrastructure in
the border regions: there was commissioned the Makhalino-Hunchun Branch Railroad in Maritime Ter-
ritory, Russia; there was completed construction from the Russian side of the bridge to Greater Ussuri
Island in Khabarovsk Territory; and there was signed an agreement to build a rail bridge from Nizh-
neleninskoye (the Jewish Autonomous Region) to Tung-Chiang (China).
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III. Trade and Economic Cooperation between the Russian Far East and Trans-Baikal Re-
gion and Republic of Korea in 2012

In 2012, Republic of Korea occupied the 2" place (after the PRC) in the total volume of foreign trade
of the Russian Far East and Trans-Baikal Region and its share reached 27 percent, while its foreign
trade turnover amounts to US$10.4 billion.
Slide No. 11: Dynamics of foreign trade turnover of the Russian Far East and Trans-Baikal Region and
Republic of Korea from 2002 through 2012.
Slide No. 12: Commodity composition of export of the Russian Far East and Trans-Baikal Region to
Republic of Korea in 2012.

In 2012, import from Republic of Korea increased by 44 percent and amounted to US$1.8 billion.
This import mainly includes machinery and equipment (64 percent) and chemical products (10 percent).

Slide No. 13: Commodity composition of import to the Russian Far East and Trans-Baikal Region
from Republic of Korea in 2012.

In 2012, import of machinery and equipment from Republic of Korea amounted to US$1.2 billion.

IV.  Investment Cooperation between the Russian Far East and Trans-Baikal Region and
Republic of Korea in 2012.

In 2012, the volume of investments of Republic of Korea into the economy of the Russian Far East and
Trans-Baikal Region amounted to US$92.9 million, which is by two times bigger compared to the year
2011.
Slide No. 14.: Dynamics of investments from Republic of Korea into the Russian Far East and Trans-
Baikal Region and Trans-Baikal Region from 2002 through 2012.

In June 2013, in Seoul was held the 13" session of the Russia-Korea Joint Commission on Economic
and Scientific/Technological Cooperation.

The two sides agreed to continue work for attraction of Korean hi-tech enterprises and research cen-
ters to industrial production areas in the Russian Far East and Trans-Baikal Region; to consider possi-
bility of attracting investments for expansion of the Gas-Processing Works and for construction of the
Gas & Chemical Complex in Republic of Sakha (Yakutia).

V. Trade and Economic Cooperation between the Russian Far East and Trans-Baikal Re-
gion and Japan in 2012

In 2012, foreign trade turnover of the Russian Far East and Trans-Baikal Region with Japan amounted
to US$8.5 billion, which is by 10 percent higher compared to the year 2011.
Slide No. 15: Dynamics of foreign trade turnover of the Russian Far East and Trans-Baikal Region,
Trans-Baikal Region and Japan from 2003 through 2012.

In 2012, regional export to Japan amounted to US$7.6 billion; export includes oil gases (55 percent)
and oil and oil products (31 percent).

Slide No. 16: Commodity composition of export from the Russian Far East and Trans-Baikal Region
to Japan in 2012.

VI. Investment Cooperation between the Russian Far East and Trans-Baikal Region and
Japan in 2012.

In 2012, the Russian Far East and Trans-Baikal Region attracted US$0.8 billion of investments from
Japan, which is by 13.5 percent less compared to the year 2011.

Japan’s share in the total volume of foreign investments into the Russian Far East and Trans-Baikal
Region constituted 6 percent.

Slide No. 17: Dynamics of investments from Japan into the Russian Far East and Trans-Baikal Re-
gion and Trans-Baikal Region from 2002 through 2012.
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Traditionally, Japan has mainly invested into the fuel and energy complex of the Russian Far East
and Trans-Baikal Region.

VII. Prospects of Cooperation between the Russian Far East and Trans-Baikal Region and
Northeast Asia Countries

By 2025, it is planned to increase foreign trade turnover between the Russian Far East and Trans-Baikal
Region and Northeast Asia countries up to US$100 billion.

It is planned to increase the share of eastern direction in the Russian export of liquid hydrocarbons
(oil and oil products). By 2030, via the Russian Far East and Trans-Baikal Region will be exported
more than 80 million tons of oil.

To this end, the two oil terminals, one located in De-Kastri (Khabarovsk Territory) and the other in
Kozmino (Maritime Territory), are expanding their production programs. Kozmino will be able to load
300,000-ton oil tankers, while production capacity of the oil export terminal will be increased up to 50
million tons.

The Yakutsk-Khabarovsk-Vladivostok Gas Transportation System is under construction. The Gaz-
prom JSC is planning to build two branch pipelines to China: one branch pipeline near Blagovesh-
chensk and the other near Dalnerechensk; to build a Liquefied Gas Works and a Liquefied Gas Export
Terminal in Maritime Territory.

One of the directions of expansion of cooperation with Northeast Asia countries is export of electric
power. By 2030, it is planned to increase electric power export up to 100 billion kilowatt-hours (in
2012 electric power export constituted 2.6 billion kilowatt-hours).

94 percent of producible reserves of coal in Russia are located in Siberia and the Russian Far East
and Trans-Baikal Region. The biggest exporter of coal to Northeast Asia countries is Siberian Coal &
Energy Public JSC. To export coal via the Russian Far East and Trans-Baikal Region, the Company has
built the Vanino Coal Terminal (located in Khabarovsk Territory) (with capacity of 12 million tons of
coal transshipped a year). Besides, the Company plans to expand the terminal and increase its capacity
up to 24 million tons a year.

The Coal Terminal located at Nakhodka-based Vostochny Seaport Public JSC transships 12 million
tons of coal a year. The third place in coal transshipment is occupied by Posyet Seaport (located at
Maritime Territory and owned by the Mechel Public JSC, Russia’s leading mining and metallurgical
company). Today, Posyet Seaport can transship 2 million tons of cargoes and after commissioning of
the Elginskoye Coal-Mining Complex located in Yakutia, capacities of the seaport will be increased up
to 7 million tons a year.

In the agroindustrial complex of the region is being formed the Far Eastern grain corridor via which
Russian wheat, soybeans and their products will be exported to the Northeast Asia countries.

A metallurgical cluster is being built in the Amur Region, in the Jewish Autonomous Region, and in
Republic of Sakha (Yakutia).

It is planned to deliver over 1 million tons of direct-reduction iron from the Far Eastern Mining &
Smelting Combine.

Of great importance for modernization of the economy of the Russian Far East and Trans-Baikal Re-
gion are up-to-date technologies.

Sukhoi Superjet 100 regional aircraft are being serially produced.

The Vostochny Space Launch Facility is under construction. Its commissioning in 2018 will stir up
cooperation on manned space launches.

In accordance with the Federal Government-Approved Program for Socioeconomic Development of
the Russian Far East and Trans-Baikal Region Through the Year 2025 there will be implemented 23
comprehensive investment projects that will boost exports to the Northeast Asia countries. These pro-
jects include the following:
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e Oil and Gas Chemistry Works in Maritime Territory;
e Development of the Russian part of Greater Ussuri Island (Khabarovsk Territory);
e  All-sided development of Southern Yakutia, and other projects.

The 2nd decade of the 21st century witnesses significant changes in Russia’s federal government’s
policy toward the Russian Far East.

At present, an ad-hoc group, which includes representatives of various governmental ministries and
those of the Federal Assembly of the Russian Federation, is working out legislative acts that will de-
termine special conditions for functioning of the economy of the Russian Far East; potential investors
and newly created enterprises will be offered various privileges and incentives.

The newly appointed leaders of the Ministry of the Russian Federation for Development of the Rus-
sian Far East are planning to concentrate their efforts on creating in the macroregion of a network of
special-development area oriented toward the markets in the Northeast Asia countries.

We are looking forward to long-term, laborious work aimed at creating a new economy in the Rus-
sian Far East.

Thank you for your attention!
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O pa3BuTum corpyaunydectsa teppuropuii JlaabHero Bocroka u 3adaiikasba co
crpanamu CeBepo-BocTouHoii A3un

A.I'". Bypuvui
Ilepswiii 3amecmumens 2eHepanivbHozo oupekmopa, MesicpecuonanvHoll accoyuayuu «/lanvruil
Bocmok u 3abaiikanvey

B coBpeMEeHHBIX yCIOBHAX BHEITHEOKOHOMUYECKHE CBSI3U SABJISIFOTCSA 3HAYMMBIM (DAKTOPOM COLIMATIBHO-
HSKOHOMHUECKOro pa3BUTHA cyObekToB Poccuiickoit @enepauuu - Kak HCTOYHUK 3KOHOMHYECKOTO
pocTta, JOCTylla KOMIIAaHMM K HOBBIM TEXHOJIOTHSIM, HAIlOJHEHHsS pPBIHKA Ka4eCTBEHHBIMU
MHBECTULIMOHHBIMU U MTOTPEOUTEICKUMHU TOBapaM.

B Hactosmee Bpems Ha Boctoke Poccum ¢QopmupyroTcs ycnoBus Ans  aKTUBU3ALUU
BHEIIHEOKOHOMUYECKUX CBA3EH.

Vxe cerogns »skoHomuka JlampHero Bocrtoka w  3abalikaibs SIBJISIETCSL  OKCIIOPTHO-
OpPUEHTUPOBAHHOM.

CroumocTs BHeIIHETOproBoro obopora reppuropuil Boctoka Poccuu B 2012 rony cocraBuna 38,3
MJIpA. AOJI.

Cnaiio  Nel  «/Junamuka cmoumocmu 6HeulHemopzo8o2o obopoma  meppumopuii Jlarvhueeo
Bocmoka u 3abatixanvs ¢ 2002-2012 2. (man. oonn.)»

38308

9492 12863 8239

800.1
1618 2143973519.4 5568

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

=== JKCNOPT MMnopT e=ie=BHeLLHEeTOProBbI 060pOT

CrnoxuBmiasics reorpaduueckas CTpyKTypa BHEIIHEH TOPrOBIIM OPUEHTHUPOBAaHA HA PBIHKH CTpaH
CBA. B 2012 nonst cTpa 3TO# Ipymniibl BO BHEITHETOProBoM obopote coctaBuia 84%. TpaauimonHo
B POJIM OCHOBHBIX TOProBbIX MapTHEPOB BeicTynatoT KHP, Pecry6nka Kopes u Snonust.

Cnaiio Ne2 «leocpapuueckas cmpykmypa 6HeuwHemopzo80o20 obopoma meppumopuil JlarbHezo
Bocmoka u 3abatikanvs 6 2012 2.»
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Mpoune

CWA o benbrus
2% 12% 6%
NHgnsa
KHP 2%
29%
AnoHus
22%
Pecnybnuka
Kopes
27%

CroumocTts 3Kkcniopra Teppuropuit JlansHero Bocroka B 2012 rony cocraBuia 27 Map. 10
Cnaiio Ne3  «leoepaguueckas cmpykmypa sxcnopma meppumoputi anvueco Bocmoka u
3abaiikanvs 6 2012 2.»

Mpoune Benbrus
13% 8%

AnoHuga
28%

KHP
20%
Pecnybnuka
Kopes
31%

Kpymnseiiiine cTpaHbl-KOHTpAreHTHI 1Mo 3KCTopTy - Pecnybmuka Kopes, Anonus, KuTaii.

CTpyKTypooOpa3yoImuMH TOBapaMU TIPH OSKCIIOPTHBIX TOCTaBKax B OTHU CTPAHbBI SBISIOTCS
TOIIMBHO-3HEPreTUYECKUE PECYPCHL, pbl0a U MOPETPOAYKTHI.

Cnauio Ne 4 «Tosapnas cmpykmypa s3xcnopma Jlanvbnezo Bocmoka u 3abatikanvs ¢ 2012 2.»
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Metannbl n Pui6a v
nu3genmsa n3 HUxX

MOPEenpoayKThl
30, penpoay

8%

OpeBecuHa un

n3nenvsi U3 Hee ”g?‘:/ee
4% o
HedTb 1 MaLLuHbI 1
HedhTenpoayKThbI obopynoBaHve
40% 49
[paroueHHble
KaMHU 1
MeTansbl
14%

Croumocts umnopra Bocroka Poccun B MuHyBHIEM roy nocturia 11,3 mupa. gom.

B posu OCHOBHBIX TapTHEPOB MO HMMIOPTHBIM OINEpalMsIM BBICTYNAOT Takxke cTpaHbl CBA.
Jlumepom B 9TOi Tpymme sBisiercs KuTail, WUMIOpPTHBIE MOCTYIUIGHHS M3 KOTOPOTO CTaOWIBHO
yBenuunBaiotrcs. Ha BTopom mecte Haxomutcs PecrmyOmmka Kopes. Tperbe MecTo TpHHAIICKHUT
Snonun.

Cnatio Ne5 «l'eoepaghuueckas cmpykxmypa umnopma meppumoputi /lanrvbHeco Bocmoxa u
3abauixanvs 6 2012 2.»

Mpoune FepmaHus
14% 2% HopBerus
3%
AnoHus
9%

/——-._

Pecny6bnuka
Kopes
17%

B mpomenmem romy CTOMMOCTh MMIIOpPTa MAallMH W OOOPYAOBaHMS yBenuumiach Ha 25% 1o
cpaBHeHHIO ¢ ypoBHeM 2011 rona u cocraBuna 5,6 mapa. gomi. (50% ot oOuielt crTouMoCcTH UMITOpTa
MaKpOpEruoHa)

Cnaiio Ne6 «Toeapuas cmpyxmypa umnopma meppumopuii Janvuezo Bocmoxa u 3abatikanvs 6
2012 2.»

- 46 -



ﬂpop'yKng MeTannbl n
nerkoun nagenva n3

Mpoaykuns NPOM-TU HUX I'Ipo,u,yKu,Mﬂv
nyLLEeBON 1% 8% XUMmyeckoun
NMPOM-T NpoM-Tu
12% 8%
MaLuHbl 1 I'Ipo:l\ee
obopynoBaHue 11%
50%
I. NHBecTMLIMOHHOE COTPYAHUYECTBO

B teuenue 20 mer (1993-2012rr.) 066éM Ha BocTok Poccuu nHOCTpaHHBIX HHBECTUIINNA BhIpoc ¢ 200
MJIH. 10 14 Muap.. A0

Cnatio Ne7 «/Junamuxa nocmynieHus UHOCMPAHHbIX UHBECMUYULL 8 SKOHOMUKY JlanvHezo Bocmoka u
3abavixanvs 6 2002-2012 2. (Man. donn.)»

13825

5989.1
5113 6476

7415
1200.3

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Ecmu B Hagane 2000-x rr. 6osblnast yacTh MHBeCTUINI Ha BocTok Poccnm mocrymana u3 ctpan ATP,
T0 ¢ 2005 r. OCHOBHBIMH WHBECTOpaMH PErHOHa cTalu EBpomneiickue cTpaHbl, HA KOTOPbIE MPUIILIOCH
80% npuBnedeHHbIX B 2012 rogy MHOCTpaHHBIX MHBECTHIIUM.

Cnaiio Ne8 «leocpagpuueckas cmpykmypa uHOCMpaHuwviX uneecmuyui [larvheco Bocmoka u
3abaiixanvs 6 2012 200y»
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Huaoepnangbl
61%

Mpoune
4%

Kunp

NHans 9%
3%
Baramckue epmaHus
0CTpOBa Anouna | niokcembypr 2%
5% ABcTpus 6% 9%
1%
I1. Toproso-axoHOMHYecKOe COTPYAHMYecTBO TeppuTopuii JanbHero Bocroka ¢ Kuraem

B Texymem rony ucnonnumiocs 4 rosaa nocie yreepxkaeHus Ilpesunentom Poccuiickoit @enepanyu u
[Ipencenarenem Kuraiickoit Hapoanoit PecriyOnuku [IporpamMmel coTpyiHHUECTBA MEXKITY PErHOHAMH
Hansaero Boctoka u Bocrounoit Cubupu Poccuiickoit @enepauun nu CeBepo-Boctoka Kurtaiickoit
Haponnoit Pecry6mmku (2009-2018 romsr).

3a 3TOT HepuoJi BHEIIHETOProBHIM 000poT Mexay Teppuropusimu Boctoka Poccum u Ceepo-
Boctokom Kutas Beipoc ¢ 5 go 11 mupa. gosu.

Cnauo Ne9 «/[lunamuxa enewnemopeosozo obopoma [anvneco Bocmoxa u 3abaiikanes ¢ KHP 6
2002-2012 2z. (Man. 0oan.)»

10950

_ 2363
1652 - 53
2535

2246 2793

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

efl=3KcropT ====0O60poT MmnopTt

Hons Kurast Bo BHemHeTOproBoMm obopote teppuropuit JJansaero Bocroka B 2012 roay cocrtaBuia
29%.

B munyBmem rogy croumocts skcniopra Boctoka Poccun B KHP Bripocna Ha 24% u nocturna 5,5
MIIpA. JOJII.
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Cnatio Ne 10 «Tosapuas cmpykmypa skcnopma Hanvneco Bocmoxa u 3abatixanes 6 KHP ¢ 2012
200y »

Yronb KameHHbIN

Pynbl n v TBEPAOE
4% 12%

n3genvs us Hee
15%

Mpoyee

13%

b

HeTb 1 Pbi6a 1
HedTenpoayKTbl MOPEnpoayKTbI
39% 17%

B cTtpykType sKkcropra MpouCXOoIsT CyLIECTBEHHbIE H3MEeHEHHs. C BBOIOM B DKCIUTyaTalMi0 NEpPBON
ouepenn BCTO nmonst Hedtr 1 HEYTEIPOAYKTOB B IKCHOPTE BBIpocia 10 39%. B crommoctHOM
BbIpakeHUH — ¢ 681 muH. noi. B 2009 roay no 2,2 mapa. gosut. B 2012 rony.

K 2025 roay miianupyeTcst yBeIMuuTh ocTaBku sHEpropecypco B KHP B ueTsipe pasa.

B nocnegnue roapl MEXpPErHMOHAIBHBIE CBSI3M INPUTPAaHUYHBIX Tepputopuit Boctoka Poccum ¢
Cesepo-Bocrokom KHP monyumnn nomonHUTENbHBIM MUMIyJIbC B CBS3M C peanu3alieil coluaibHO
3HAYUMBIX JIBYCTOPOHHMX IIPOEKTOB.

Kuraiickre KOMITaHUM y4acTBYIOT B CTPOMTEIBCTBE KOMIUIEKCA IO 1epepadboTke HehTH «AMypCKuit
HedrenepepabaThIBalOIMi  3aBoA», 3acTpoiike CeBepHOro >kuwioro paiioHa r. brarosemieHcka
AMypckoii 007acTH; CO3JaHMM TOPHO-METAJLTYpPrHYecKOro Kiactepa B EBpeiickoil aBTOHOMHOM
00J1aCTH, JIECOMPOMBIIIIJIEHHOT0 KOMIIJIEKca B 3a0aiikalbCKOM Kpae U psia APYTHX.

B pesynbrate npunsatus IlpaBurensctBom KHP psga wMep, CyIIECTBEHHO —yiIy4dlIWIAch
9KOJIOTHYECKasi 0OCTaHOBKa B Oacceline peku Amyp.

[Tocne kpusuca 2009 roga NoCcTENEHHO BOCCTaHABIMBAETCA MMOTOK TYPUCTOB € Tepputopuil Boctoka
Poccun B KHP, xotopslit mpubnmkaeTcst K 1MJIH. 4eI0BeK B TO/I.

B 2013 romy cymiecTBEHHBIH HMITYyJIbC TPHUAAH DPA3BUTHIO TPAHCTIOPTHOW HWHQPPACTPYKTYPHI
IIPUTPAHUYHBIX PETMOHOB. B Tekyniem rogy BBeIEHa B DKCIUIYaTAllMIO JKEJIE3HONOPOKHAs BETKa
MaxanuHo-XyH4yHb B IIpuMOpCKOM Kpae; 3aBEpIIEHO CTPOUTENIBCTBO C POCCUUCKOM CTOPOHBI MOCTA
Ha ocTpoB bosbmoi Yccypuiickuit B XabapoBCKOM Kpae; MOJIMUCAHO COTJIALIEHUE O CTPOUTEILCTBE
XKesne3HoaopokHoro Mocta Huwkuenennnckoe-TyHI3sH u3 EBpeiickoit aBToHoMHoO#M o6mactu B KHP.

III. Toproso-3kO0HOMHYECKOe COTPyAHHU4YecTBO Teppuropuii lambHero Bocroka wu
3abaiikaibs ¢ Pecnyoiukoii Kopesi B 2012 roay

B obuem o0béme BHemHel Toprosinu tepputopuit Boctoka Poccuu B 2012 rogy Pecrybnuka Kopes
3aHs1a Bropoe Mecto nociie KHP ¢ noneit 27%. BremneTtoproselit o6opot coctaBuin 10,4 mipa. mgoi.

Cnauvo MNell«/lunamuxa eHewnemopeosozo obopoma Janeneco Bocmoka u 3abavixanvs c
Pecnybnuxoii Kopes 6 2002-2012 2e. (man. 0onn.)»
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Cnaiio Ne 12 «Tosapnas cmpykmypa skcnopma meppumoputi /lanvneco Bocmoka u 3abaiikanvs 6
Pecnyonuxy Kopesi 6 2012 2.»

HedTb u
HedpTenpoayKThI
72%
MeTannbl n
N30enus U3 Hux

Pbi6a 3%
MOpPENnpPOAYKTbI

12% Fasbl Mpouee

HeTAHbIE HApesecuHa u 7%
5% n3nenvs n3 Hee

1%

B 2012 rogy umnopt u3 Pecnybnuku Kopes ysenmuwmics Ha 44% u cocraBun 1,8 mipa. Dol
NMmopT, B OCHOBHOM, TMpEACTAaBJICH: MalIMHAMU # o0OopynoBaHMeM Ha 64% u mnpomykKiuen
XMMHYECKON IPOMBIIIEHHOCTH Hal0%.

Cnauio Nel3 «Toeapnas cmpyxmypa umnopma meppumoputl /lamwueeo Bocmoxa u 3abatikanvsa u3z
Pecnyonuku Kopes 6 2012 2.»
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B 2012 roxy ctouMocTh UMNopTa MamuH ¥ obopyaoBanus u3 PecmyOnuku Kopest cocraBuna 1,2
MJIpA. JOJLI.

IV.  HHBecTHHHMOHHOEe cOTpyAHHYecTBO TeppurTopuii JlaasHero Bocroka m 3adaiikanabs ¢
Pecnyb6umkoii Kopesi B 2012 rony

O0wEém mHBecTUIMA, TocTynuBIINX 13 Pecybsmkn Kopest B axonomuky Bocroka Poccun B 2012 rony,
coctaBuia 92,9 MitH. 10U, 4TO B 2 pa3a Beiiie ypoBHs 2011 roaa.

Cnauio Nel4 «/lunamuxa nocmynienus uneecmuyuil u3z Pecnyoiuxu Kopes 6 meppumopuu /lanvrneco
Bocmoxa u 3abaiikanvs ¢ 2002-2012 22. (man. 0onn.)»
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B wurone 2013 roma B r. Ceyne cocrosiioch TpuHaamnartoe 3aceaanue Poccuiicko-Kopeiickoii
COBMECTHON KOMHUCCHH 10 3JKOHOMUUYECKOMY U HayYHO-TEXHUYECKOMY COTPYAHHYECTBY.

CTOpOHBI TPUIIUIM K COTJIAIIEHUI0O O HEOOXOIUMOCTH IMPOJOKUTH PadOTy MO TMPUBICYEHUIO
KOpefICKI/IX BBICOKOTCXHOJIOT'MYHBIX Hpe[[HpI/DITI/If/'I 1 HUCCIICA0BATCIIbCKUX I_[eHT'pOB B HpOMBIH_IJICHHO-
MPOU3BOJCTBEHHBIE HSKOHOMUYECKHe 30HbI Ha JlanmpHemM BocToke, paccMOTpeTh BO3MOXXHOCTh
MPUBIICYCHHS] MHBECTHUIIMNA JIJISl PACIIMPEHUsT Ta30IMepepadaThIBAIONIETo 3aB0O/Ia U CTPOUTENBCTBY T'a30-
XuMHu4eckoro komruiekca B Pecrryonuke Caxa (SIkytus).

V. Topropo-axkoHoMHYeCcKOe COTPYyAHUYeCTBO Teppuropuii /JambHero Bocroka wu
3abaiikagaba ¢ SAnonueii B 2012 roay
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CrouMOCTh BHELIHETOProBOro obopora pernoHoB Bocroka Poccum ¢ SImonueidt B mpoieniiem romy
cocTaBmia 8,5 Mapa. 1o, yto Ha 10% Beime ypoBHs 2011 rona.

Cnaiio Nel5 «/Junamuxa moeapoobopoma meppumopuii anvneco Bocmoka u 3abaiikanvs ¢
Anonueti 6 2003-2012 22. (Man. 0onn.)»
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Croumocts 3kcnopra peruoHa B Snonmto B 2012 romy cocraBmwia 7,6 MIpA. OO DKCHOPT
IpeCTaBJIeH razaMu HeQTsIHBIMU Ha 55%, HedThI0 U HedTenpoaykTamu Ha 31%.

Cnaiio Nel6 «Tosapnas cmpykmypa sxcnopma meppumopuii - lanvneeo Bocmoka u 3abatikanvs 6
Hnonuro 6 2012 2.»

MalunHbI 1 NpeBecyHa u

HedTb 1
n3genuna n3 Hee
060pyf(§/)BaHme 2, HeTeNnpPoOayKThI
° 31%
[ a3el Pbiba n
Heq;;' /Hb'e MOpPENPOAYKThI
0 3%
MNpouee
5%
VI. HHBecTHIIHOHHOe COTPYyAHHU4YecTBO TeppurTopuii JlaasHero Bocroka m 3abaiikanabsa c

SAnonueii B 2012 roay
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B 2012 roay B peruonsl Bocroka Poccun nocrynuiio 0,8 muipa. 101, MHBECTULIMN U3 SImoHMM, YTO Ha
13,5% nuxe yposus 2011 roga. Hons Anonuun B 061meM o0bEMe HHOCTPaHHBIX MHBECTUINI BocToka
Poccum cocraBumna 6%.

Cnatio Nel7 «[qunamuxa nocmynienus ANOHCKUX ungecmuyutl 8 meppumopuu /lareneco Bocmoxa u
3abatikanvs 6 2002-2012 2e. (Man. 0011 )»

2661

263 848 810 788

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

OCHOBHYIO HaCThb SAIIOHCKHX I/IHBeCTI/IHI/Iﬁ TpaAULIMOHHO ITPUBJICKACT TOHHI/IBHO-BHepFeTI/I‘IeCKI/Iﬁ
KOMIIJICKC.

VII. IlepcnexkTuBBI cOTpyAHU4YecTBa Tepputopuii laabHero Bocroka co crpanamu CBA

O06BEM BHemHETOpProBOro obdopora tepputopuit Boctoka Poccum co crpanamu CBA k 2025 romy
maHupyerces nqosectu 1o 100 mupa. gom.

HameueHO yBenMUWTH yHENbHBIA BEC BOCTOYHOTO HANPABJIECHHUS B POCCHUHCKOM SKCIOPTE KUIKHX
yrieBoaoponoB (Hepts u Hedrenmpoayktsl). K 2030 romy uepe3 Janpuuit BocTok mimanupyercs
IKCTIOPTUPOBATH 3a pyOex 6osee 80 MITH. TOHH HEDTH.

Jns aToro nBa Tepmunana - B Jle-Kactpu (Xabaposckuii kpait) 1 B Kossmuno (IIpumopckuii kpaif)
pacIupsOT CBOM BO3MOKHOCTH. Ko3bMHHO OyAeT mpUHHMAaTh TaHKEPHI, CIIOCOOHBIE MEPEBO3UTH 3a
peiic 10 300 TBIC. TOHH CBIPbHS, @ MOIIIHOCTh CaMOro HedTenopTa BeIpacTeT 10 S0 MIIH. TOHH.

Haunnaercs  coopyeHuWe Ta30TPaHCHOPTHOM  cucTeMbl  SKyTck-XabapoBck-BraaaumBocToK.
«l"a3mpom» maHupyeT chenatbh ABa OTBeTBIeHMs Ha Kurail - B paiioHe rr. biarosemeHcka u
JlanbHepeueHcka, nocTpouts B [IpuMopse 3aBoJ 1O MPOU3BOACTBY CHKMIKEHHOIO ra3a W TEPMHUHAIN I10
€ro OTIPYy3Ke.

OIHMM W3 HaINpaBJICHUH PACIIMPEHUs COTpyIHHYecTBa co crpaHamu CBA sBisieTcs 3KCHopT
anektposreprun. K 2030 r. utanupyercst JoBecTd 00beM MOCTAaBKH 3eKTposHepruu a0 100 mupa. kBu.
(82012 r.-2,6 mup1. KBY).

B Cubupu u Ha /laneHem BocToke HaxOAUTCs MOYTH BECh POCCHHMCKHUN yroib -94% pa3BemaHHBIX
3anacoB. Kpynueimmm nocraBukom yrisi B CBA sBasercs OAO «CYOKy». s skcnopra yriist
yepe3 JlanpHuii Bocrok kommanus mnoctpowsna BanuHckuii TepmuHan (XaOapoBckuil  Kpaid)
MOIIHOCTBIO - 12 MJIH. TOHH mepeBajku yrisi exerogHo. [Ipu stom CYOK mnanupyer pacumpenue
TEPMMHAJIA C JOBEIEHNUEM €TI0 MOLIHOCTEHN 10 24 MIIH. TOHH.

VYroneueiit kommieke OAO «Boctounsnii mopt» (Haxoaka), oopadareiBaer 12 mutH. TOHH B To1. Ha
TpetbeM MecTe nopt Ilocker (IIpumopckuil kpaii), npuHaexamuii komnanun «Meuem». Ceronns
[TocweT criocoben nepeBasivBaTh 2 MJIH. TOHH TPY30B, @ C BBEIEHUEM B AKCIUTyaTallMi0 JIbIHHCKOTO
YTOJIBHOTO MECTOPOXKACHUS B SIKyTHUHM BO3MOKHOCTH IOPTA BBIPACTYT 0 7 MJIH. TOHH.
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B arponpombIlIEHHOM KOMILUIEKCE CO3JaETCS TAIbHEBOCTOYHBIN 3€pHOBOM KOPUIOP, IO KOTOPOMY
poccuiickasl MIIEHUIA, cOs U MPOAYKTHI MX IepepaboTku OyAyT mocTaBiAThes B cTpaHbl CeBepo-
Bocrounoit A3uu.

B Awmypckoit ob6mactu, EAO, Pecnybmuke Caxa (Skytus) Havanocb (QopMHUpOBaHUE
METAJUTypru4ecKoro KiacTepa.

[Inanupyercs, 4YTO TOCTaBKM  IPSAMOBOCCTAHOBJIICHHOTO Jkene3a ¢ JaabHEBOCTOYHOTO
TOPHOMETAJUTyprudecKoro KoMOMHaTa IpeBhICAT | MIIH. TOHH B TOJ.

Oco0yto ponb B MoJepHU3aluKi S3KoHOMUKHM JlanbHero Bocroka un baiikanbckoro permosa JOKHBI
CBhITPaTh HOBBIE TEXHOJIOTUH.

HanaxxeH cepuiinblii Boiyck camon€ToB «Cynepmxer-100».

[IponomxkaroTcst paboThI O COOPYKEHUIO KocMoipoMa «BocTounsliiy. BBoj ero B akcrutyaranuio B
2018 r. npuBeAET K aKTUBU3ALUU COTPYAHUYECTBA B 00JACTH NHJIOTHPYEMBIX MOJIETOB B KOCMOC.

B cootBercTBHM ¢ ['ocmporpammoil conmanbHO-3KOHOMHYECKOro paszButus B um baikanbckoro
pernoHa no 2025 Ha uX TEPPUTOPUM HAMEUEHO PEAIN30BaTh 23 KOMIUIEKCHBIX WHBECTHULMOHHBIX
MIPOEKTa KOTOphIe OyIyT COJIEHCTBOBATh HapalllMBaHUIO 3KcropTa B cTpanbl CBA. B ux uucne:

-pa3BuTHe He(Te- , razoxumun B [Ipumopckom kpae;

-pa3BUTHE POCCHUICKOM YacTu ocTpoBa bonbmioit Yccypuiickuii B XabapoBCKOM Kpae;

-KoMIuIekcHoe pa3Butue HOxHoit SkyTun un apyrue.

Bo Bropom pnecarmimermn XXI Beka rocynapCTBEHHas MOJIUTHKA PoccnM 1O OTHOLIEHUIO K
JlanbHeMy BocTOKy CylIECTBEHHO MEHSETCS.

B mHacrosmiee Bpems paboueil TpymmoH, cocrosimeld W3 TpeicTaBuTeNied MUHHCTEPCTB U
@enepansHoro CoOpanuss P®, Bexércs paboTra 1O MOArOTOBKE 3aKOHOJATEIbHBIX AKTOB,
OTIPENIENIAIONIUX OCOOBIe YCIOBHS (YHKIIMOHHPOBAHUS SKOHOMHUKM B JladbHEBOCTOYHOM pETHOHE,
MIPEIOCTABJIICHNIO HWHBECTOpaM M BHOBb CO3JABacMbIM IMPEANPUATUSAM Ppa3INYHBIX JBIOT U
npedepeHITni.

Hosoe pykoBoactBo Munucrepctea PP 1o pasButuro JlansHero Bocroka HaMepeHO
COCPEOTOYUTh YCHJIMS Ha CO3JaHUM B MAaKpOPETHOHE CETH TEPPUTOPUN 0COOOro pa3BUTHS,
OpPUEHTHUPOBAHHBIX HA phIHKKU cTpaH CBA.

Brniepenu y Hac monras M KponoTiuBas padora 1o (GOpMHUPOBAHHIO HOBOW 3KOHOMMKH Ha BocToke
Poccun.

Cnacu0o 3a BHnMaHue!
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Japanese view of the implications of Russian Far Eastern development
for Northeast Asia and particularly Korean peninsula

MIMURA Mitsuhiro
Director and Senior Research Fellow, Economic Research Institute for Northeast Asia (ERINA)

1. Introduction

Russian Far East has a history of economic exchanges with countries of major Western powers as well
as Japan before the Russian Revolution. However, during the Soviet period, Russian Far East was a
borderland for the people who belong to the Western bloc. Economic cooperation between Japan and
Russian Far East started again in 1990s after the collapse of the Soviet Union. Some middle-to-small
scale Japanese enterprises invested in Russian Far East in early 1990s but most of them were
unsuccessful because of unfavorable investment clime there; economic turmoil and immaturity in
market economy. Recently many of Japanese enterprises, like Toyota or Mazda, invest mainly in
European Russia.

Economic development in Russian Far East and maturation of market economy might open the eyes
of Japanese business for the investment again. Furthermore, increasing interest in economic
cooperation in Russian Far East might be lead to creating a sub regional economic zone connecting
Japan and Russian Far East, Northeast China, Mongolia, and Korean Peninsula. This paper is going to
make an elementary attempt to point out that economic development in Russian Far East has positive
effect to build a sub regional cooperation mechanism among Northeast Asian countries including Japan.

IL. Current Status of Economic ties between Japan and Russian Far East

After the collapse of the Soviet Union, there was an economic turmoil in Russia and Russian Far East
was not the exception. Trade between Japan and Russian Far East remain stagnant in 1990s. As in
<Figure 1, export from Far Eastern Federal District, Russia to Japan started to rise in 2003. The figure
rose suddenly from 2006 when natural gas and petroleum started to be supplied by Sakhalin 1 project.
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<Figure 1> Export to North East Asian Countries from Far Eastern Federal District, Russia
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Looking at Figure 2, the rise from 2003, and especially in 2008, was because of the rise of world oil
price. The rise in 2010-11 was because of the start of supply from Sakhalin 2 project and the rise in
world oil price. Export from Russian Far East to Japan is heavily dependent on the export of natural
resources.

<Figure 2> West Texas Intermediate (WTI) index (May 2004-Oct 2013)
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(Source) Ducascopy Bank

As for import to Russian Far East, import from China has risen suddenly from 2003. Foods and
daily necessities for the people in Russian Far East are heavily dependent on import from China.
Import from Japan declined a lot in 2009, because of Lehman's fall and an increase in a tariff for a
secondhand car.
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<Figure 3> Imports to Far Eastern Federal District, Russia from North East Asian Countries
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Economic ties between Japan and Russian Far East, at the moment, depend on several projects and
items; from Russian Far East to Japan natural resources including natural gas and crude oil are main
products and from Japan to Russian Far East machinery including automobile is a main product.

III. Example of economic cooperation between Russia and North Korea

One of the chief causes of Japan’s negativity towards economic cooperation with Northeast Asia is the
outstanding issue of the Democratic People’s Republic of Korea (hereafter referred as North Korea).
The issues are broadly divided into two parts. One is a security issue that North Korea is now
developing nuclear weapons and other weapons of mass destruction. Japan does not have a diplomatic
relations with North Korea although attempts have made several times since the beginning of 1990s.
Japan has been imposing an economic sanction against North Korea since July 2006 and there is no
export or import between Japan and North Korea. The other is an institutional issue that North Korea
has not accepted the key principles underpinning market economy. Before invocation of the economic
sanctions, some Japanese businesses invested North Korea but most of them were not successful.
North Korea became terra incognita for Japanese businesses since the beginning of the economic
sanction.

<Figure 4> Export of North Korea to Northeast Asian Countries
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On the other hand, Russia has a long history of relations with North Korea since the Soviet era. As
shown in <Figure 4 and @ F! & X /2 E &S £ YSL|Cl.<Figure 5, trade between Russia and

North Korea is not dynamic. However, Russia already have some initiative with North Korea for joint
development in Korean Peninsula; trans-Korean pipeline, utilization of Rajin Port and upgrading its
pier and railway from Russian border to the port or debt relief to 90% for the loans supported to North
Korea in the Soviet era.

<Figure 5> Import of North Korea from Northeast Asian Countries
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1. Trans Korean Pipeline

In the Russo-DPRK summit talks made in Ulan-Ude, Russia, in August 24, 2011, North Korea agreed
to establish a project team to consider the possibility for a construction of a natural gas pipeline from
Russia to South Korea passing through North Korean territory.

<Figure 6> Trans Siberian Pipeline
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(Source) Gazprom

Negotiations have been carried out between Russia and South Korea as well as North Korea. For the
realization of this project, several conditions such as improvement in South-North relations should be
satisfied.

2. Upgrading of Rajin Port and Khasan-Rajin railroad

Between Russia and North Korea, connection of the Korean Peninsula Railway (TKR) and the Trans-
Siberian Railway (TSR) has been promoted. Reconstruction of TKR, which has been disconnected
after the Korean War, was agreed at the inter-Korean summit of June 2000. In addition, Russia and
North Korea agreed in interconnection of TKR and TSR in the Russo-DPRK summit talks in August
2001.

At present, out of the whole idea, the remedial works of Rajin port and renovation of railway
between Khasan, Primorsky Krai, Russia and Rajin Port, Rason, North Korea is in progress. Initial
capital of a joint venture company named "Rasoncontrans Inc.", is EUR 28 million; Russian side holds
70% of the share and North Korea does 30%. North Korea made an in-kind contribution of the interest
of No.3 pier of Rajin port. On Sep. 22, 2013, a ceremony was held in Rason City, North Korea to
celebrate the opening of the refurbished Khasan-Rajin railroad.

IV. Conclusion

Although trade between Russia and North Korea is not so active, Russia has started several projects,
mainly infrastructure investment, in North Korea. It seems that the aim of the investment by Russia is
to expand its influence over Korean Peninsula. Rasoncontrans Inc., which seems to be the largest joint
venture company in Rason Economic and Trade Zone, has finished refurbishment of railroad
connecting North Korea’s port city and also a special economic zone with Russia. The Pier 3, Rajin
Port is going to be put into operation in a shot time by Russia.

In order to establish economic cooperation with North Korea, after a long blank period since 1970s,
Japan might need to build consensus and cooperation with other powers that has been already
penetrated in North Korea. Russia and China are typical partners Japan should coordinate. In that
sense, coordination in regional development that includes Russian Far East and North Korea is one of
the keys for Japan to make a smooth transition from tentativeness in Cold-War structure to a regional
economic cooperation in Northeast Asia.
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Prospects and variants of long-term development of Vladivostok City
as an integration center in NEA

Yurt AVDEEV

Dr., Vladivostok, Asia-Pacific Institute of migration processes

I. Introduction
During 150 years of its history Vladivostok has been changing the development scenario to accommo-
date the external and internal market forces in the Russian Far East.

Vladivostok was a pioneer outpost of a free porto-franco city, a fortress and a secret military settle-
ment, the capital of the Russian outskirt, Russian San Francisco and a distant province, a little Europe
in the Asia Pacific. These roles Vladivostok «tried» in different combinations, but what remained un-
changed was the pioneer spirit of its inhabitants, competitive environment in which Vladivostok was
developing during its history.

In 1880 the free city of Vladivostok became the center of European culture in the Asia Pacific. The
economics of the city grew rapidly. City showed its pioneer spirit, was a first mover.

Only one fact: the shop «Kunst and Alberts,» in the center of Vladivostok, opened in 1889, became
the world's first department store. Not in America or England but in Vladivostok the new shopping
format was launched. Department store number two was opened in Chicago in the autumn of the same
year. The first department store in Europe was opened four years later, in Frankfurt, by the same com-
pany «Kunst and Albertsy.

The last period of pre-revolutionary development of Vladivostok fell on 1899-1916 period. It was the
period when Vladivostok was competing with the city of Port Arthur.

After Russia had lost the Port Arthur, Vladivostok remained the only Russian fortress on the coasts of
the Pacific ocean. For two years of the first world war, Vladivostok was the only Russian port to ship
military and civilian cargoes supplied by Russia’s allies and the turnover of the port increased twice.
The population of the city was up to 130 thousand people as at 1917.

During four years after the October revolution and foreing intervention the urban economy was de-
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stroyed and plundered. 1.5 million tonnes of cargo were stolen from Vladivostok port. Naval and mer-
chant fleet was gone overseas, 600 machines and 50 thousand tonnes of factory equipment disappeared
from the territory of the military port. The city was left with 20 thousand inhabitants.

By 1925 the turnover of the port was restored to the pre-war level. A year later the port processed 400
foreign merchant ships. By 1926 rail way communication lines, both cargo and passenger, were re-
sumed, including international express route Vladivostok-Paris. In 1927 the population of Vladivostok
accounted 110 thousand people, which doubled by 1935.

Today Vladivostok has become a large Russian city, and the first on the territory of Rusian Far East
and Transbaikalia with the population of over 600 thousand people. It is the largest trading, financial,
transportation and logistics, marine and fishing, scientific, educational and cultural center of Russia on

the Pacific coast.

Problems of development of the Far East of Russia in the context of the long-term interests of the
Russian Federation in the Asia-Pacific region will require the development of a system of urgent
measures on cardinal building economic and demographic potential, ground of strategic line of provid-
ing of structural alteration, measures on territorial-branch organization of her economy, territorial de-
velopment of Far East, strengthening of role of region as center of external economic collaboration of
Russia with the countries of APR.

Far East of Russia is one of the key geopolitical regions of the Russian Federation located on the Pa-
cific coast. Its strategic importance many times the who-will melt in connection with actively taking
place in the world economic, demographic, military-political processes. In the basis of the observed ge-
opolitical dynamics in APR: political changes, military-political relations between the countries of the
region, is a radical change in the co-relations of geopolitical «weightsy.

Russia's economic and demographic potential, today essentially the ledge of the United States, the Eu-
ropean Union and China, but its geopolitical position in the Asia-Pacific is not yet lost. The basis for
this assessment is the unique geographical position of Russia, its abundant natural resources, vast terri-
tory, the available scientific and technical and still preserved militarytion potentials.

In this regard, increasing the value of Vladivostok as a geopolitical center of Russia in the far East.
Within a radius of 1,000 km (zone the time of the aviation availability and ten-hour rail and road acces-
sibility) from Vladivostok are, first, the main city in the southern zone of the Far East, which are home
to over 70% of the population of the region. Secondly, this zone gets the population of the three north-
eastern provinces of China, Republic of Korea and the territory of the DPRK, as well as the West coast
of Japan. In this area there are more than 300 million people, while the share of the population of Vla-
divostok with this setting, there hardly is 0.1%. The Vladivostok is the only city in Russia with such a
powerful environment, for example, around Moscow at the same distance stays of less than 60 million
people.
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In this space the annual gross regional product is estimated at 6.6 trillion. dollars, while the share of
economy of Vladivostok does not exceed 0,08%. Until recently it has not been because of the closed
nature of the city could not paccmatuBathcst as a development resource, today ignore and not take ad-
vantage of this resource factor is simply impossible. Suffice it to say that in recent years there were 21
diplomatic mission of the Asia-Pacific countries and Europe, there are dozens of trade missions and
foreign companies of the APEC economies.

In this regard, in the Russian far East there is no significant alternatives to Vladivostok to perform ge-
opolitical foreign economic functions Russia in the Asia-Pacific:

* By the demographic potential (number of population, quality Vladivostok exceeds the value of
any other Russian city of the Pacific coast of at least 3.5 times, on gross regional product in 4-5 times.

* The level of development of Vladivostok industrial and social infra-structure (including Uni-
versities, theaters, retail and other) also incomparably higher, than in other cities of the Pacific coast of
Russia.

Thus, strategic, economic, political, social, international Noah, informative influence, which is cen-
tered in Vladivostok, is one of the most powerful in Russia. From here can be formulated in a new mis-
sion, the city, which is consistent-hence implemented in recent decades

II. Mission Vladivostok
With the support of the state and national business equip position as one of the world intellectual, busi-
ness and cultural cities-leaders, capable not only to generate business, innovative, scientific and tech-
nical and cultural ideas, but also to bring them to a realization in Russia and APR countries, providing a
high level and quality of life of the inhabitants of the city, causing the respect of the world, exporting
high-tech products and services-attracting to themselves as people and capital.

At the state level consistently implemented the policy on the development of Vladivostok as centre of
international cooperation in the Asia-Pacific region, supported by significant investments. Appoint-
ments and expansion of the competences of the Empowered representative of the President of the Rus-
sian Federation and Minister of the development of the Far East are additional positive signal strategic

aimed at strengthening the role of this region in Russia.

But growth by itself does not mean an increase of the quality of life and, as a consequence, human
capital accumulation. Economic power has yet to be converted in the quality of the environment and in
the long term, the life strategies of people living in Vladivostok. To improve the quality of life of the
population not only the budget allocations to the social sphere. This requires reproducing itself activity,
not short-and permanent - for themselves and their children.

It follows that the Federal and regional development objectives have to be complemented by the actu-
al objectives of the development of Vladivostok, the achievement of which would improve the lives of
the residents of the city, to a level that allows to stabilize the population, and then begin to increase.

Vladivostok is a growing city with sea and land port, which is a scientific and industrial center of
serving the interests of the region, the macro-region, Russia, Asia Pacific, aspiring to become an inno-

vative educational, medical, cultural, trade, transport and logistics, tourism, management and enter-
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tainment center of the world level.

The main goal of Vladivostok development is connected with increase of level and life quality of
people, and focuses on the following priorities:

« approximation of incomes of the population to the level of Europe, Latin America or the Euro-
pean Union by 2020;

* to increase the birth rate and increasing life expectancy up to the European level;

* turn to the intellectual migration, the cessation of brain drain in the European part of Russia and
abroad;

« strengthening channels of vertical mobility in society, the ability to move in different strata and
groups of authorities, business and society talented people;

* the reduction of social differentiation of incomes of all groups, and between population groups;

* personal security, a guaranteed protection of rights and freedoms;

« stability of property rights, protection of small investors;

« availability of opportunities of self-realization, a favorable moral and psychological climate in
Vladivostok;

* creating a new way of life for the various layers of the population of Vladivostok, including the
integration of migrant workers.

The new Millennium development of Vladivostok can be achieved only by joint actions of the gov-
ernment, business and civil society, represented the main social groups. - This is a fundamental condi-
tion for ensuring the fulfillment of this goal.

Perspective directions of development of Vladivostok are defined targets, consistent combination of
the eight major goals (sectors) of the city:
* hospitality;
* administrative and organizing;
« analytical and consulting;
« scientific and cultural-recreational-educational;
* international chamber of representative;
* Maritime and fishery;
* information and telecommunication and naval,
* industrial transport and logistics.

Reducing the proportion of old industry in the economic sector of the city, and enhancing the role of
the innovation component inside the industry, the city will be able to reduce the load on the environ-
ment, to save labour resources to new, more attractive for educated youth activities.

General limitation for the development of the city is the quantity and quality of labor resources. Miti-
gation of this restriction in the period up to 2020 - priority task. The solution involves a set of coordi-
nated actions on improvement of living conditions in the city, consolidate the staff, the restructuring of
vocational education, improving the access of housing and the level of security of life in the city.

Vladivostok is the territory of residence of a significant part of the population of Primorsky Krai of
the Russian Federation and the mode of existence of the population in this region. The population and
development of Vladivostok are determined by the economic system, production and hundred-tycom,
which has a city in administrative-political and industrial complex the Asia-Pacific region, Russia, the
far East Federal district and the Primorsky Krai.

The interaction of the economic system and settlement system is manifested in the next future: the
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economic system determines the system of settlements; the resettlement of active influence on the de-
velopment of the economic system.

One or another settlement system may contribute to the development of economic systems or delay its
development. Compliance systems of economic and resettlement support the development of the econ-
omy of the city, a discrepancy brakes. This pattern is valid not only at the national level, but also at the
level of separate settlements and determines to a significant degree the objectives of the city develop-
ment.

A direct impact on the settlement at all levels of its submission alignment of the work-places. The
most significant effect on their accommodation provided the economic factors, among which:

a) land ownership;

b) integrated location of economic agents and enterprises;
a) transport links;

d) proximity to areas of consumption of products;

e) energy factor;

e) the provision of human resources.

Ways of development of Vladivostok are determined by the same set of factors, both external (inter-
national, national, regional) level and at the municipal level.

Place of Vladivostok in the economic systems and the settlement of regional, state and interstate lev-
els, largely determines the laws of the internal economic systems and settlement patterns.

To make a forecast of territorial development of Vladivostok except to its place in the system of set-
tling present and all processes, functions and patterns that occur, are implemented and developed in the
city.

Model Vladivostok, defining internal goals of its development, is a system that combines the popula-
tion, economic-production and material-spatial environment. Thus, the model of Vladivostok is an As-
sociation of the socio-economic, territorial-production and demo-ecological systems arising as a result
of activity of population in specific environments. This approach forms the basis for a quantitative as-
sessment of the objective development of the city.

For understanding the future and the possibilities for development of Vladivostok need to assess the
value of tangible assets and human capital city.

«The cost of» Vladivostok — almost eight trillion roubles. Considerable resources are introduced in
such a remote part of Russia through the efforts of many generations. But now, as half a century ago,
the cost of human capital is critical to the assessment of the city. As for property assets, they still poor.

To answer the question: « Why people are leaving from Vladivostok to Moscow, and not Vice versa?»
enough to compare the capital structure of the respective cities, drawing rely on the ratio of the value of
the property/value of human capital». As of the cities analogues selected the city of Moscow, London.

The result shows that Moscow is not just a richer Vladivostok (the difference in the value of assets of
more than two hundredfold), and Moscow more attractive. Moreover, the ratio of the value of the prop-
erty/value of human capital» - there you can work less and have more benefits. And those who still
likes to work - have more assets, energy and space for self-realization.

Exactly the same as from Vladivostok to Moscow, people from Moscow are leaving to live in the city
of Europe, such as London, where the ratio of the value of the property/value of human capital even
more.

If show map migration preferences of the residents of Vladivostok, then we see that leaving it people
see their future with those cities, where the above is not by itself the level of wealth, and the higher the
share of the value of the property in the value of the whole city (the ratio of assets human capital»).
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Thus, one of the main economic problems of Vladivostok is dis-balance assets. The cost of human
capital exceeds the possibilities of its implementation in the framework of the poor of the fixed assets:
for Vladivostok - 2,4%, to Moscow - to 9,5%for the London - 25,4%. Moreover, the ratio of the «price
of the property/value of human capital» in Vladivostok, if its development will proceed according to
the inertial scenario mo-can be reduced to 1.5%, while the outflow of population increase.

The main economic objective of the strategy Vladivostok: eliminate imbalance ratio of assets. For the
sample, the ratio of assets is Moscow sample of 2008 To achieve a similar ratio in Vladivostok by 2020
should be faster increase the value of the property Vladivostok. The city must develop its own assets at
about 8 times with 185 billion rubles to 1 400 billion rubles with the rate of growth of cost of property
of the state must outpace the growth of human capital territory.

The sources can develop new value of the assets of the city? Pony-Manie at the highest level the ne-
cessity of the development of Vladivostok has led to large-scale investment-ctuiusim in the economy
and infrastructure of the city at the Federal and regional levels during the preparation for the APEC
summit. The size of these investments was higher than 680 billion roubles (Federal budget - 240,9 bil-
lion rubles, regional budget - 42.6 billion rubles, the city budget of 3 billion rubles from extrabudgetary
sources about 400 billion rubles). Together with the accumulated infrastructural capital 185 billion ru-
bles in 2012 in Vladivostok assets increased to 865,4 billion rubles But to achieve the level of 1 400
billion roubles by 2020 Vladivostok will be necessary to attract in development of infrastructure to 60
billion per year.

The problem is that the current structure of the economy of Vladivostok not act-could provide the
necessary ratio of the value of property assets and the value of human capital. Therefore it must be
changed, preliminarily its opportunities.

Institutions and enterprises, activity of which is aimed at ensuring the society as a whole, i.e. those
whose products are fully or partially exported outside of Vladivostok, where it is produced, are forming
a group.

This group includes industrial enterprises, construction organizations, higher and secondary special
educational institutions, scientific-research and design organizations, administrative, public, sanatori-
um-and-Spa institutions, enterprises, institutions and transport connections between the towns.

In accordance with the accepted classification of enterprises forming the city and serving the city, all
enterprises not included in the first category, automatically belong to the second. Actually this includes
both enterprise, which aims to ensure the life and activity of Vladivostok and those oriented to the pop-
ulation, i.e. unite sphere of production and consumption sphere. To separate them, we needed to intro-
duce the concept of the activity of providing the city.

Enterprises, institutions and organizations, ensuring the functioning of the systems of life-support of
activity of Vladivostok were assigned to group provides the development of the city.

To material production attributed branches of material production, communication, construction, trade,
catering, exploration resources (fish, in particular), mother-and-technical supply. To the enterprises
producing information include: research, engineering, design institutes, computer centers, the archives,
pilot production, development organizations, hydrometeorological service, the media of mass infor-
mation. Enterprises and institutions that specialize in serving the people of Vladivostok, belong to the
city-service group. Because of the variety-the needs of the population (material, spiritual, household)
demanded the creation of industry providing city enterprises, the structure of the latter is subordinated
to meeting these needs.
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From this point of view, our task was to identify what specific sector of the economy should be devel-
oped in the strategic aspect. To answer this question, was held mexorpacie the balance of the economy
of Vladivostok. For inter-sectoral balance territory of the urban district is characterized by the presence
of depressive sectors, such as energy and capital construction. Through these sector capital irrevocably
«flows from the city».

In addition, the virtually complete absence of activity in the field of rendering of high-tech logical
end-user services: export of health, export education and development of intelligence-cognitive tech-
nologies - puts Vladivostok in strategic dependence on the procurement of such services from competi-
tors.

Structure of net sales territory, revealed in the course of analysis of inter-sectoral Balance for 2009,
showed that the economy of Vladivostok has virtually no relationship to the s-sectors end-user services.

Its main segments are focused on the supply of raw materials and low intellectual industrial produc-
tion, which makes the economy of Vladivostok dependent on intermediaries.

Along with building up the assets of the need to implement structural changes, time-BuBas sector end-
user services, to ensure the inflow of capital into the territory. Only under these conditions by 2020,
you can change the volume and structure of capitalization of the property of assets. Net sales coming
on the territory through the development of the tourism sector, and the creation of a not yet existing ex-
port sectors of health and education services, allow approximately 6-fold increase assets territory.

When choosing the direction of economic development of Vladivostok given the shortage of skilled
human resources, the decisive argument is the orientation on the compa-well sectors with the greatest
budgetary efficiency of one job. This helps to give the social orientation of the economy and bring on
the territory of more people, thereby eliminating the primary deficit. These industries will work in a
mode of long chains («locomotive»), ending sectors end-user services.

Another important social quality of the economy is ensuite employment. By other words, the ability of
one working place in one sector, create jobs in other sectors. The Strategy Vladivostok laid orientation
to support sectors with the largest multiplier effect.

Over the past decades in Vladivostok has been rather stable structure of employment, which is based
on the orientation of the services sector. This is the optimal structure, which should be preserved.

As a recommendation for the city Administration formulated the thesis according to which the in-
crease in the number of new jobs should be with a minimum structural changes. The main potential of
growth of new jobs, as well as related employment concluded in the sphere of hospitality industry,
which has the relatively highest multiplicative effect.

Thus, the socio-economic development of Vladivostok depends on restoring balance and preservation
of the dynamic balance between human capital and physical assets of the city. Improvement of tangible
assets and a significant increase in their value requires special measures «debug» input-output balance
of the urban district.

Correction of growth of human capital assumes an active demo graphics policy (in the optimistic sce-
nario of development of the city) and the restructuring of space colonization.

From these positions, our calculations are consistent with the understanding of the new Minister of
development of the Far East, which, drawing attention to the importance of creation of Special econom-
ic zones Corporations of development of the macroregion, proposes to create crienuaIu3upBaHHOE
Agency human capital.

Place of Vladivostok in the systems of production (economic system-max) and the settlement of re-
gional, state and interstate levels increase considerably to a great extent determines the laws of the in-
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ternal systems of production (economic system) and resettlement. This principle is used to identify the
external main objectives of the development of Vladivostok and fit them in the Millennium develop-
ment Asia-Pacific region, the Russian Federation, the Far East and the region.

To predict the territorial development of Vladivostok except to its place in the system of settling pre-
sent and all processes, functions and patterns that occur, are implemented and developed in the city.

Internal main development goals Vladivostok connected with the system, unite-ing: population, eco-
nomic-industrial and logistics space environment, social, socio-economic, territorial-production and
demo-ecological system, incurred as a result of the activities of population in specific environments.

The territory of Vladivostok (541 sq.km) in 2 times less than in Moscow. However, it is home to 18
times less people. Even in the most distant future, when the population of Vladivostok will increase to
1.5 - 2.0 million, the city will still have significant resources of spatial development.

Specific territorial resource Vladivostok is the coastline length of 42 km of Opportunities for the de-
velopment of Maritime infrastructure, first of all tourist-recreational, are high, more than anywhere else
in Russia.

But the territorial problems of Vladivostok have not been completely solved. Illustrative is determined
by the proportion of urban land, which you can dispose of: 2 200 ha - municipal and private land, 35
400 - earth Federal agencies, 18 250 hectares of land subject of the Federation. Therefore, the issues of
socio-economic development of the city (one of the main resources of which is land use) have to solve
through multi-stage si system of bureaucratic communications.

Significant potential of development of the city laid effective specialization already built-up area. The
city will allocate business, administrative, cultural and residential zones. And as a special area of his-
torical monuments, representing a value to attract tourists. All these objects belong to the objects of
public service provision.

I1I. Strategic goals of Vladivstok to the environment
1. Vladivostok-geostrategic center of Russia in Asia-Pacific

Vladivostok as the center of political communications of Russia, Europe and Asia Pacific. Vladivos-
tok as the interregional and international business centre. The formation of a service infrastructure for
service companies operating in the Primorsky Krai, the far East and APR countries.

Attraction of Vladivostok commercial banks, insurance and investment companies, oriented to the
Primorsky Krai, the Far East and APR countries.

Accommodation in Vladivostok manufactures high value-added products, value chains which are lo-
cated in the Primorsky region and the Far Eastern regions.

The creation of an interregional and international technology transfer center.

Formation of infrastructure of the exhibitions, forums and conferences.

Strengthening the role of Vladivostok as the inter-regional shopping center

Strengthening the role of Vladivostok as the social and cultural-leisure center Primo products,
the Far East and APR countries.

Development of Vladivostok educational cluster of satisfying the needs of the labour market of
Primorsky region and the Far East in qualified specialists.

Development of Vladivostok medical cluster of satisfying the needs of the residents of Primorye
and neighboring regions in the high-tech medical services.
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The formation of the centre for inter-regional and international cultural exchange and inter-
ethnic relations of the peoples of Russia and the APR.

Development of Vladivostok infrastructure for holding large international dispute legislative
and other mass events.

Key projects and initiatives development, Vladivostok as one of the key centers of the Asia-
Pacific region.

Creation of the acting Russian zone of free trade of high-tech products

The proposal, which would make Russia is global in nature and can have a significant impact on the
development of APEC, the movement towards universal zone of free trade and radically change the
place of Russia and the city of Vladivostok in APEC.

Proposal is to create on the island of Russian global free trade area (FTA) high-tech products - the du-
ty-free electronic trade on samples permanent exhibition-fair of high-tech products.

2. Organization of the Summit of APEC Universities

The task of universities, on the one hand, as training centres, on the other - as the centers of concentra-
tion of the intellectual elite, in the XXI century, in connection with distribution of the Internet and elec-
tronic means of obtaining information, are fundamentally changed. Briefly it can be formulated thesis
«to Prepare young people for the challenges of the future».

The Summit of APEC Universities on the theme «post-crisis world. The role of education and place of
the universities» will strengthen the position of the far Eastern Federal University in Asia Pacific, to be
the initiator of various international initiatives, positively affecting the image of Russia and the Far East
in the world and Asia-Pacific region, such as the organization of the international movement of univer-

sities «preparing the world for the challenges of the future.

3. Creation of the School of regional and international research and Pacific energy Agency

School of regional and international studies focused on scientific-methodological and personnel sup-
port for the implementation of the Strategy of socio-economic development of Far East and Baikal re-
gion until 2025 (Strategy and policy of the Russian Federation on strengthening cooperation with the
countries of the Asia-Pacific region.

Scientific support, expertise, monitoring, informational, technical and personnel international provi-
sion of current and future energy projects in the far East-ke, in Eastern Siberia and in the Eastern Arctic
can be achieved Pacific energy rernueckum Agency FEFU.

Strategic partners Thea FEFU could become Russian and foreign oil and gas, energy, mining and coal
companies having business interests in the Eastern regions of Russia and APR countries - «Gazpromy,
«Rosneft», «Surgut Neftegas», TNK-BP, BP, ExxonMobil, Shell, CNPC, Sinopec and KNOC,
KOGAS, JOGMEC, ONGC Videsh, Sakhalin Energy and other

Task Pacific energy Agency for education is the development of the programme and organization of
training of specialists in the field of oil and gas industry and oil and gas engineering, including the fol-
lowing directions of training:

* state management;

* corporate management;
* the world economy;

» marketing;

- 73 -



* Geology and development of oil and gas fields;

* technology of oil and gas processing, petrochemicals and chemicals, including the technology
of production of liquefied natural gas;

* transportation of oil, oil products and gas.

4. International cooperation in education and science

Far Eastern Federal University will provide the organization of the Summit University-law APEC.
It will allow to organize:
International Olympiads on programming, robotics, mathematics
exhibition of achievements of scientific and innovative activity of students, postgraduates and lec-
turers of universities in Russia and NEA;
" international innovation center;
" international summer student school and schools, camps, etc.
" international research centers;
~ publication of monographs;
" international forums;
scientific and methodical support of the objectives of the maintenance of implementation of the
Strategy;
~ permanent and temporary scientific groups for the solution of the objectives of the Strategy;

International Pacific Academy include three departments:
* Fundamental problems of the Pacific ocean (flow, air flow, tsunami, the movement of tectonic plates,
earthquakes, ecology, marine bioresources)
* Applied problems (production of hydrocarbons, including the shelf, organization of prevention and
monitoring of emergencies, underwater robotics, mariculture, tidal power, energy use volcanoes, min-
eral extraction, etc)
* Social processes in APR countries (political, economic, ethnic, confessional, town-planning and other
processes in APR countries)

Vladivostok as a sports centre of the international level

The transformation of Vladivostok in the Asian and world sports centre is possible in the following ar-
eas:

~ technical sports:

~ water sports: sailing, competitions boats of different classes of water-motor sports, sailing, rowing
sports,

* martial arts: using the potential of 48 associations martial arts, acting in Vladivostok;

~ holding «Vladivostok marathon with run across the bridge to the acting Russian, from Pro-Jogging
around the island and coming back to the city, giving it a regular nature, and the bike race;

~ organization of various sports leagues and competitions mill IAS (basketball, Willy-ball, football,
hockey, etc) and conducting the Championships of these leagues;

~ development of sports medicine on the basis of a synthesis of traditional and Oriental medicine of us-
ing the possibilities of the scientific and educational organizations of medical profile, Vladivostok and
Oriental medicine centers in Asia Pacific.

Creation of the centre of water sports
Experience in conducting Vladivostok International fishery Congress
Vladivostok - cultural, and tourist center
Transport and logistics capability, Vladivostok
Placing on the acting Russian management bodies and cooperation within APEC
Organization ASEM (Forum Asia-Europe) and the place of Russia in it
Russia as the only Eurasian power, which occupies more than a third of the continent has a completely
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unique opportunities, closing between the European and Asian wings - as a natural geographic bridge
between them.

Through Russia are the shortest transport corridors (TRANS-Siberian railway, BAM, Sevmorput).
This simplified approach to Russia, as a transportation bridge, and prevails until the ASEM. And Rus-
sia's task is to significantly expand its participation and role in ASEM in the coming years. For this
there are the following possibilities.

Russia has on Russian island, the latest infrastructure of holding international forums of the highest
level established for the APEC Summit of 2012 and pain-Shimi squares of free land on this island.

This allows Russia to invite member States ASEM not only to host acting Russky Secretariat ASEM,
but also to make a permanent centre for the conduct of pain most ASEM activities. In this regard, it is
also appropriate to nominate Vladivostok as a potential site of a Summit ASEM 2016.

The special appeal of this idea may give a proposal to create a «village ASEM» the acting Russian. To
that end, each state ASEM can be distinguished on the island of 0.5 hectares of land for the construc-
tion of their national representation and its exposition dedicated-tion. Convenient location of the island
at the intersection of many shopping and tourist marsh pytos, proximity to major Federal University
coupled with strengthening the role BmaguBo-drain as an international center of the Eurasian develop-
ment, is making this idea is quite attractive-tion and competitive.

IV. Conclusion

Thus, Vladivostok is a city bearing the task of strengthening and development of the positions of Rus-
sia in the far East and the formation of a forum for international interaction-interact Russian Federation
with the Asia Pacific countries.

Vladivostok strives to occupy a position as one of the world intellectual, de business and cultural cit-
ies-leaders, which is able not only to generate business, innovative, scientific and technical and cultural
ideas, but also implement them in Russia and APR countries, providing a high level and quality of life
of the inhabitants of the city, causing the respect of the world, exporting high technology products and
services, attracting to themselves as people and capital.

The term is new positioning of Vladivostok

It will be:

* A world city, where the opportunity to realize themselves will be presented to each person,
and only from him will depend on how it is going to use.

« It would create all opportunities for self-realization both in labor-howl of activities and in the
field of leisure and Hobbies.

* Vladivostok is a port city, an industrial center, service center of the Primorsky Kray, Far East,
Russia, Asia Pacific, educational, medical, cultural, trade, transport and logistics, tourism, management
and entertainment center of a world scale.
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Prospects and variants of long-term development of Vladivostok City
as an integration center in NEA

Yuri AVDEEV

Dr., Vladivostok, Asia-Pacific Institute of migration processes

3a 150 ner cBoeil ucropun BiiaguBoCcTOK HEOTHOKPATHO MEHSUII CLIEHAPUM PA3BUTHUS B PE3YJIbTATE
W3MEHEHUS BHEITHUX U BHYTPEHHHUX YCIOBHI cymiecTBoBanus Poccun Ha JlansHem BocToke.

BnanuBocTok ObUT THOHEPCKUM (POPIOCTOM, BOJBHBIM T'OPOJOM HOPTO-(PpaHKO, KPETOCThIO U
CEKPETHBIM BOCHHBIM OOBEKTOM, CTOJHIIEH POCCHUHCKOW OKpawHbl, poccuiickum CaH-DpaHIIUCKO U
JaneKoi npoBuHIMEH, Manenbkoil EBporoit B ATP. Ot ponn BrnanuBocTok «mpumepsun» Ha cedst B
pa3HbIX COUYETAHUAX, HO HEU3MEHHBIM ObLI MMOHEPCKUHN JTyX €ro jKUTeleil, KOHKYpEHTHBIE YCIIOBHS, B
KOTOPBIX pa3BUBAJICA BiiaiuBOCTOK HA MPOTSKEHUU CBOEU UCTOPHUHU.

B 1880 r. «BoibHBIM ropom» BiaguBOCTOK cTainm LIEHTPOM €BpONEUCcKOM KynbTypbl B ATP.
DKOHOMHKA TOpoja pociia OBICTpBIMU TeMIamMHu. ['Opoa MposBIsUT CBOW MUOHEPCKHHA IyX, OBLI
HIEPBONPOXOALIEM.

Onun TonbKO (hakT: Marasun «KyHcT u Anb0Oepre» B LeHTpe BiaguBocToka, OTKphITHINA B 1889 T.
CTaJl IepBbIM B Mupe yHuBepmarom. He B AMepuke n He B AHITIMM, a Y Hac BIIEPBBIE IIOCTPOEHO U
3aMylIeHO TPEANPHUITHE COBPEMEHHOTo ToproBoro ¢gopmara. Bropoil mosBuics B Yukaro oceHbro
TOTO K€ Toja. A MepBbId COOCTBEHHO €BpOMNEHCKHUil yHUBepMar B EBpome ObLT OTKPBIT YeTHIpPE Toja
cryctsi, Bo @pankdypre, Bc€ Toii ke komnanueil «KyHer u AnpoepTey.

[Tocnenuuii mepuoa AOPEBOIIOIMOHHOTO pa3BuTUsl BinaguBocroka nmpumencs Ha 1899-1916 rr.,
KOTOPBII MPOOIIKAIICA B KOHKYPEHTHOM 00pb0e Ha 3TOT pa3 ¢ ropoaom [lopT-ApTypom.

[Tocne nmotepu I[lopT-ApTypa BraamBocTok ocTancsi € AMHCTBEHHON POCCHUMCKOW KPEMOCThIO Ha
TuxoMm okeane. 3a naBa roja NEepBOM MHUPOBOM BOWHBI, KOTJla OH CTAHOBUTCS €IMHCTBEHHBIM
POCCHICKMM IOPTOM, 4€pe3 KOTOPBIM OCYIIECTBISIACH NIEPEBAJIKa BOCHHBIX U T'PaKIaHCKHUX T'PY30B,
MOCTYTAONINX OT COIO3HUKOB Poccum, ero rpy3oo6opot Beipoc Basoe. Hacenenue ropoma x 1917 r.
nocturio 130 TeIc. YenoBeK.

3a uetblpe rojga mocie OKTSAOPHCKOW PEBOJIONMM M HMHTEPBEHIUH, TOPOJICKOE XO3SHCTBO
BrnanuBocToka Ob10 paspymieHo u pasrpadseno. M3 BmaguBocTokckoro mopra Obuto moxuiieHo 1,5
MJIH. T Tpy30B. 3a TpaHUIly YTHaJHd BOCHHBIM M TOProBblil (0T, ¢ Teppuropuu BoeHHoro mopta
BbIBe3eHO 600 ctankoB M 50 ThICSY TOHH 3aBOJACKOro obGopymoBanus. ['opox mokunysno 20 ThIC.
KUTEIIEH.

Ho yxe k 1925 r. ymanoch BOCCTaHOBHUTH JOBOCHHBIM YPOBEHBH I'py30000poTa mopra. ['omom
panee nopt npunsa 388, a B 1925 r. — 6onee 400 mHOCTpaHHBIX TOProBuiX cyaoB. K 1926 r. 6su10
BOCCTAQHOBJICHO JKEJIE€3HOAOPOXKHOE COOOIEHHE, TPYy30BOE U IACCAXHUPCKOE, B TOM 4YHCIE
MEeXIyHapoaHas skcrpeccHas iunus Bnangusocrok-ITapux. B 1927 rony nacenenue BraauBocTtoka —
110 TeIC. yen., a k 1935 r. yABOMIIOCH.

Ceronns BrnanuBocTOK mpeBpaTWiCs B OJUMH M3 KpyNHEWIMX ropofoB Poccum, u nepBblit
ropox Ha Teppuropun JlanbHero Boctoka u 3abaiikanbst ¢ HaceneHueM cBbime 600 ThiC. yen. D10
KPYMHEUIINI TOProBo-(hUHAHCOBBIN, TPAHCHOPTHO-IOTUCTUYECKUN, MOPCKOM U PHIOOXO03SHCTBEHHBIH,
Hay4YHO-00pa3oBaTeIbHBIN U KyJIbTypHBIH IeHTp Poccnn Ha THX00KeaHCKOM MOOEPEKbE.

[Tpobnemsr pa3Butus [anepHero BocToka Poccum B KOHTEKCTE JIOJTOCPOUYHBIX HMHTEPECOB
Poccuiickoit ®enepaunnu B A3naTcko-THXOOKEAaHCKOM pervoHe TpeOyloT pa3palOTKH CUCTEMBI
HEOTJIOXKHBIX Mep M0 KapJUHAJIbHOMY HapalIMBaHHUIO 3KOHOMHYECKOT0 M JeMOrpaduueckoro
MOTEHIMalla, 0OOCHOBAHMSI CTPATErMYECKON JIMHUU 00ECIIEYeHUsI CTPYKTYPHOH IepecTpoiKu, Mep 1o
TEPPUTOPUAIIBHO-OTPACIEBO OpraHU3aluy €€ XO35HCTBA, TEPPUTOPUAIBHOIO pa3BuTHA JlampHEro
Bocroka, ycuneHust poiu permoHa Kak LIEHTpa BHEIIHEIKOHOMHYECKOTO coTpyaHudecTBa Poccuu co
ctpanamu ATP.
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Haneanit Boctok Poccum — OOMH M3 KIFOYEBBIX TE€OMOJUTHYECKUX PETMOHOB Poccuiickoin
@Denepaly, pacHojOKEHHBIM Ha THUXOOKeaHCKOM Tmobepexbe. Ero crparermueckoe 3HaueHUE
MHOTOKPAaTHO BO3pacTacT B CBA3M C AKTUBHO MPOUCXOASIIMMH B MHUPE HSKOHOMHYECKHUMHU,
neMorpapuuecKuMH, BOCHHO-TTOJINTUYECKUMU Mpoleccam. B OCHOBE HaOJII01aeMOMH
TEeOIOJUTHYSCKON nuHaMuku B ATP: n3MeHeHHI MOJIMTUYECKUX, BOCHHO-TIOIUTHYCCKUX OTHOIICHUN
CTpaH pEruoHa, JEKUT KapANHAIBHOE U3MEHEHUE COOTHOIICHUH IreONOJIUTUYECKUX «BECOBY.

Poccust mo skoHOMHYECKOMY U JAeMorpaduyeckoMy MOTEHIMAlaM CEerofHs CYIIECTBEHHO
ycrymaet CIIA, Esponeiickomy Coro3y u Kutato, HO ee reononutuueckue nosuiuu B ATP eme He
yTpadeHbl. OCHOBaHMEM [UJIsi TaKOW OLEHKH SIBISETCA YHUKaJbHOE Treorpaduueckoe MOJI0KEeHUE
Poccun, ee MoriHast celpbeBasi 6a3a, OrpOMHbBIE TEPPUTOPUH, UMEIOIINICS HAYYHO-TEXHUUECKHUH U ellie
COXPAHUBIINKCS BOCHHBIN TOTEHIIUABI.

B 5101 cBsA3M BO3pacTaer 3Ha4Y€HHE BraaMBOCTOKA Kak reonojIMTUYECKoro neHrpa Poccun Ha
Hansuem Boctoke. B pamuyce 1000 kM (3TO 30Ha 4YacoBOl aBMAllMOHHOW JOCTYIHOCTH U
JIECSITUYAaCOBON KEJIE3HOJOPOKHON U aBTOMOOMIIBHOM JOCTYNTHOCTH) OT BiianuBocToka HaxoasTCs, BO-
MEPBbIX, OCHOBHBIE Iopoja I0KHOW 30HBI JlanmbHero Bocroka, B KOTOpBIX mpoxkuBaeT cBbiie 70%
HaceleHHUs peruoHa. Bo-BTopbiX, B 3Ty 30HY nomajgaer HaceneHue tpex Cesepo-BocTounbix
npoBuHimii KHP, Peciybnuku Kopes u Teppuropuss KH/IP, a takxe 3anagHoro nodepexbst SnoHuu.
B oroii 30He mpoxxuBaer Gonee 300 MutH. dWen., TOT/a Kak JOJIsl HaceleHHWs BraauBocToka ¢ 3TOM
oKkpyxeHuu ezasa nu cocrasisger 0,1%. IIpu sTtom BraguBocTtok — 3T0 eAMHCTBEHHBIN ropoa B Poccun
C TaKUM MOILHBIM OKpY>KEHHEM, HapuMep, BOKPYT MOCKBBI Ha TaKOM K€ PAaCCTOSHUU MPOXKUBAHUE
MeHee 60 MIIH. Yel.

Ha »TOoM mpocTpaHcTBE €XerofHblii BaJOBOM PETMOHAJIBHBIA MPOIYKT cOCTaBiseT 6,6 TpIIH.
JI0JIJ1., TOT/Ia KakK yJelbHbIM Bec 3KOHOMUKHM BrnamuBoctoka He mpessimaer 0,08%. o HenaBHero
BPEMEHH 3TO HE PacCMaTPHUBAJIOCH M B CHIIY 3aKPBITOCTH TOpojia HE MOIJIO pacCMaTUBAThCS B KAUECTBE
pecypca pa3BUTHS, CETOAHS K€ UTHOPUPOBATh, HE 3aMe€YaTh M HEBOCIOJIb30BATHCS ITUM PECYPCHBIM
(akTOpOM MPOCTO HEBO3MOKHO. JIOCTATOUHO CKa3aTh, YTO 3a MOCIEAHUE TO/IbI 3/1€Ch Pa3MeCTHIINCH 21
JTUIUIOMAaTHYECKOE MpeacTaBUTesbcTBO cTpaH ATP u EBpormbl, mpuUCYTCTBYIOT AECATKHM TOPTOBBIX
IIPEICTaBUTENBCTB U MHOCTpaHHbIE KoMIaHuH 3koHOMUK ATOC.

B sTo#t cBsizum Ha poccuiickom [lanbHem BocToke HET 3HAYMMBIX albTepHATUB BiaauBocTOKy
JUISL BBITTOJIHEHHS T€ONOJIUTUYECKUX BHEITHEIKOHOMUYeCcKUX (pyHkimii Poccun B ATP:

e [Ilo nemorpadguueckomMy TmOTeHIUANY (YHCICHHOCTH HACEJICHUS, €ro KadecTBY)
BrnaguBocTOK mMpeBbIIAET 3HAYEHUS JIOOOTO0 JAPYroro POCCHUHCKOTO ropoja
TUXOOKEAHCKOT0 MoOepexbsi Kak MUHUMYM B 3,5 pas3a, 10 BaJIOBOMY PErHMOHAJIbHOMY
npoAyKTy — B 4-5 u Goinee pas.

e VYpoBeHb pa3BUTHA BO BrnaauBOCTOKE NPOU3BOACTBEHHOM W COLMAJIBHOU
uHppacTpykTypsl (Bkimtodass BY3bI, Tearpbl, OOBEKTHI TOPrOBIM W Tp.) TaKKe
HECOIMOCTaBUMO BBIIIIE, YEM B IPYTHX TOPOJaX TUXOOKEAHCKOTo modepexns Poccuu.

Takum  oOpa3oMm,  CTpaTeruueckoe, SKOHOMHYECKOE,  IOJMTUYECKOE,  COLMAJIbHOE,
MeXAyHapoAHOe, WH(OPMALIMOHHOE BIUSHUE, COCPEAOTOUEHHOE BO BraauBocToke, SBISETCS OIHUM
13 caMbIX MOIIHBIX B Poccun. OTcrona MoxeT ObITh chopMySIMpOBaHA HOBAasi MUCCHUS TOPOJIa, KOTOpast
MOCJIEI0BATENILHO PEAIN3YETCS B MOCIEAHUE NECATUIICTUS.

Muccust BaiaaguBocToka

[Tpu mojepkKe ToCyaapcTBa M HAIMOHAIBHOTO OWM3HEca OOYCTPOUTH TMO3HIMIO B KadeCTBE
OJIHOTO M3 MUPOBBIX MHTEJIEKTYyalIbHBIX, JEIIOBBIX U KYJbTYPHBIX TOPOJOB-IUIEPOB, CIOCOOHOTO HE
TOJIBKO FeHepI/IpOBaTI) 6I/I3H€C-, WMHHOBAIIMOHHBIC, HayLIHO-TGXHI/ILIeCKI/Ie 158 KyJ'II)TypHI)IG nacu, HO U
JOBOJUTH MX J0 peanuszanuu B Poccun u ctpanax ATP, obecrieunBasi BHICOKUI YPOBEHb M Ka4€CTBO
JKWU3HM JKUTEIIEH TOPOJA, BBI3bIBAS YBAXKECHUE B MUPE, SKCIIOPTUPYST HAYKOEMKYIO POAYKIUIO U YCIIyTH,
MIPUTSTUBAA K ce0e Kak JI0ICH, TaK U KalUuTalbl.
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Ha rocynapcTBeHHOM ypOBHE ITOCIIEIOBATEIBHO OCYILECTBIISIETCS IMOJIMTHKA, HANPABICHHAs HA
pazBuTtHe BiaguBocTOKa, Kak LEHTpa MeEXAyHapoAHOro corpyaHuuectsa B ATP, moxakperieHHas
3HAQYMUTEJIbHBIMU HHBECTULMSAMHU. KaapoBbele Ha3HaueHMs U paciMpeHne komnereHuui [lotHoMouHoro
npencrasutenss l[Ipesupenra PO wu  Munucrtpa passutus [lansHero Bocroka — sABISIOTCS
JOTIOJTHUTEIBHBIM CTPATETMUYECKUMM CHTHAJIOM, HAIPABJICHHBIM Ha YCWIEHHE POJIM 3TOr0 pPEruoHa
Poccun.

Ho cam mo cebe skoHOMHYECKHIA POCT ellle He 03HAaYaeT pocTa KauecTBa )KU3HU U, KaK CJIe/ICTBUE,
HAKOIUICHHS YEJIOBEYECKOTO KamuTalla. JKOHOMHYECKasi MOMIb €Ile J0/DKHA ObITh KOHBEPTHPOBAHA B
KauecTBO CpeJlibl U B JIOJITOCPOYHBIC )KM3HEHHBIE CTpaTeTruu Jt0JIeH, )KUBYIIUX Bo BranuBoctoke. Jls
TIOBBIIICHUS KA4e€CTBA KU3HU HACEJICHHS HEJOCTATOYHO TOJBKO OFO/KETHBIX BJIMBAHUN B COIUATBHYIO
cdepy. [ns aTroro HeobxoaMMa BOCIIPOU3BOISAIIAS Ce0sl ACSITENLHOCTD, IEATEIHHOCTh HE Ha KOPOTKUI
OTpPE30K, a MIOCTOSTHHAS — [T Ce0sI U CBOUX JIETEH.

Ortcrona crenyeT, 9to (penepaibHbie U PETHOHATIBHBIC TIETH PA3BUTHS JOKHBI OBITH TOTIOHEHBI
COOCTBEHHO IIeNsIMU pa3BUTUs BlaguBOCTOKA, MOCTHKEHHE KOTOPBIX MO3BOJIUT MOBBICUTH YPOBEHB
KU3HU JKUTEJEH ropoja, 10 ypOBHS, MO3BOJIAIOIIEIO CHAayanda CTaOWIM3UPOBAaTh HACEIEHHUE, a 3aTeM
Ha4yaTh €r0 yYBEJIMYCHHUE.

BraguBocTok — 3T0 pa3BHBAKIIMICA TOpPOA —  MOPCKOH M CYXONYTHBIA MHOPT,
SIBJISIOIIHMICH HAYYHBIM M NPOMBINLJIEHHBIM HEHTPOM, O0C/IYKHBAKIIMM HHTEpPechl pPeruoHa,
Makpoperuona, Poccum, ATP, crpemsimuiics cTaThb HHHOBAIIMOHHBIM 00pa30BaTeJbHbBIM,
MEJIMUMHCKHUM, KYJbTYPHbIM, TOPrOBbIM, TPAHCHOPTHO-JOTHCTUYECKHM, TYPHUCTHYECKHM,
YIPaBJIeHYeCKUM H Pa3BJeKaTeJbHbIM IEHTPOM MHPOBOI0 YPOBHS.

I'maBHasi mesanp pasButusa BiiaguBocToka cBfi3aHA ¢ NMOBBINIEHHMEM YPOBHSI W KadecTBa
JKM3HH JIIOAeH, 1 OPUEHTHPOBAHA HA PEAM3ALMIO CIEAYOUINX IPUOPUTETOB:

e MpuOIMXKEHHE IOXOJ0B HaceleHHs K ypoBHIO EBpombl, JlaTuHCKONW AMepuku wiH
EBpocoroza k 2020 r.;

® VBEIUYECHHE POXIAAEMOCTH M POCT CPEIHEW MPOAOIKUTEIBHOCTH KU3HU K
€BpOIEIICKOMY YPOBHIO;

® [IOBOPOT K HHTEJUIEKTyaJbHOM MHIPALMM, MPEKPANICHUE «YTE€YKH MO3rOB» B
€BpOTEICKyI0 YacTh Poccuu u 3a pyOex;

® YVKpEIUICHHE KaHAJIOB BEPTUKAIbHOW MOOWIBHOCTH B OOIIECTBE, BO3MOXHOCTH
MepeMEIIeHUs] B pa3Hble CJIOW M TPYIIBl BIACTH, OM3HEcCAa W OOIIEeCTBAa TaJaHTIUBBIX
JIIOAEH;

® CHIDKEHUE COIHMAIBLHOW Au(QEepeHInanuyl TOXO0JA0B BO BCEX TPYMIAX H MEKIY
rpynmnaMu HaceJIeHUs;

e o0ecreueHue TMIHON OE€30MACHOCTH, TApAHTUPOBAHHAS 3aIIUTa IIPAB U CBOOO;

® YCTOWYUBOCTH IIPaB COOCTBEHHOCTH, 3AIIUIIEHHOCTh MaJIbIX HHBECTOPOB;

® HaIMYME IIUPOKUX BO3MOXKHOCTEH camopeanu3anuu, OJaronpusTHBIA MOpPaIbHO-
MICUXOJIOTHYECKHH KIUMaT Bo BiamguBocToke;

e (opmupoBaHuE HOBOTO 00pa3a >KU3HM IS pa3IMYHBIX CIIOEB HacelIeHus BiaguBocToka,
BKJIFOYAsi HHTETPALIUIO TPYAOBBIX MUTPAHTOB.

HoBeie nenu pa3Butusi BrnagmBocToka MOTryT OBITH JOCTUTHYTHI TOJBKO COBMECTHBIMHU
JNEUCTBUSIMU  BJIAaCTH, OW3HECAa U TPAXIAAHCKOTO OOIIECTBA, MPEJACTaBICHHBIMH OCHOBHBIMH
COLIMANbHBIMU TpyHnmamMu. — OTO MNPUHIUNHAIBHOE YCJIOBHE, OOecledynBaroiee IOCTHKEHUE
MOCTaBJICHHOM IICIIH.

[lepcniekTHBHBIE  HamNpaBICHWs  pa3BUTHSA  BlaguMBOCTOKa  ONpENENSIOTCS  LIEJIEBBIMU
OPUEHTUPAMU HEMPOTUBOPEYMBOTO COUYETAHUS BOCHMHU TJIABHBIX IIeJIel (OTpacieil crenuanan3aiiimn)
ropoja:

® TOCTENPUUMCTBA;
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aJIMMHHACTPATUBHO-OPraHU3YIOILEH;
aHAJIMTHYECKU-KOHCAJITUHTOBOA;

HAYYHO-KYJIbTY PHO-PEKPEaInOHHO-00pa30BaTEIbHOIM;
MEX1yHapOAHO-TOPTOBO-IIPEICTaBUTENbCKOM;

MOPCKOH U phI00XO03SICTBEHHOM;
MH(POPMALMOHHO—TEIEKOMMYHHUKAI[HOHHON 1 BOCHHO-MOPCKOH;
IIPOMBIIIJICHHO-TPAHCIIOPTHO-JIOTUCTUYECKOM.

CHmxas 10J110 cTapoi IMPOMBILIUIEHHOCTH B XO3SMCTBEHHOM KOMIUIEKCE IOpOJa, W IMOBBIIIAS
POJIb MHHOBAIIMOHHOM COCTAaBIISAONIEH BHYTPU MPOMBIIUIEHHOCTH, TOPOJ CMOXET CHM)KATh HATPY3Ky
Ha OKPYXalollyl0 Cpely, BBICBOOOAUTh TPYIOBbIE PECYpPCHI AJIsl HOBBIX, OOJiee MpUBJIEKATEIbHbIX IS
00pa30BaHHON MOJIOJIEKH BUIOB ACSTEIbHOCTH.

OOuwmM OrpaHM4eHUueM Ui Pa3BUTHUS TOpoja SBJISIETCS KOJIMYECTBO M KAadyeCTBO TPYJOBBIX
pecypcoB. CmsrdeHue 3Toro orpaHudeHus B nepuoa a0 2020 roma — mpuoputeTHas 3amada. Ee
pelIeHne IPEeaIoaaraeT KOMIUIEKC CKOOPAUMHUPOBAHHBIX ACUCTBUN IO YJIyYIICHUIO YCJIOBUN JKU3HU B
ropojie, 3aKpeIUICHHIO KaapoB, PECTPYKTYypHU3allMH MPO(ECCHOHATBFHOTO 00pa30BaHUs, MOBBIIICHUS
JOCTYITHOCTH JKWJIbS U YPOBHS 0€30IaCHOCTH JKU3HHU B TOPOJIE.

BnaguBocTok npezacTaBiiseT coO0M TEppUTOPHUIO MPOKUBAHUS 3HAYUTEIBHON YacTH HACEICHUS
ITpumopckoro kpast P® u crnoco6 cyuiecTBOBaHMs 3TOr0 HacesleHusl Ha 3Toi Tepputopuu. Hacenenue
1 pa3BuTue BilammBOCTOKa ONpEAENArOTCS SKOHOMHUYECKOW CHCTEMOW, CHCTEMOW IPOM3BOJCTBA M
CTaTyCOM, KOTOpBIH HMEET TOpoJ B aAMHHHMCTPAaTHUBHO-IOJUTHYECKOM U IPOU3BOJCTBEHHOM
komruiekce ATP, Poccun, JI®O u [Ipumopckoro kpasi.

B3aumoneicTBue SKOHOMHYECKOW CHUCTEMBI U CUCTEMBI DPACCEICHHUS MPOSBISIETCS B
CJIETyIOIIEM: SKOHOMUYECKasi CUCTEMA OIPEAEISeT CUCTEMY PACCENICHUS; PACCEIEHUE aKTUBHO BIIUSET
Ha pa3BUTHE SKOHOMMUYECKON CHCTEMBI TOPOJaA.

Ta nnm nHas cucTeMa pacceyIeHUs MOXKET CITIOCOOCTBOBATH PA3BUTHIO SKOHOMHUYECKOH CHCTEMBI
WM 3a7epKUBaTh €€ pa3BUTHE. COOTBETCTBHE CHCTEM SKOHOMMYECKON M PACCENCHUs MOAJNEPKUBAET
pa3BUTHE SKOHOMHUKU TOpOJa, HECOOTBETCTBHE — TOPMO3UT. DTa 3aKOHOMEPHOCTH JACHCTBYET HE
TOJILKO Ha OOILIErocyAapCcTBEHHOM YPOBHE, HO M Ha YPOBHE OTJEJIBHOIO MOCEJICHUS U ONpeAeisieT B
CYILIECTBEHHOW CTENEHU LIETU Pa3BUTHSI FOpoOJia.

HenocpencrBeHHOE BIUSHUE HAa PacCelICHME HAa BCEX YPOBHAX €r0 MPEICTABICHUS OKa3bIBAET
pa3MelieHue MecT HpuiiokeHus Tpyda. HamOonee 3HauuTenbHOE BIMSHHUE HAa UX  pa3MeELICHHE
OKa3bIBAIOT S3KOHOMHUYECKHE (DaKTOPBI, CPEAN KOTOPBIX:

a) 3eMeJbHasi COOCTBEHHOCT;

0) KOMIIJIEKCHOE pa3MeIIeHNEe SKOHOMUYECKUX areHTOB U IPOU3BOJICTB;

B) TPAHCIIOPTHBIE CBA3H;

r) 61M30CTh K pailoHaM NOTpeOIeHUS MPOAYKIINY;

1) SHEpPreTU4ecKuit paxTop;

€) 00eCrieYeHHOCTh TPYAOBBIMU PECYPCAMHU.

[lytn pasButus BraamBocTOka oOmpenensiroTcs OAWHAKOBBIM HabOpoMm (akTOpoB, Kak Ha
BHEIIHEM (MEXJIyHapOAHOM, I'OCYJapCTBEHHOM, PETMOHAJIbHOM) YpOBHE, TaK U Ha BHYTPEHHEM —
MYHUIUIAIEHOM.

MecTto, KOTOpo€ 3aHMMaeT BllaguBOCTOK B OSKOHOMMYECKHMX CHCTEMAax M PACCEICHUS
PErHMOHAIBHOIO, TOCYJAapCTBEHHOTO M MEXTOCYJapCTBEHHOTO YPOBHEW, B 3HAUMTEIbHOW CTENEHU
OIpeAessAeT 3aKOHbl BHYTPEHHUX 9KOHOMHYECKHX CUCTEM U PACCEIECHUS.

Jlsist TOro 94TOoOBI CIPOTHO3MPOBATH TEPPUTOPHAIIBHOE pa3BUTHE BiammBocToka HEOOXOIUMO
KpOMeE €ro MecTa B CUCTEME pPacCeleHus MPeCTaBUTh U BCE MPOLECcChl, GYHKINUU U 3aKOHOMEPHOCTH,
KOTOpBIE IPOUCXOJIAT, PEATU3YIOTCS U Pa3BUBAIOTCSI B TOPO/IE.

Monensto BrnaauBocToka, ompenensioniei BHYTPeHHHe LeJM ero pa3sBHTHS, SBISETCS
cucreMa, OOBENMHSIONIAs  HAaceJIeHHe, SKOHOMHUKO-TIPOU3BOACTBEHHYIO M MaTepUalbHO-
MPOCTPAHCTBEHHYIO cpeny. Takum oOpa3om, Mojens BiagumBocToka mpeacTaBisieT coOoi
O0bEIMHEHNE  COLUAIbHO-)KOHOMMUYECKOW,  TEpPUTOPHAIBHO-IIPOU3BOJCTBEHHOM U JAEMo-
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9KOJIOTUYECKON CUCTEM, BOSHHUKIIUX KaK pe3yJIbTaT AESTEIbHOCTH HACEIICHUSI B KOHKPETHBIX YCIOBHUSIX
OKpyXaroleu cpeapl. Takon moaxon sABISIETCS OCHOBOM ISl KOJIMYECTBEHHON OLICHKHU LIETEH Pa3BUTHSL
ropoja.

s moHnManusi OyAyImiero ¥ BO3MOXKHOCTEH pa3BuTusi BiaguBocToka HEOOXOAMMO OIEHHUTH
CTOMMOCTh MaTepUATIbHBIX aKTUBOB U YEJIOBEUECKOT0 KamuTaiaa ropoja.

«CtoumMocTh» BnaauBocToka — MOYTH BOCeMb TPHJJIMOHOB pyOsell. OTO 3HAYUTENbHBIC
CPEJICTBA, MOSIBUBIINECS B CTOJIb OTIAIEHHON yacTh Poccuu Orarogaps yCUINsIM MHOTHX MTOKOJICHUH.
Ho u ceiiuac, kak monTopa Beka Ha3aj, CTOMMOCTh YEJIOBEYECKOTO KamUTalla SBISETCS OMpeetonei
B OIleHKe ropoja. Yo ke KacaeTcsi UMYIIECTBEHHBIX aKTUBOB, OHU TO-TIPEXKHEMY O€THBIE.

Jna orBera Ha Bompoc: «lloyemy mromu ye3xaroT u3 BnaauBocTtoka B MoOCKBY, a He
Ha000pOT?» MOCTATOYHO COMOCTABUTH CTPYKTYPHI KalkTajda COOTBETCTBYIOIIMX TOPOIOB, OOpaTHB
BHUMAHUE HA COOTHOIIEHHE «CTOMMOCTh HMMYIIECTBA/CTOMMOCTh YENIOBEYECKOro KamuTana». B
KadecTBE TOPOJI0B aHAIOTOB BbIOpaHbl ropoaa Mocksa, JIOH10H.

B pesynbrate BuaHO, 4To MockBa He mpocTo Oorade BriaauBocToka (pa3HHIlAa B CTOMMOCTH
uMyImiecTBa Oosiee 4eM IBYXCOTKpaTHas), a MockBa mpuBiekarenbHee. [IpuueM mo COOTHOIIEHHIO
«CTOMMOCTh HMMYIIECTBA/CTOMMOCTh YENIOBEUYECKOr0 KamuTala» — TaM MOXKHO MEHbIIEe padoTaTth U
UMETh OoJIbIle Oyiar. A Te, KTO BCE-TaKH JTIOOUT paboTaTh — UMEIOT B CBOEM PACIIOPSHKEHUU OOJIbINe
aKTHUBOB, SHEPTUH U IPOCTPAHCTBA AJI CaMOpeaTH3aIlHH.

TouHo Tak xe Kak u3 BraguBoctoka B MOCKBY, JIFoAu U3 MOCKBBI YE€3’KaIOT KUTh B TOpoJa
EBpornbl, Hanpumep, JIOHAOH, I/Ie COOTHOIICHHE «CTOMMOCTh MMYIIIECTBA/CTOMMOCTh Y€JIOBEYECKOTO
KanuTanay enie OoblIie.

Ecnu mocMoTpeTh KapTy MUTPAlMOHHBIX MPEANoYTeHUH kutene BrmagmBocToka, TO BUAHO,
YTO ye3KaloIIre OTCI0/Ia JIIO/IA CBSI3bIBAIOT CBOE OyAylliee ¢ TEMU TOPOIaMH, TJI€ BBIIIE HE caM I0 cede
ypOBeHb OOTraTcTBa, a BBIIIE JOJISI CTOMMOCTH UMYIIECTBA B CTOMMOCTH BCETO ropojia (COOTHOIICHUE
«MMYIIECTBO/ Y€JIOBEUECKHUI KAITUTAID).

TakuM oOpa3oM, OJHOM W3 OCHOBHBIX KOHOMHUYECKHX MpobieM BranuBocToka sBisercs
nucbamaHc akTUBOB. CTOMMOCTH YEJIOBEUECKOTO KalWTanda TMPEBBIMIAET BO3MOKHOCTH CBOEH
peanu3ainuy B paMKax OeTHBIX OCHOBHBIX (poHMOB: sl BramuBoctoka — 2,4%, niust MockBbl — 9,5%,
s Jlonmona — 25,4%. IlpudeM BenWYMHA COOTHOIICHHSI «CTOMMOCTh HMYIIECTBA/CTOMMOCTH
YeJIOBEYEeCKOro KamuTaia» BO BrmaguBocToke, eciu ero pasBuUTHE OyIeT NpoAOoDKAThCA IO
WHEPIUOHHOMY CLIEHAPUIO MOXKET YMEHBIIHUTHCS A0 1,5%, a OTTOK HaceleHus pe3Ko BO3pacTH.

['maBHass »KOHOMHYEcCKass Iefb CTpaTernd BrnaauBocToka: ycTpaHeHue aucOanaHca
COOTHOILIEHUS aKTUBOB. /1y11 00pasia cOOTHOIIEHUS aKTUBOB BbIOpaHa MockBa oopasua 2008 r. YtoOsr
JIOCTHYh AaHAJIOTMYHOTO COOTHOIIeHUs BO BmamuBocTtoke k 2020 r. HEOOXOIUMO OMEPEKAIOIIMMH
TEMIIAMH  YBEJIMYMBATh CTOMMOCTh uUMyIllecTBa BmamuBocToka. ['opon JoikeH HapacTUTh
coOCTBEHHBIC aKTHUBBI MPUMEPHO B 8 pa3 ¢ 185 mupa. py6. mo 1 400 mupa. py6., TpPH ATOM TEMIIBI
pocTa CTOMMOCTH MMYIIECTBA JIOJDKHBI ONEpekKaTh TEMIIbl IMPUPOCTAa YEIOBEUYECKOTO KamuTalia
TEPPUTOPUHU.

3a cyeT KakuX MCTOYHHUKOB MOJKET CKJIaJbIBATbCSI HOBas CTOMMOCTh AKTHBOB Tropoja?
[Tonnmanue Ha BbICIIEM YPOBHE HEOOXOAMMOCTH pa3BUTHs BianmBocToka mpHBENO K MacIITaOHBIM
WHBECTUIUSAM B SKOHOMHUKY M WH(PACTPYKTYpYy Topoja Ha (enepalbHOM W PEerHOHATBHOM YPOBHSX
npu moarotopke k cammutry ATOC. Pasmep »Tux wueHBecTuiuii mnpeBbicun 680 wmuipa. pyo.
(dpenepanbubrit 6r0mket — 240,9 Mupa. py0., KpaeBoii Or0mKeT — 42,6 MiIpA. pyO., TOPOACKON OFOIKET
— 3 wmupa. py0., BHeOwKeTHBIE MCTOYHUKH — okoyio 400 mupa. py6.). Bmecte ¢ HakomieHHBIM
UHPPACTPYKTYPHBIM KanuTajioM B 185 mipa. py6. B 2012 r. Bo BiranuBocToke akTHBBI BO3POCIH /10
865,4 mupa. py6. Ho mns moctmwxkenust ypoBHs B 1 400 mupa. py6. xk 2020 r. BragmBocTOKy
noTpedyeTcst MPUBIIEKATh B Pa3BUTHE HHPPACTPYKTYPHI 10 60 MIIpA. pyO. eKETOaHO.

[IpoGnema cocTOMT B TOM, YTO COBpPEMEHHasi CTPYKTypa SKOHOMHMKM BiamuBocTtoka He
crocoOHa 00ecrmeyuTh HEOOXOAMMOE COOTHOIIEHHWE CTOMMOCTH WMYIICCTBCHHBIX AaKTHUBOB U
CTOMMOCTH 4eJIoBeuecKoro kamnuraina. [loatomy ee HEOOXOAMMO M3MEHHTD, NMPEABAPUTEIHHO OLECHUB
€€ BO3MOXHOCTH.
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VYupexaeHus 1 NpeaupusaTus, 1esTeIbHOCTh KOTOPBIX HAlpaBlieHa Ha obecrieueHue oouecmsda
6 yenom, T.e. T€X, 4Ybsl NPOAYKIMS IOJHOCTBIO WJIM YaCTHYHO OHKCIOPTUPYETCA 3a NPEIEIbl
BnaguBocTtoka, rae oHa IpOU3BOIAUTCS, OTHOCATCS K 2padoodpasyrouieil pynne.

B a1y rpynmy BXOIAT NPOMBIIIIEHHBIE IPEANPUATHS, CTPOUTENBHO-MOHTAXKHBIE OPraHU3alny,
BBICIIIE W CpPEJHWE CIIeUAlIbHbIe Y4eOHBIC 3aBEICHHUS, HAayUHO-HCCIIEAOBATEIBCKUE W TPOCKTHHIC
OpraHu3aly,  aJMHUHUCTPaTHBHblE,  OOIIECTBEHHbIE,  CAHATOPHO-KYPOPTHBIE  YUYpPEXIEHUS,
MPEANPUATHS, YUPEXKICHUS U YCTPONCTBA BHEIIHETO TPAHCIIOPTAa BHETOPOJICKOIO 3HAYECHMS.

B cooTBeTcTBMM C TNpUHATONW KiIaccH(PHUKAIMEH NpeanpusaTHii Ha Tpagoodpasyronme u
Ipafoo0CITy’)KUBaIOIIMe, BCE MPEANpPUATUS, HE BOILEAIINE B IEPBYIO KaTETOPHIO, aBTOMATHUYECKH
OTHOCSITCSI KO BTOpoi. DAaKTUYECKU K€ CIOJIa OTHOCSITCS KaK MPEANpUATHs, AEATEIbHOCTh KOTOPBIX
HamnpaBjieHa Ha o0OecleyeHue >KU3HeIeATeNbHOCTH BianuBocToka, Tak W OPUEHTHPOBAHHBIE Ha
o0cCITy’)KNBaHUE HACEJICHUs, T.e. 00BEANHSIOTCS cdepa Mpou3BoacTBa U cdepa morpedienus. s ux
pa3zzaeneHus noTpeOoBaIoCh BBECTH MOHATHE IPa/ioo0ecnednBalolieii 1eTeIbHOCTH.

[IpennpusTusi, yuypexaeHus U OpraHuzanuu, odecrneyuBaroue (QyHKIHOHUPOBAHUE CUCTEM
KHU3HEoOecIeueHus 1eATeNIbHOCTH BriaguBocToka ObUIH OTHECEHBI K Ipajjoo0ecneunBaroIiel rpyIme.

K matepuanbHOMy MpOW3BOJCTBY OTHECEHBI OTpaciii MAaT€pUaIIbHOTO MPOU3BOJICTBA, CBSI3b,
CTPOUTENIbCTBO, TOPIOBJS, OOIIECTBEHHOE NHUTAaHUE, pa3Bellka pecypcoB (PbIOHBIX, B YaCTHOCTH),
MaTepHaIbHO-TEXHUYECKOoe cHabxeHue. K npeanpusitusM, Npou3BOASIIMM HH(OPMALINIO, OTHOCSATCS:
Hay4YHO-HCCIeI0BaTeIbCKHE, MPOEKTHO-KOHCTPYKTOPCKHE, MPOEKTHBIE MHCTUTYTHI, BBIYMCIUTEIbHbIE
LEHTPbI, APXUBBI, ONBITHOE NMPOU3BOJICTBO, U3bICKATENbCKUE OpPraHU3allii, THIPOMETEOPOIOTHYECKas
ciryx0a, cpeznctBa MaccoBoil nHpopMaruu. [Ipeanpuarus u yupexxaeHus, cCueluaiu3upyromuecs Ha
oOciyxuBaHUM >kuTenel BraguBocToka, oTHOCATCS K TpagooOciyxkuBatouieil rpymnme. Ilockomabky
pa3HOOOpa3Hble IMOTPEOHOCTU HaceleHus (MaTepualbHble, IYXOBHBIEC, X035 CTBEHHO-OBITOBBIC)
noTpeOOBaI CO3IaHMs TPAI00OCTYKUBAIOIINX MPEATIPUITAN, TO U CTPYKTYpa MOCIECTHUX MO TINHEHA
YJIOBJIETBOPEHHIO 3THX MOTPEOHOCTEM.

C »TOl TOUKM 3peHus Iepell HaMH CTOsUIa 3ajada BBIIBUTH, KaKHME€ KOHKPETHO CEKTOpa
HSKOHOMHKH CJIEyEeT pa3BUBaTh B CTPATErMYECKOM acrekTe. J[Jis oTBeTa Ha ATOT BOIPOC ObLI IMPOBEICH
MEXOTpacyieBoil OamaHc »KOHOMHKHM BmamuBoctoka. [lyis MexoTpacieBoro OanaHca TEppUTOPUHU
TOPOACKOIO OKpyra XapaKTepHO HaJIM4yhe JENPECCHUBHBIX CEKTOPOB, TAaKUX KaK JHEpPreTuKa u
KaIlluTaJIbHOE CTPOUTENILCTBO. Uepes 3T ceKTopa KanuTall 6e3BO3BPaTHO «BBITEKAET U3 TOPOJIay.

Kpome Toro, ¢akrtuuecku TmOJIHOE OTCYTCTBHE JEATEIBHOCTH B 00JacTH OKa3aHUs
BBICOKOTEXHOJIOTMYHBIX KOHEYHBIX YCIYT: 3KCIOPT 3paBOOXpPAHEHHUs, AKCHOPT o0Opa3oBaHUS U
pa3BUTHE MHTEIUIEKTYaJIbHBIX TEXHOJIOIMHA — CTaBUT BlIaguBOCTOK B CTPATErMUECKYI0 3aBUCUMOCTb OT
3aKYyIOK TaKUX YCIYT Y KOHKYPEHTOB.

CrpykTypa 4MCTOM BBIDYYKH TEPPUTOPUH, BBIABICHHAs B XOJ€ aHAIU3a MEXOTpPacIeBOTrO
6anmanca 3a 2009 r., mokasajna, yTO SKOHOMHKA BianinBocTOKa MpakTUYECKH HE MUMEET OTHOUICHHUS K
CEKTOpPaM KOHEUYHBIX yCIIYT.

E€ ocHOBHBIE CEIrMEHTBHl OPUEHTHPOBAHbI Ha IIOCTABKM CBIPbS M HU3KOMHTEIUIEKTYyaJIbHON
WH/1yCTPUAJILHON IPOIYKIMH, YTO JEJIaeT SKOHOMUKY BiiaanBocToka 3aBUCMMON OT NOCPEAHUKOB.

Hapsny c HapamBaHMeM akTHBOB, MOTpPEOyeTCs OCYIIECTBHTb CTPYKTYPHbIE H3MEHEHMS,
pa3BUBas CEKTOPA KOHEUHBIX YCIyr, 00ecreunBaroIiye NpUTOK KanuTana Ha TeppuTopHio. ToJIbKO Npu
oTX ycnoBusix K 2020 r. MOXHO OyIer H3MEHHTh O0BEM M CTPYKTYpy KaluTaIW3aluu
UMYIIECTBEHHBIX aKTUBOB. YHCTasl BBIpyUKa, MOCTyIAIOIIAs HA TEPPUTOPUIO Yepe3 pa3BUTHE CEKTOpa
TypHU3Ma, ¥ CO3JJaHHe MOKa HE CYHIECTBYIOIIUX CEKTOPOB IKCIOPTa METUIIMHCKUX U 00pa30BaTEIbHBIX
YCIIyT, TO3BOJIUT IPUMEPHO B 6 pa3 HApaCTUTh aKTHUBBI TEPPUTOPHH.

[Ipu BBIOOpE HampaBieHUS SKOHOMHYECKOTO Pa3BUTUs BiaguBocToka B yCIOBHSX AeHIMTA
KBAJIM(HUIMPOBAHHBIX JIIOACKMX PECYPCOB, DELIAIOIIUM AapPryMEHTOM SIBISIETCS OpHEHTAalMs Ha
KaluTaIu3aliio oTpaciiel, o0nagaromux Hanbonpiel 010 KeTHOW OTAaueil ofHOro pabovyero mMecra.
OTO MO3BOJIAET MPUIATh COLHUAIBHYIO HANpaBIE€HHOCTb HKOHOMMKE M IPUBJIEYb HA TEPPUTOPHUIO
Oosble JrOACH, YCTpaHssl TeM CaMbIM HCXOJIHBIA aeduiurt. JlaHHBIE CEKTOpa 3KOHOMHKH CTaHYT
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paboTaTh B peKUME JUIMHHBIX LETIOYEK («JIOKOMOTHUBOBY), 3aKaHUMBAIOIIMXCS CEKTOPaMH KOHEYHBIX
YCIyT.

Eme onHuM BaXHBIM COIMABHBIM KauyeCTBOM HKOHOMHUKH SIBIISIETCSI CMEXHAasl 3aHSITOCTb.
Jpyrumu ciioBamMH, CIIOCOOHOCTH OJHOTO pabouero Mecrta B OJHOM CEKTOpe, cOo3/laBaTh pabouue
Mecta B Jpyrux cekrtopax. B Crpateruto BnaauBocToka 3anoeHa OpHUEHTAIUs Ha MOAICPKKY
CEKTOPOB, MIMCIOIINX HAMOOJIBITUI MYJIbTHILTUKATUBHEIN 3P QeKT.

Ha npotspkeHnn mocnenHux AecsTUIETH BO BnaguBocToke ClOXKHIACH BIOJIHE yCTOWYHBAs
CTPYKTypa 3aHSITOCTH, B OCHOBE KOTOPOH JIGKUT OPUCHTAIMS HA CEKTOP YCIyr. DTO ONTHMAajbHas
CTPYKTYypa, KOTOpasi TOJIHa ObITh COXpaHEeHa.

[Ipu 3TOM B KadecTBe PEeKOMEHIANWU JUIsi AJMHHUCTPAIMUA Topojaa cHopMyIHpoBaH TE3UC,
COTJIACHO KOTOPOMY YBEIMYEHHE KOJIMYECTBA HOBBIX pabOYMX MECT [OJDKHO MPOUCXOAUTH C
MUHUMAJTBHBIMU CTPYKTYPHBIMH W3MEeHEHUsMHA. OCHOBHOH MOTEHITMANI POCTa HOBBIX pa0OYUX MECT, a
TaK)KE€ CMEXKHOM 3aHATOCTH 3aKiiO4éH B cdepe UHAYCTPUHM TOCTENPUMMCTBA, 0OIaaaromei
OTHOCHUTEIILHO HaNOOJBIIINM MYJIbTHILTUKATUBHBIM 3D (PEeKTOM.

Takum 00pa3oMm, COIMAIBHO-3KOHOMHYECKOE pa3BUTHE BraauBocToka 3aBUCHUT  OT
BOCCTAHOBJICHUS OajlaHca ¥ COXPaHCHHs JUHAMHYECKOTO PAaBHOBECHS MEKIY  UYEIOBEYCCKUM
KamuTajoM M  MaTepUalbHBIMU aKTUBaMH ropoaa. O370poBIcHHE MaTepUaTbHBIX AaKTUBOB U
CYIIECTBEHHOE YBEIMYCHUE MX CTOMMOCTH TPEOYyeT CHEIUAIBHBIX MEP «OTIAJKH» MEXOTPACIECBOTO
OanaHca rOpoACKOT0 OKpyTa.

Koppekmmst pocTa «4elnoBEYECKOTO KalWTajgay MPeAroiaraeT MpOBEICHUE aKTUBHOM
nemMorpaduueckoi MOIUTUKY (B ONTUMUCTUYECKOM CLIEHAPHH PAa3BUTHS TOPOJIa) U PECTPYKTYpHU3ALIUN
MIPOCTPAHCTBA 3aCEJICHUSI.

C 5TUX TO3UIMI HAIM BBIKJIAJKWA BIIOJHE COTJIACYIOTCS C MOHMMaHHEM HOBOro MuHHCTpa
pasButusi JlanpHero Bocroka, KOTOpHIMA, oOpamias BHHUMaHHUE HaA BaXHOCTh co3faHusi (OcoObIx
SKOHOMHYECKUX 30H, Kopropaiiuu pa3BuTusi MakpoperuoHa, mpejaraeT co31aTh CreluaTn3upBaHHOE
ATEHTCTBO Y€JI0OBEUYECKOI0 Karurania.

MecTto, koTOpO€ 3aHMMaeT BiaauBocTOK B cMCTEMax MPOU3BOACTBA (SKOHOMHYECKUX CHCTEMAX )
U paccelieHus] peTHOHAILHOTO, TOCYITAPCTBEHHOTO U MEXKIOCYIapCTBEHHOTO YPOBHEH, B 3HAUUTEITHHON
CTETNIEHH OIpeAeNsieT 3aKOHbl BHYTPEHHHMX CHCTEM IPOHU3BOJACTBAa (IKOHOMHYECKOW CHCTEMBI) U
paccesieHus. TOT MPUHIIMIT HAMHU UCTIOIb30BaH JIJIs BRISIBICHNS BHENITHUX IVIABHBIX LeJieil pa3BUTHS
BaaauBocToka u BnuckiBaHus ux B 1enu pa3Butus ATP, PO, JlansHero BocToka u pernona.

UToOB! CIIPOrHO3UPOBATH TEPPUTOPHAIBHOE pa3BUTHE BiaanBoCcTOKa HEOOXOJUMO KPOME €ro
MeCTa B CHCTEME paccesieHUs MPeICTaBUTh U BCE MPOIECChl, GYHKIUU U 3aKOHOMEPHOCTH, KOTOpbIE
MIPOUCXOJISIT, PEATU3YIOTCS U Pa3BUBAIOTCS B TOPO/IE.

BuyTpeHHue rjiaBHbIe LeJIM Pa3BUTHSI BiaguBocToka CBS3aHBI C CHCTEMOM, 00 BEIUHSIIOIICH:
HaceJleHne, YKOHOMUKO-IIPOU3BOACTBEHHYI0O U MAaTe€pHabHO-IPOCTPAHCTBEHHYIO Cpeay, COLUAIbHO-
SKOHOMUYECKYI0, TEPPUTOPUATILHO-TIPOU3BOJICTBEHHYIO U JIEMO-3KOJIOTHUECKYI0 CUCTEMbI, BOZHUKIIINE
KaK pe3yJbTaT JesITeIbHOCTH HACEICHHS B KOHKPETHBIX YCIOBHSIX OKPYXKAIOIIEH Cpeibl.

Tepputopus BnaguBocroka (541 kB.kM.) B 2 pa3za menbiie MockBbl. OJTHAKO 3/1€Ch MPOKHUBAET
B 18 pa3 menbie mozaei. Jlaxe B camoil oTHaIEHHON NEPCIEKTUBE, KOoTrna HaceineHue BraguBocToka
yBenmmuutces a0 1,5 — 2,0 MUUIMoHOB, ropon OyneT o0manaTh emé 3HAYUTENBHBIMU pecypcaMu
MIPOCTPAHCTBEHHOTO Pa3BUTHSL.

CrenuuyHbIM TEPPUTOPUATBHBIM pecypcoM BrammBocToka siBisieTcsi OeperoBas IJWHUS
MPOTSHKEHHOCThIO 42 KM. BO3MOXXHOCTH pa3BUTHSA MOPCKOM HH(PPACTPYKTYpHI, TMPEXKAEC BCETO
TYpPUCTHUYECKO-PEKPEallMOHHOM, 37IeCh BENIMKH, Kak HUTAe Oolee B Poccum.

Crparternuyeckue neau BiiaamBocToka 1o OTHOLIEHWIO K BHEIIHEH cpeje
BaaaguBocTok - reocTparerndyeckuii ueHtp Poccun B ATP

BrnaanBocTOK Kak HEHTP NOJIUTHYECKHX KoMMyHuKauuii Poccuun, EBponiel u u ATP.
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BnaauBocTOK Kak MEKPETMOHAIIBHBIN U MEXIyHApOAHbBIN LICHTP BEACHUs OM3Heca.

dopmMupoBaHUe CEpBUCHON MHPPACTPYKTYPHI JUIsl OOCITYKUBAHHS KOMIIAaHUH, BEAYILIUX CBOIO
nesteabHoCTh B [IpuMopckom kpae, Ha JlanbHem BocTtoke u B ctpanax ATP.

[TpuBneuenne BO BnaguMBOCTOK KOMMeEpYECKMX OaHKOB, CTPAaXxOBBIX M HMHBECTUIMOHHBIX
KOMITaHUH, OpUEHTHPOBAaHHbIX Ha [IpuMopckuii kpaii, peruonsl Jlansuero Bocroka u crpanst ATP.

Pasmemenne Bo BiaauBOCTOKE NPOU3BOACTB MPOAYKIHUM BBICOKMX IEPENENOB, LEMOYKU
N00aBIECHHON CTOMMOCTH KOTOPBIX pacrnosokeHsl B [IpumopckoM kpae u pervoHax JlansHero Bocroka.

Co3aHue MeXperuoHaJIbHOIO M MEX/TyHApOIHOIO IIEHTpa TpaHchepa TEXHOIOT M.

dopmupoBanre HHPPACTPYKTYPHI POBEICHHS BEICTABOK, POPYMOB U KOH(EpeHIINH.

Ycunenne ponu BiiaguBocToka Kak MEKpPETHOHAIIBHOTO TOPrOBOTO LIEHTPa

VYeunenne posnn BaaauBoCcTOKa Kak COUMAIBHOTO M KYJIBTYPHO-A0CYTOBOro 1enrpa IIpumopss,
JansHero Bocroka u ctpan ATP.

PasButne Bo BrnaguBocToke 00pa3oBaTenbHOrO KiIacTepa, 00ECIeUrnBaIOIIErO YI0BIETBOPEHUE
norpeOHOocTel phiHKa Tpyna I[Ipumopckoro kpas u [lampHero BocToka B KBamu(UITMPOBAHHBIX
CHelMaInuCcTax.

PazButne BO BiagmBocTOKE MEIMIIMHCKOTO KiacTepa, O00ECIeYMBAIOIIETO YIOBICTBOPEHHE
notpebHocTelt kuTened I[IpuMoOpckoro Kpask W COCEAHMX PErHOHOB B BBICOKOTEXHOJIOTMYHBIX
MEJIULIMHCKUX YCIyTax.

@opMHUpPOBAaHUE LEHTPA MEXPETHOHAIBHOTO M MEXKIYyHAPOJHOTO KyJIbTYpHOTO OOMEHa u
MEXITHUYECKOT0 B3auMoiercTBus HapoaoB Poccuun u ATP.

PasBute BOo BragmBocToke HHPPACTPYKTYpbl MPOBEACHUS KPYMHBIX MEXIyHAPOIHBIX
CIIOPTHUBHBIX ¥ MHBIX MAaCCOBBIX MEPOIPHUITHH.

KitoueBble MPOEKThl U MHUIMATUBBI pa3BUTHA I'. BaaaguBOCTOKa B POJIM OJTHOTO U3 KITHOYEBBIX
LEHTPOB A3HaTcKO-THXOOKEaHCKOrO peruoHa.

» Co3nanne Ha 0. Pycckuii 30HbI CBOOOTHOI TOPTOBJIH BHICOKOTEXHOJOTHYHON MPOXYKIIHEH
[Ipemnoxenue, koTopoe Moryia Obl caenatb Poccust HOCHT ri100ambHBIN XapaKTep W CIIOCOOHO
oKaszaThb CyllecTBeHHoe BiMsHuEe Ha pa3Butue ATOC, nBwKeHHE K BceoOlel 30He CBOOOAHOM
TOPTOBJIM M KOPEHHBIM 00pa3oM u3MeHUTh MecTo Poccuu u ropoaa Brnagusoctoka B ATOC.
[Ipemioskenue 3akitoyaeTcss B CO3AaHUU Ha OCTpoBe PycckoM rioGaiibHON 30HBI CBOOOIHOM
toproBiau (3CT) BBICOKOTEXHOJIOTHYHOW TMPOMYKIIMEH — IEHTpa OCCHONUIMHHON SJIEKTPOHHOMN
TOPrOBIX 1O 0OOpa3laM, IOCTOSHHO JCHCTBYIOIIEH BBICTABKU-IPMAPKU BBICOKOTEXHOJIOTHUYHOMN

MIPOTYKITHH.

» Opranmzanus Camvuta YauBepcuteroB ATIC.

3amaya YHUBEPCUTETOB, C OJHOW CTOPOHBI, KaK Y4eOHBIX IIEHTPOB, C JIPYroil — KaK LIEHTPOB
KOHIIEHTPAlUX HHTEUIEKTyadbHOU 37uThl, B XXI Beke, B CBSI3U C pacIpOCTPAaHEHHEM HHTEPHETA U
ANEKTPOHHBIX CPEACTB MONYYCHHUS WH(MOpMALUU, MPUHIUIHAIBHO HU3MEHWIach. KOpOTKO €€ MOKHO
chopMyIUPOBaTh TE3UCOM «I OMOBUMb MONOOEINHCH K BbL308AM OVOYUE20).

[IpoBenenne Cammurta YuuBepcutetoB ATOC Ha Temy «llocmkpusucueiii mup. Poaw
obpazosanuss U Mecmo YHUepcumemogy TO3BOJUT YCWINUTh MO3ULKK J]adbHEBOCTOYHOTO
denepanpHoro yHuBepcurera B ATP, BBICTYNHTh HMHUIMATOPOM PA3TUYHBIX MEXKTYHAPOIHBIX
WHUIIMATHB, TTOJIOKUTEIHHO BIUAIONMX Ha o0pa3 Poccuun u JlanpHero Boctoka B mupe nu ATP, Takux
KaK OpraHu3aius MeEXIYHApPOAHOTO [IBIKEHHUS YHHBEPCUTETOB «l omogums Mup K 6b1308aM
0yoywecon.

» Cosznanne HIkoabl pernoHAJBLHBIX U MeKIYHAPOAHBIX HccJaenoBaHuii 1 TUXookeaHCKOTO
JHEPreTHYECKOro areHTCTBa
lllkona pecuonanvbHblx U MeHCOYHAPOOHLIX UCCIe008aHULl OPUEHTHpPOBAHA HA HAYYHO-
METOJIMYECKOe U KaapoBoe obecrieuenne peanm3anuu CTpaTerud  CONHATBLHO-IKOHOMHYECKOTO
pasButus JlanpHero Bocroka m baiikansckoro permona Ha mepuoxa no 2025 roma (Ctparerus) u
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nonutuku Poccuiickoit @exepanuu MO YKPEIJICHUIO COTPYJHUYECTBA CO CTpaHamMH A3HaTCKO-
THX00KEaHCKOro peruoHa.

HayuyHoe compoBOXXIeHHE, SKCIEPTH3a, MOHHUTOPHHT, HH()OPMAIMOHHOE, TEXHUYECKOE H
KaJpoBoe 00ecleueHue peanu3yeMblX M MEepPCHEeKTHBHBIX SHEPreTHYeCKHX MpPOoeKToB Ha JlanbHem
Boctoxke, B Bocrounoit Cubupu u B BocTouHol ApKTHKE MOXKET OBITh oOecriedeHO TuUxooKeaHCKum
onepeemuyeckum azenmcmeom JI1BOY.

Crparernueckumu maptHepamu TOA JIBOY mornum Obl cTaTh pPOCCHUUCKHE U 3apyOCKHbBIC
HedTerazoBble, SHEPreTUYECKHe, FOPHOJOOBIBAIOLINE U YrOJbHbIE KOMIIAHWH, HMMEIoIHue Ou3Hec-
untepecbl B Bocrounbix permonax Poccum u B crpanax ATP — «lasmpom», «PocHedTh»,
«Cyprytuedreraz», THK-BP, BP, ExxonMobil, Shell, CNPC, Sinopec, KNOC, KOGAS, JOGMEC,
ONGC Videsh, Sakhalin Energy u np.

3anauell TMXOOKEAHCKOTO SHEPreTUYECKOro areHTCTBa B cdepe oOpa3oBaHUs 3TO pa3paboTka
MporpaMMbl M OpraHM3alUsl TOATOTOBKM CIICHUAIMCTOB B 00NacTH He(dTerazoBoro Om3Heca M
He(TerazoBoro MHKMHUPUHTA, BKIIIOYAs CIEAyIOIINE HAlPpaBIeHHUs 00ydYeHus:

® TOCYJAapCTBEHHOE yNPABJICHMUE;

KOPHOpPaTUBHBIA MEHEIKMEHT;

MHPOBasi 5KOHOMMKA;

MapKEeTHHT;

TeoJIOTHs M pa3paboTKa He(TEera30BbIX MECTOPOXKICHHUI;

TEXHOJIOTHS TiepepaboTku HePTH U Taza, HeYTEXUMUS U TA30XUMUSI, BKITIOYasi TEXHOJIOTHIO
IIPOU3BOJICTBA CKMKEHHOTO NIPUPOAHOIO Iasa;

e TpaHCHOPT HePTH, HEPTENPOAYKTOB U Taza.

» MexayHapoaHoe COTPYIHHYECTBO B cpepe 00pa3oBaHus U HAYKH
JlanbHEeBOCTOUHBIN  (efiepalibHBI  YHUBEPCUTET  oOecmeyuT  opranm3anus Cammura
Yuusepcureros ATOC.

OTO0 MO3BOJIUT OPraHU30BaTh:

— MexayHapoIHBIX OJIMMIINAJ IO IPOrPAMMHUPOBAHUIO, POOOTOTEXHUKE, MAaTEMaTHKE

— BBICTAaBKU JOCTHKEHMI HAyYHOM M MHHOBALIMOHHOW JESTEIbHOCTH CTYJCHTOB, aCIIUPAHTOB
u npenoaasarenei By3oB Poccuu u CBA;

— MEXAYHapOJHOI0 HHHOBAIIMOHHOTO 1IEHTPA;

— MEXAYHapOAHBIX JIETHUX CTYJE€HUYECKUX U IIKOJIbHBIX IIKOJ, Jarepeu u T.x.

— MEXAYHapOJHBIX UCCIIEI0BATENbCKUX LIEHTPOB;

— W37aHus MOHOTpaduii;

— IPOBEIEHUS MEXITYHAPOIHBIX (DOPYMOB;

— Hay4YHO-METOJMYECKOro 0OecredeHus 3a/1a4 CONpoBOXKIeHHs peanu3anuu CTpaTeruy;

— TOCTOSIHHBIX M BPEMEHHBIX HAayUHBIX KOJUIEKTUBOB JUIs pelieHus 3agau Ctparteruy;

» Mexnynaponnas Tuxookeanckasi akaJieMusl BKIIOUATh TPH OTIICIICHUS:

o OynmaMmeHTanbHBIX MpoOieM TuXOro oxkeaHa (TE€YEHMs, BO3AYIIHBIE MOTOKH, I[yHAMHU,
JBYDKEHUS] TEKTOHMYECKUX TUIUT, 3eMJICTPSICEHUS, KOJIOT s, MOPCKHE OMOpeCypChl)

o [lpuknagaeix mpodieM (H0OBIYA YTIIEBOJOPONOB, BKIIOUYAas MICIb(OBYIO, OpraHU3aIUs
MpeIynpexACHUS U MOHUTOPUHTA YPE3BBIYAMHBIX CUTYallUd, MOABOIHAS POOOTOTEXHHKA,
MapHKYJIbTypa, IPUIUBHBIE 3JEKTPOCTAHIMH, UCIIONb30BAHUE SHEPTUU BYJIKAHOB, 100bIYa
MOJIC3HBIX UCKOMAEMBIX H T.1.)

e OOmecTBeHHBIX nporeccoB B crpaHax ATP (monuTuueckue, SJKOHOMHUUECKUE, STHUYECKHE,
KOH(eCcCHUOHaJIbHbIE, TPAJOCTPOUTENBHBIE U MTPOUHe npolecchl B ctpaHax ATP)

» BiaaMBOCTOK KaK CHOPTHBHBINA HEHTP MHPOBOT0 YPOBHS

[IpeBpamenne BnaguBocToka B A3MAaTCKMl M MUPOBOW CIIOPTUBHBIA LEHTP BO3MOXKHO IO
CJICIYIOIIMM HAIIPABJICHUSAM:
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— TEXHUYECKUE BHUJIBI CLIOPTA:

— BOJHBIC BHUJBI CIOPTA: SIXTUHI, COPEBHOBAHMS JIOJOK Pa3HBIX KJIACCOB, BOJHO-MOTOPHBIH
CIOPT, MAPYCHBIN CIOPT, FpeOHBIC BUIBI CIIOPTA,

— BOCTOYHBIE €IUHOOOPCTBA: MCIOJIb30BaHME MOTeHUMana 48 acconuanuil eanHoOOpCTB,
JEHCTBYIOIKUX BO BraaguBocroke;

— mpoBeneHue «BmamuBocTokckoro mapadona» ¢ 3aberom Yepe3 MOCT Ha 0. Pycckwii, ¢
IPOOEroM Mo OCTPOBY U BO3BpAILEHUEM B rOpoJi, IPUAAHNUE MY PETYJISIPHOIO XapakTepa, a
TaKXe OpraHu3anus NoJ00HOro BelioMapadoHa;

— OpraHu3alysl pa3INYHBIX CIOPTHUBHBIX JHUI W copeBHOBaHumii ctan CBA (GackerOod,
BOJIEI 001, PyTOOI, XOKKEH U T.1I.) U MIPOBEJICHUE MIEPBEHCTB ATHX JIUT;

— pa3BHUTHE CIIOPTHUBHON MEIHMIIMHBI Ha 06a3e CHHTE3a TPaJUIIMOHHON U BOCTOYHON MEIUIIMHBI
C WCIOJNB30BAaHMEM BO3MOXKHOCTEH HAydyHBIX H  00pa30BaTENbHBIX OpTraHU3aIHid
MEAULMHCKOro poduiis . BiaguBocToka U IEHTPOB BOCTOUHON MeuIHbI B ATP.

Co3nanne HeHTPa BOJAHBIX BUJIOB CIIOPTA

OnbIT npoBeaenus Bo BiaaauBocToke Me:k1yHaApOAHOr0 KOHIpPecca phi0aKkoB
BiaaanBoCTOK — KYJbTYPHBIH M TYPUCTHYECKUI LIEHTP

TpaHcnoOpTHBIN U JJOTHCTHYECKUH MOTEeHU A I. BiiaguBocToka

Pa3memenue Ha 0. Pycckuii opranoB ynpasieHus U B3auMojericTeus B pamkax ATIC
Opranmzannsa ACEM (®opym Asusi-EBpona) u mecto B Heii Poccun

Poccust kak enMHCTBEHHas eBpoa3Harckas Jep)kaBa, 3aHUMarollas 0oyiee TPETH TEPPUTOPUU
MaTepuKa MMEET COBEPIICHHO YHHUKAJIbHblE BO3MOXKHOCTH, 3aMblKas Mexay coboil EBpomeiickoe u
A3HaTcKoe KpbLIbs — ABISAACH ECTECTBEHHBIM I'eorpa)uuecKuM MOCTOM MEXKIY HUMHU.

UYepes Poccuro mpoxomar u KpaTdaiiimue TpaHcmopTHbie kopuaopsl (Tpanccub, BAM,
CeBmopnyTh). VIMeHHO 53TOT ympoleHHbIH mNoaxon K Poccum, Kak TpaHCIIOPTHOMY MOCTY, U
npeBasipyer noka B ACEM. U 3agada Poccun — CylecTBEHHO pacHIMPUTh CBOE y4acTHE U POJIb B
ACEM B Onmxaitime rojsl. J{Jis 3Toro ecTh Cleayonme BO3MOKHOCTH.

YVVYVYYYVY

Poccust obnagaer Ha octpoBe Pycckuit camoil cBexxell HMH(PACTpyKTypoill IpOBeIEHUs
MEXIyHapOAHbIX (hOPYMOB CaMOI'o BBICOKOT0 ypoBHs, coznaHHoM st Cammura ATOC 2012 rona u
OOJIBIITMH TUTOIIASIMH CBOOOIHOM 3eMJIM HA 3TOM OCTPOBE.

Oro nossossier Poccum npepnoxute rocygapctBaM ACEM He TOJIBKO pa3MeCTUTh Ha O.
Pycckuii cexperapuar ACEM, HO u chenatb NOCTOSIHHO JIEHCTBYIOIIMHM LIEHTP Ul NPOBEICHUS
oonpimHcTBa Mepornpusituii ACEM. B cBsi3u ¢ 3TUM Tak)Ke€ YMECTHO BBIIBUHYTHh BIaguBOCTOK B
KauecTBE BO3MOKHOM miomanku nposeaenus Cammuta ACEM 2016 rona.

Oco0yr0 IMpUBIEKATENBbHOCTh 3TOM MJEM MOXKET NPUAATH MPEUIOKEHUE CO3JAaHUS «JIEPEBHU
ACEM» Ha o. Pycckuii. s aToro kaxxaomy rocynapctsy ACEM MoKHO BBIAENNUTH Ha ocTpose 1o 0,5
ra 3eMJIM IO, TOCTPOMKY CBOETO HAIMOHAIBHOTO MPEICTAaBUTENBCTBA U CO3[JaHUS CBOEH DKCIIO3HIIHH.
Y 106HOe pacronoXeHue OCTpOoBa Ha MEPEeCeUeHUH MHOTUX TOPTOBBIX M TYPUCTHYECKUX MapUIPyTOB,
OJIM30CTh KPYNHOTO (peepanbHOr0 YHUBEPCUTETA B COUETAHNU C YCHWIIEHUEM poiu BiaguBocToka, Kak
MEXAyHapoAaHoro 1eHTrpa EBpa3uiickoro pasBUTHs, AETAET ATy HJCK0 BIIOJHE INPUBJIEKATEIBHON U
KOHKYPEHTOCIIOCOOHOIA.

Taxkum o0pa3zom, BiraguBocTok — 3T0 ropoa, HeCylIMii MUCCHIO YKPeIJICHHS] U Pa3BUTHS
no3uuuii Poccunm Ha JlanbHem Bocroke u (opMupoBaHMS NJIOMIAAKHM JJIs1 MEXKIYHAPOIHOIO
B3aumogeicreus Poccuiickoii ®@exepanun co crpanamu ATP.

BiaguBOCTOK CTPEMHTCH 3aHATH INMO3MIMIO OAHOIO0 M3 MHPOBBLIX HMHTE/IEKTYaJbHBIX,
AeJOBBIX U KYJbTYPHBIX FOPOAOB-THICPOB, KOTOPBIH CIIOCO0EH He TOJIbKO FreHepHPOBaTh OM3HeC,
HHHOBALlMOHHbIE, HAYYHO-TEXHUYECKHE H KYJbTYPHbIC¢ MIEH, HO H BOILIOATL UX B Poccuu n
crpanax ATP, o0ecrieunBasi BLICOKMI YPOBeHb M Ka4eCTBO JKM3HH JKMTeJIeil Topoaa, BbI3bIBasi
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yBaskeHHe B MHpe, IKCHOPTUPYS HAYKOEMKYI0 MPOAYKIMI0O U yCJIYIru, NPUTATUBas K cede Kak
JIoAeil, TaK M KANMUTAJIBI.

B nepcnexkTuBe npeanoJiaraeTcs HoBoe NO3UIMOHUPoBaHue BiaguBocToka.
J1o0 Oyner:

e MupoBoii ropoa, Iile BO3MOKHOCTb peaanu30oBaTh ce0si OyaeT MpeicTaBlieHa KaXIoMy
YeNOBEKY, U JIHIIb OT HEro OYJET 3aBUCETh, KAK OH €0 PACTIOPSIAUTCS.

e [lpu sTOM co3mar0TCsT BCE BO3MOXKHOCTH [UJISi caMOpealiv3allid JIMYHOCTH Kak B
TPYJOBOU AESITENLHOCTH, TaK U B cpepe A0Cyra U yBICUCHUH.

e BnaguBOCTOK — 3TO TropoA — MOPT, MNPOMBILUIEHHBIM LEHTP, CEPBUCHBIM LEHTpP
[Mpumopckoro  kpas, JlampHero Boctoka, Poccun, ATP, o0pa3oBarenbHbIH,
MEIUIMHCKUH, KyJIbTYPHBI, TOPTOBBIM, TPAHCHIOPTHO-TOTUCTUYECKUH, TYPUCTUUECKHUH,
YIpaBIEHYECCKUI U pa3BICKATENbHBIN IICHTP MHPOBOTO MacIuTaba.
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Transport and the World System

* Geography and transport
— How to change the geographic position of goods or people
* Geopolitics and transport

— How to project a country’s power and control its influence

* Decline of interferences with transport (globalization,
technological advances, and opening up of restricted
territories)

— But, transport still matters in the 21% century! Why?
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Functions of Transport

e To bridge the ‘time gap’ and the ‘geographical
gap’
> requires cheaper, safer, and more efficient ways of
transportation

 To act as a catalyst, raising the level of activity
In an economy

— promote the maximal use of the economic
potentials in underdeveloped region (country)

What’s happening in transport
and logistics in Eurasia?

* To link Europe and Asia (UNECE-UNESCAP
Euro-Asian Transport links projects)

e International transport corridor(ITC) as a tool
for regional connectivity

e Multilateral regional cooperation in transport
and logistics

- 88 -




Why Integrated Eurasian
Northern Logistics System?

* Gradual integration of the Eurasian transport &
logistics system

* Activation of cross-border economic cooperation
* Resurgency of new continentalism

* Development of Northern Regions (Chinese
Northeast Provinces, Russian Far East and Siberia
region, Mongolia, DPRK’s Rajin-Sunbong special
district, etc)

Eurasian International Transport Corridors
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Strategic Development Zones in the
International Transport Corridor
System
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Transportation System in the RFE
and Geo-economic Potential for
Development
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Q: The RFE and Transport

Vast territories: Potential vs. Restriction?
To overcome the geographical gap vs. Siberian Curse

What is to be done first: Transport infrastructure development
or Industry Development?

Who is actor for financing the Development of Infrastructure?
Competition vs. Cooperation in the international transport
project

Role of Korean Peninsula in building NEA Transport System

The RFE Development Strategy and
Transport

Strategy for the Socio-Economic Development of the
Far East and the Baikal Region up to 2025

National program «Socio-Economic Development of
the Far East and the Baikal Region up to 2025

Transport Strategy of the Russian Federation to 2030

Russian Federation State Program «Transport system
development until 2020
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Transport Infrastructure and Network
in the RFE
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What transportation is in the RFE

* bottleneck of regional economy
* poorly developed infrastructure (especially, motorway system)
— Monopoly situation for the rail mode
* lack of balance between industries and infrastructure
(inadequate development of infrastructure)

* lack of understanding(or appreciation) of the role of
multimodal transportation system in the development of the
RFE
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Transport Complex of the RFE
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Backgrounds for the Development of
Eurasian Logistics Network

* Speed-up of Eurasian Economic Integration and Intensive
cooperative links between Central Asia and NEA

* Russia’s entry to the WTO and Expected Opening of Russian
Logistics Market

* Seaport Infrastructure Development in the RFE

* QGrowth of Eurasian Inland Logistics mainly based on the
Modernization of TSR

* Diversification of Energy Logistics
* Expansion of Russian Air Transport Market
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Plans for the development of transport
infrastructure in the RFE

Long-term Plan for Railway Construction
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Railway Network Development to 2030
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Main Directions and Tasks in
Railway Transport

* Modernization of TSR and geographical expansion

including border crossing route(Manzhouli-
Zabaikalsk,etc)

* Second track construction: BAM-II
e Port station reconstruction

e Marshalling yard reconstruction

Russian Railways Network and
Investment Activities
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Focus on Investment Activities in the
RFE

e Hinterland connection Vanino

— Construction of new rail line and tunnel planned
(Old route: 37.6 km, new route: 27 km)

— Capacity extension Komsomolsk-na-Amure-
Vanino
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How to tackle transport
bottlenecks

BAM-II: why it is needed?

OCHOBHLIE MECTOPOXOSHMA NPUPOAHO-CLIPLEBLIX PECYPCOoB B 30He
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Forecast of Total Cargo Turnover
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Pop nepesosumbix rpysoe & 2010 rogy:
- HedTb - 4%

——li. Dyvna — 219

—i Pyna %
- [lec — 6%

m—p Vronb — 66% (9,2 MAH.TOHH)
- Mpoune — 3%

- |
2010 rog — nepeseseHo 14,47 MNH.TOHH .

2020 rog — nporHosupyeTtca 92,8 MAH.TOHH.

B Tom yucne:

Hedtb — 5,2 MmnH.T. KoHTt-pa — 0,5 mAaH.wr.

Pypa —7,7 MnH.T. KoHTenHepa - 0,5 MAH.LUT.
Yronb — 68,3 mAaH.T. Metannbl — 0,7 MAH.T.
Nec - 0,8 MAH.T. Mpouune — 8,1 MNH.T.

BAM-Port of Sovetskaya Gavan
Connected Transportation

Sovgavan-Sea Port
Special Economic
Zone
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Forecast of cargo transportation volumes

through the RFE’s Seaports (Innovative

Alternative)
(million tons)
Change of

Cargo type 2015 2020 2030 tranlportations volume
of 2030 asto 2012, time

Far East basin total, 1502 181.0 250,0 23

including

- fluid cargo 518 68,0 160,0 1.8

- bulked cargo o8 4 113.0 150.0 19

includes containers 206 26,5 585 6.8

Main Projects on Seaports Infrastructure

Development in the FRE

Commissionin Capacity Investment,
Port Project description . g gain, billion
time e
million tons rubles
The development | Construction of complexes on
of ttf'e transport | processing of containers, coal and 2012-2015 30,0 111,96
hub "Vostochniy | grain
- Nahodka"
Nahodka Reconstruction of berths Ne 1, 2, 8 2011-2015 0,5 6,07
Holmsk Reconstruction of protective piers 2010-2015 ) 0.42
Nevelsk Reconstruct'lon of federal 2012-2014 ) 1.20
property objects
Seaport construction near the
Nabil sett.lernent Nabil, the Sakhalin 2014-2015 ) 7.46
region
Vanino Construction of the forest terminal 2010-2015 3,1 28,72
Petropavlovsk- Re'constructlon of federal property 2010-2015 3.0 438
Kamchatsky objects
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How to achieve the Goal of
‘Logistics Center’

e Building Integrated International Transport and
Logistics System for North-East Asia

— the TSR route modernization and construction of the BAM
route second way

— the development of ports, located on the last point along
these routes

— realize the potentials for ITC development in the RFE

e Toward Intermodal Transportation Network:
Connecting Railways, Highways, Ports and Airport

Russian Transport Network in South of Primorye:
Railways, Highways, Ports and Airport
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New Northern Intermodal Logistics
Route
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Road Network in the Greater Tumen Region
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Rajin-Khasan Railway Project
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‘Eurasia Initiative’ proposed by President Park
Geun-hye (October 18, 2013)

FEAOLS BHLI2| TS O = HASh= TRIEQ! et ’ @==u=E st
S2HAlole] 23} BE X

GG

CENEN P ELEEES
- 30| HU7HA, SAHI2I0Ie] MR-7HA BE T

@ 23 2C YATYA(SRX) ‘

Aszorsa=(TsR) R

Elpa |

eI
)

(4428 CHE 2| [F2A [0 3CH O|LIME|E)

1. SiLtS) % B8-S OlL{X| QIIat PEsH HCHE CIUNE BA

2. 20| (45 HXK| 2XOR QaAIH K|S M MZe] ARRIzIoR

3. WEto| S St Al2| T2 H|AQHSSO0} MEHR] PAIOR ZN| SAIH 25tnsol 2 AHO| Maier Ot 213 5

Tripartite Projects between ROK,
DPRK, and RF

e The TKR-TSR Connection and Rhajin-Khasan
Logistics Operation as a Pilot Project

e Natural Gas Pipeline Construction

* Electricity Power Transmission

- 107 -






Administrator
사각형


3" Presentation 000 I

Commercialization of the Northeast Passage and Russian Far East in
Northeast Asian Context

Vincent GALLUCCI
Professor, University of Washington

- 109 -





Administrator
사각형


The 4th International Conference on Northeast Asian Community Building

The Development of Russian Far East and
Search for a New Paradigm for
Regional Cooperation in Northeast Asia

Session 4
Roundtable Discussion on North Korean Issue
and the Russian Far East Development

- 111 -





Administrator
사각형


The 4th International Conference on Northeast Asian Community Building

The Development of Russian Far East and
Search for a New Paradigm for
Regional Cooperation in Northeast Asia

Session 5
Practical Issues for NEA Regional Cooperation (2): Ener-
gy, Environment and Finance

- 113 -





Administrator
사각형


1% Presentation (00 I

Energy Security Challenges in Northeast Asia:
Energy Mix and Regional Energy

Ryu, Ji-Chul
Former Vice President, KEEI

I. Introduction

Northeast Asia is the largest energy consuming region in the world, accounting for 29.8 percent in
world total energy consumption. The countries in Northeast Asia, Korea, China, and Japan have experi-
enced a robust dynamic economic growth for last several decades. Also, the region is expected to con-
tinue the economic growth in future. Accordingly, the region has a great potential for increase in energy
demand in future along with further economic development, particularly in China and Korea. However,
due to the limited availability of indigenous energy resources in the countries, the incremental energy
demand will be met by imports in future. This implies that enhancing regional energy security capabil-
ity on the region will be a great challenge not only for this region but also at the global level.

The region also has large potentials for the development of untapped energy reserves of oil and natural
gas in remote areas such as the Eastern Siberia, Sakhalin islands in the Russian Far East and East China
Sea offshore. In particular, Russian Federation's Far East is well known for its vast amounts of oil, natu-
ral gas and coal reserves, as well as hydro resources that can be used to generate electric power. In light
of expected steady increases in demand for energy, particularly coal, natural gas, and electricity in the
region, energy importing countries in Northeast Asia, namely, China, Japan, and the Republic of Korea,
need to promote energy cooperation with the Russian Federation for the energy development. Devel-
opment of such huge energy development projects in Northeast Asia, if accomplished, envisages oppor-
tunities for multilateral regional energy cooperation in the region.

For energy importing country, like Korea and Japan, nuclear can play an important role in pursuing the
country’s energy security. Also, China, in meeting a high demand for electricity, constructs and expands
the nuclear power generation capacity. However, Japan’s nuclear energy policy is under review follow-
ing the Fukushima Daiichi nuclear power plant accident occurred in March 2011, and a great concern
on the safety on nuclear power generation was raised in international energy market recently. On the
other hand, the shale gas revolution, which started in North America in the late of 2000’s, has a signifi-
cant impact on the global natural gas market. It is expected that natural gas market will be more stabi-
lized in future and its role in energy mix will be enhanced in future. In the light of changes in the recent
international energy market, it will be necessary to analyze the energy mix in Northeast Asia and to de-
rive potential of the regional energy cooperation for the future.

Regional energy cooperation in Northeast Asia has been impeded historically by some geopolitics fac-
tors, including Sino-Japan relations, territorial disputes among the countries in the region, and currently
the nuclear weapon program in the DPR Korea. Opportunities for energy cooperation in Northeast Asia
include development of energy resources, particularly oil and gas in Russian Far East and construction
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of cross-border infrastructure networks, such as pipelines for crude oil and natural gas, and power inter-
connection systems,

This paper will also address on the above-mentioned issues and prospect related to the energy coopera-
tion in Northeast Asia.

II. Energy Profiles in Northeast Asia

Energy demand profiles

Northeast Asia experienced a robust growth in energy demand over the past years. Economic growth
in China, Korea, and Japan is the main driver for energy demand growth in the region. China is the
largest energy consuming country in the region and its energy demand was recorded as 2,613.2 million
tons of oil equivalent (toe) in 2011. China accounts for more than 21 percent in world total energy de-
mand.

<Table 1> Energy Indicator in Northeast Asia by Country (2011)

Korea Japan China Russia | DPRK
Total Energy Demand (MM toe) | 255.8 491.4 2536.2.2 718.9 18.5
(Share in world total, %) | (2.1) (3.9 (21.3) (5.6) (0.2)
Energy per capita (toe) 5.12 3.90 1.81 4.95 0.76
Energy import dependency (%) 96.4 96.9 8.3 -80.0 —
Oil dependency ratio (%) 43.0 43.7 18.8 19.9 —

Source: Korea Energy Economics Institute, 2012, Yearbook of Energy Statistics

Energy consumption per capita is also varied over the countries in the region, being only 1.8 TOE in
China and 0.8 TOE in the Democratic People’s Republic of Korea (DPRK), while 5.12 toe, 3.9 toe and
4.95 toe in Korea, Japan and Russia, respectively. The lower energy consumption in China and the DPR
Korea implies that Northeast Asia has a large potential for further increase in energy demand in future.

Northeast Asia is in deficit in terms of energy supply-demand balances, so that it is a net import-
er of energy as a whole region. Countries in the region have different levels of energy resource endow-
ment. China possesses abundant energy resources, particularly coal, but it is also a net importing coun-
try due to its enormous demand increase for energy during the course of its rapid economic develop-
ment. Korea and Japan have little endowment of energy resources. Thus, these countries heavily rely on
imports. Major supply sources for these energy importing countries are outside of the region, mainly the
Middle East, Australia and Southeast Asian countries. Russia is only an energy exporting country in the
region. About 80 percent of the energy production in Russia is for the export.

<Table 2> Energy Demand Increases in Northeast Asia by Country (million toe)

1990 1995 2000 2005 2010 2011
China 654.0 858.0 905.2 1539.4 2299.4 2536.2
Japan 4354 494.8 515.8 5239 496.9 491.4
Korea 93.1 145.0 188.9 212.6 252.8 255.8
Russia 877.8 636.6 619.2 651.7 702.3 718.9

Source: APEC Energy Database, 2013.

As shown Table 2, energy demand in China has grown very significantly over the last two dec-
ades, about four times from 654.0 million toe in 1990 to 2,536 million toe in 2011. China is the largest
energy consumer in the world. Korea also experienced a high energy demand increase from 93.1 million
toe in 1990 to 255,8 million toe in 2011, while the demand growth in Japan and Russia are shown to be
slow down in the period.

Energy mix changes
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Different country in Northeast Asia shows a different energy mix, as shown Table 3. In China,
coal accounts for 73.6 percent in total energy demand in 2011, oil 17.8 percent, natural gas 4.8 percent
and nuclear only 0.9 percent. However, the share of natural gas and nuclear are shown to increase sig-
nificantly over the last decade, implying that their demand increased more rapidly than the other fuels.
The share of coal in China declined in the 1990’s due to a high increase of oil demand, but it appeared
to increase again in the 2000’s due to coal demand increase in the industrial sector and in power genera-
tion. China is the world's second largest oil consumer behind the United States. China's oil consumption
growth accounted for half of the world's oil consumption growth in 2011. Natural gas usage in China
has also increased rapidly in recent years, and China has looked to raise natural gas imports via pipeline
and liquefied natural gas (LNG). China is also the worlgl's largest top coal producer and consumer and

accounted for about half of the global coal consumption.

In a case of Russia, natural gas is a dominating fuel in the energy mix, and its share also in-
creased from 41.9 percent in 1990 to 54.4 percent in 2011. The shares of coal and oil appeared to de-
crease, while that of nuclear increased in the last two decades.

Korea and Japan show a similar type of energy mix. Oil shows a high share in energy mix, fol-
lowed by coal, natural gas and nuclear. The share of oil in total primary energy supply declined both
in Korea and Japan over the last two decades, while those of natural gas and nuclear significantly
increased. This is due mainly to the active implementation of fuel diversification for the energy
security purpose in order to reduce the vulnerability of the economy to oil price hikes and supply
shortage after two oil shocks occurred in the 1970’s and 1980’s. The most notable policy develop-
ment for energy security in Korea and Japan was active policy efforts for fuel diversification
away from oil to more economic and stable energy sources such as coal, natural gas and nuclear.

However, the share of nuclear in Japan dropped significantly in 2011 due to the effect of the Fu-
kushima nuclear power plant accident, from 15.3 percent in 2010 to 8.6 percent in 2011. Instead, the
share of oil and natural gas were shown to increase in 2011, as those fuels are flexible in replacing the
nuclear power generation.

Criteria for fuel diversification was not simple ‘being out of oil” but included various fac-
tors, such as the long-term supply and price stability, economics, people’s acceptability, technolo-
gy feasibility, and so on. For example, coal and nuclear were introduced for power generation be-
cause of their supply stability and economics, while natural gas was done by reflecting people’s
acceptability and environment reason in urban areas. These criteria were underlying concepts in
energy supply-demand planning for the long-term and in designing implementation plans and
policies.

2929
US Energy Information Administration, Homepage.
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<Table 3> Energy Mix Change in Northeast Asia by Country (%)

Korea 1990 1995 2000 2005 2010 2011
Coal 27.5 18.4 22.2 23.4 29.1 28.2
Oil 53.4 62.8 52.8 445 38.7 37.9
Gas 2.9 5.7 9.0 12.9 15.3 16.3
Hydro 0.6 0.3 0.3 0.2 0.2 0.3
Nuclear 14.8 12.0 15.0 18.0 15.3 15.8
Others 0.8 0.7 0.8 1.0 1.4 1.6

China
Coal 78.3 76.8 69.7 72.9 72.1 73.6
Oil 17.5 18.5 24.8 20.7 19.1 17.8
Gas 2.2 1.9 2.5 2.9 4.4 4.8
Hydro 1.7 1.9 2.1 2.2 2.7 2.4
Nuclear 0.0 0.4 0.5 0.9 0.8 0.9
Others 0.3 0.4 0.4 0.4 0.9 0.5

Japan
Coal 17.3 16.7 17.8 21.5 22.8 21.8
Oil 57.2 54.0 49.7 46.6 40.6 46.3
Gas 10.0 10.5 12.6 13.5 17.2 19.4
Hydro 1.9 1.6 1.6 1.4 1.6 1.6
Nuclear 11.7 15.2 16.2 14.6 15.3 8.6
Others 1.9 2.0 2.2 2.3 2.5 2.3

Russia
Coal 21.8 20.3 19.4 17.3 16.3 14.4
Oil 29.9 22.4 20.4 19.8 19.8 22.1
Gas 41.9 49.7 51.5 53.7 54.6 54.4
Hydro 1.6 2.4 2.3 2.3 2.1 2.0
Nuclear 35 4.1 5.5 6.0 6.3 6.3
Others 1.3 1.1 0.9 1.0 0.8 0.8

Source: APEC Energy Database, 2013.

Nuclear Power Generation Capacity in Northeast Asia

Among the countries in Northeast Asia, Japan has the largest capacity of nuclear power generation, 49
GW in 2010. However, China rapidly increase total power generation capacity in the last decade drom
325.1 GW in 2000 to 987.9 in 2010 and also nuclear power generation capacity from 2.3 GW in 2000 to
10.7 GW in 2010. Korea show a high dependency on nuclear power generation of 20.9 percent in total
power generation capacity in 2010. Korea’ dependency on nuclear appears to decrease over the last
decade from 25.5 percent in 2000. Russia has a nuclear power generation capacity of 24.2 GW in 2010

and nuclear share in total generation capacity remains around 10 percent level.
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< Table 4> Total Electricity Installed Capacity (Million Kilowatts)

2000 2005 2010
Russia 205.9 219.6 229.1
China 325.1 524.6 987.9
Japan 260.5 27173 287.0
Korea 53.7 66.5 84.7

Nuclear Electricity Installed Capacity (Million Kilowatts)
Russia 21.2 23.2 24.2
China 23 7.0 10.7
Japan 45.2 49.6 49.0
Korea 13.7 17.2 17.7
Nuclear share in total capacity (%)

Russia 10.3 10.6 10.6
China 0.7 1.3 1.1
Japan 17.4 17.9 17.1
Korea 25.5 25.8 20.9

Source: US Energy Information Administration Homepage

Energy Imports in Northeast Asia

The countries in Northeast Asia, namely China, Japan and Korea, are big importers of energy sources,
coal, oil and natural gas. Japan is the largest importer of coal and natural gas in the region, and China is
the largest importer of oil. China is a largest coal producer in the world, but began to significantly in-
crease coal imports from the late of 2000’s, since coal demand for steeling making and power genera-
tion rapidly increased. Korea’s coal imports also rapidly increased from 67.9 million tons in 2000 to
125.8 million tons in 2010.

Korea and China’s natural gas import also significantly increased over the last decade. Natural gas im-
ports in Japan steadily increased from 2,678 billion cubic feet (bef) in 2000 to 3,489 bef in 2010.

< Table 5> Energy Imports in Northeast Asia

| 2000] 2005] 2006 2007] 2008] 2009] 2010
Coal Import (million ton)
China 2.4 28.9 42.1 53.6 433 124.4 163.8
Japan 168.6 198.7 199.7 208.9 205.9 182.1 206.7
Korea 67.9 81.8 84.1 94.1 107.1 109.9 125.8
Russia 28.3 25.1 28.8 26.3 34.6 26.9 28.4
Oil (million bd)
China 1.4 2.6 2.9 3.3 3.6 4.1 4.8
Japan 4.3 4.1 3.9 4.0 3.8 3.4 3.5
Korea 2.5 2.3 2.4 2.4 2.3 2.3 2.4
Natural Gas (Billion Cubic Feet)

China - 33 138 159 264 577
Japan 2,678 2,858 3,130 3,377 3,369 3,278 3,489
Korea, 671 1,029 1,165 1,179 1,314 1,191 1,549

Source: US Energy Information Administration Homepage

Notably, oil imports in Japan decreased, but China’s oil imports very rapidly increased from 1.4
million barrels per day(bd) to 4.8 million bd during the period 2000 to 2010. China was a net oil
exporter until the early 1990s and became the world's second largest net importer of oil in 2009. Korea’
oil imports remains at the level of 2.4 million bd.
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111 Prospect on Nuclear in Northeast Asia after the Fukushima Accident>°

Before the Fukushima accident, Japan ranked as the third-largest nuclear power generator in the
world behind the United States and France. However, the country has lost all of its nuclear
generation capacity as its facilities have been removed from service over the past two years
because of earthquake damage. Japan currently has 50 nuclear reactors with a total installed
capacity of 46 GW, down from 54 reactors with 49 GW of capacity in 2010. Over 10 GW of
nuclear capacity at the Fukushima, Onagawa, and Tokai facilities ceased operations immediately
following the earthquake and tsunami, and some of the reactors are permanently damaged. The
government officially decommissioned 4 reactors with a capacity of 3 GW at the Fukushima
nuclear plant. Prime Minister Abe also called for the other 2 reactors at Fukushima to be
decommissioned.

< Figure 1> Japan's key nuclear power plants in relation to the Fukushima earthquake

, Key Nudear Flants
T ®

Source: IHS Global Insight

The current Japanese government of Prime Minister Abe supports nuclear power providing at least 15%
of power generation. Prime Minister Abe and industrial interests in Japan favor re-commissioning
nuclear power to lower energy costs. However, they are balancing safety concerns and resistance from
anti-nuclear government factions and the public. The government hopes to draft a revised energy policy
by the end of 2013 to increase the role of LNG and renewable fuels and include some nuclear capacity.

30 US Energy Information Administration Homepage
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Korea has the sixth-highest nuclear generation capacity in the world. Its first nuclear plant was
completed in 1978, and over the following three decades, South Korea directed significant resources
towards developing its nuclear power industry. Korea currently operates 23 nuclear power generation
reactors. Eleven additional reactors are scheduled to be completed by 2024, with the goal of generating
nearly half of the power supply from nuclear sources.

China is actively promoting nuclear power as a clean and efficient source of electricity generation.
Although China's nuclear capacity of 12.5 GW makes up only a small fraction of the installed
generating capacity, many of the major developments taking place in the Chinese electricity sector
involve nuclear power. China's government plans to boost nuclear capacity to at least 70 GW by 2020.
As of mid-2012, China had 15 operating reactors and 30 reactors with over 33 GW of capacity under
construction, about half of the global nuclear power capacity being built. Following Japan's Fukushima
Daiichi nuclear accident in March 2011, China suspended government approvals for new nuclear plants
until safety reviews are completed for current plants and those under construction.

Coal, typically used as a base load source for power generation, is expected to remain an important
fuel source in the countries in Northeast Asia. Natural gas will also play a significant role in the power
sector in the post-Fukushima era.

IV.Energy Development in Russia

According to the 'Energy Strategy 2030', established by the Russian government in November 2009, oil,
natural gas, and coal in East Siberia and the Russian Far East are planned to be actively developed in
next twenty years. These energy sources will play an important role in maintaining stable energy

supply in energy importing countries in the region.

Oil production in Russia will increase from 487.6 million tons in 2008 to 535.0 million tons in 2030.
The share of East Siberia and the Russian far East in Russia's total oil production is expected to
increase from 1.0 per cent in 2005 to 20.2 per cent in 2030, while that of West Siberia is projected to
decrease from 68.1 per cent in 2005 to 54.6 per cent in 2030. With the traditional oil producing regions
in decline, East Siberian fields will be central to continued oil production expansion efforts in Russia.
The region's potential was increased with the inauguration of the ESPO Phase 1 pipeline in December
2009, which created an outlet for East Siberian oil as 400,000 bbl/d of crude oil was supplied to the

e e . 31 e 1. . . .
pipeline in its first year of operation. ~ Also, oil pipeline and export terminal will be expanded in East
Siberia and the Russian Far East, which include construction of the ESPO (East Siberia - Pacific Ocean,

Taishet - Skovorodino - Kozmino Bay32) oil pipeline (80.0 million tons per year) with the purpose of
export market diversification to the Asia-Pacific region.

Natural gas production in Russia is planned to increase 664 billion cubic meter (bcm) in 2008 to 940
bem in 2030. The share of East Siberia in total gas production in Russia will increase to 6.9 per cent and
that of the Russian Far East to 9.3 per cent in 2030 by developing natural gas fields Sakhalin, Iruktsk,
Chayanda and Krasnoyarsk gas fields. Also gas production process and gas-chemical industry will be
promoted, and gas export market diversification and overseas market advancement will be pursued by
expanding the LNG business and strengthening overseas cooperative partnership/strategy alliance with

3131 US Energy Information Administration, Homepage

32 Kozmino Bay is located in Russia's far eastern Primorsky province. Crude loaded at Kozmino Bay is
transported via the ESPO pipeline and rail to the terminal. The port's initial capacity of 300,000 bbl/d will
eventually be expanded to 1 million bbl/d.
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foreign companies.
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<Figure 2> The ESPO Oil Pipeline in Russia
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<Figure 3> Natural Gas Development Plan in Russia
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There exist huge potentials for development of energy resources in Arctic Ocean, as it reserves about
80 per cent of Russia's total off-shore resource reserves. The Gazprom plans to develop natural gas in
Yamal region and to export them through pipeline to Europe as well as in type of LNG to other regions,
including the Asia-Pacific region and North America. The Gazporm will promote the gas development
and pipeline construction projects in the East Siberia as they were shown the East Program in the UGSS
(United Gas Supply System), and also the company will construct the LNG export terminal at the Pacif-
ic region for the export of natural gas to the Asia-Pacific region. Gas production in the region will reach

to 150 bcm per annum.

Coal production in Russia will steadily increase until 2020. Particularly, production capacity of the
Kansk-Yachinsk coal mines will be expanded. For the electricity industry, stability of power supply will
be enhanced and electricity export will be increased through continuous expansion of the unified elec-
tricity system (UES) and development of regional power interconnection with neighboring countries.
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The roles of nuclear energy, coal, renewable energy will be increased in power generation in Russia.

According to the the 'Energy Strategy 2030', Russia will effort to increase energy exports and to diver-
sify energy export markets in future. Russia's energy export is expected to increase from 883 million tce
(ton of coal equivalent) in 2008 to 985 million tce in 2030. Crude oil export is expected to increase to
252 million tons by 2022 from 243 million tons in 2008. Gas export is to increase from 241 bem (billion
cubic meter) in 2008 to 368 bem in 2030.

<Table 6> Russia Energy Export Outlook by 2030

2005 2008 ~2015 ~ 2022 ~2030
Total Exports (million TCE) 865 883 913-943 |978-1,013 | 974-985
Crude oil (million tons) 253 243 243-244 | 240-252 | 222-248
Natural gas (bcm)| 256 241 270-294 | 332-341 | 349-368
Coal (million TCE) 58 70 72-74 74-75 69-74
Electricity (billion Wh) 12 17 18-25 35 45-60

Source: ES-2030

Russia will promote the diversification of energy export market from Europe to the Asia-Pacific region.
The share of the Asia-Pacific region in Russia's total energy exports is projected to increase to 16 ~17
per cent by 2022 and to 26 ~27 per cent in 2030.

V. Concluding Remarks

Sustainable economic growth in Northeast Asia cannot be accomplished without achieving effective se-
curity of energy supply. Economic growth will bring about increase in demand for energy and in the
other way should be supported by stable supply of energy resources, oil, gas and electricity.

Regional energy cooperation for development of indigenous energy resources, i.e. oil and natu-
ral gas, being reserved in Northeast Asia will contribute to improving self-sufficiency of energy supply
in the region as a whole and thus to reducing dependency on imports from outsides of the region, par-
ticularly the Middle East. Development of the Eastern Siberian energy resources and construction of the
intra-regional gas pipeline network from the Russian Far East to Korea, China and Japan will provide
the countries in the region with opportunity of benefits of diversification of energy sources (from coal
and nuclear) and of improvement of environmentally friendly energy system. Eventually, the project
will contribute to the creation of integrated regional energy system in Northeast Asia.

However, the lead times involved in energy projects are long, and the capital requirements for
implementing projects and necessary infrastructure are enormous. Particularly, large capital demands
will be required in the energy sectors to develop and upgrade energy facilities and infrastructures, to de-
velop natural gas fields and pipelines, and to explore and extract the energy resources. There is a strong
need for action to avoid bottlenecks in this development. These demands may exceed capability of a
single country. Thus, regional and/or international cooperation to secure the longer term energy supply
sources and financing the large-scale energy project will be required for sustaining economic growth in
the region.

There exist currently political and economic obstacles in implementing the ambitious plan, due
mainly to project uncertainty in Russia, project financing risk, and security issues in the Korean penin-
sula. Routing the pipeline network from Siberia to Korea through the DPR Korea would probably be
one of the most difficult problems, unless political stability is settled between two Koreas.
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I. Introduction

Numerous regional initiatives have emerged after the Earth Summit in Rio (1992) and the endorsement
of the Millennium Development Goals (2000). Based on the decisions of these global high-level gather-
ings and other Multilateral Environmental Agreements (MEAs), environmental issues at global level
performed some progress, while at a regional level many problems are to be resolved or at least articu-
lated. One of such regions is Northeast Asia that is another concept describing the East Sea Rim or Asia
in the Pacific Realm, which includes China, the Korean Peninsula, Japan, the Russian Far East, and
Mongolia due to the historic development of this part of the World.

Northeast Asia has a diverse environmental structure scattered from the marine seashore line in the
East towards the Himalayas in the West, from Arctic polar tundra in the North to mega-biodiversity ar-
eas in the South. This extreme diversity of ecosystems overlapped by uneven population distribution
and economic development create a mosaic picture of the World environmental and societal representa-
tiveness. From environmental point of view, almost all biomes can be found here. China is one of 14
countries recognized as mega-biodiversity countries. From economic and social points of view, almost
all variations of industrial and agricultural as well as well most developed and developing countries can
be found here. Countries of the region comprise less than 4% of state parties to the UNESCO World
Heritage Convention having WH properties, although, they possess almost 9% of global natural herit-
age properties and 14% of mixed properties. The regional forests are the home for many rare and en-
dangered wildlife species as Amur tiger, snow leopard and others.

Forests in the region are still inevitable source of environmental stability due a high demand on tim-
ber and timber products, fuel wood, non-timber forest products and a variety of externalities that are
costly, such as soil and watershed degradation, desertification, loss of biodiversity, illegal activities in
the forests and illegal timber trade, specific issues of forest governance and many others. Due to the
countries unequal development over time, the problems widely vary both at sub-national, national and
international/regional level. However, above-mentioned problems are universal and can be attributed to
the most of countries globally.

I1. The character of challenges in environment and the scope of the problem

Each country in the region has its own way of forest resources use. The patterns are different, but the
result usually the same — overexploitation of forest resources for whatever reasons (agriculture, infra-
structure, energy, etc.) leads to irreversible deforestation, land and forest degradation, biodiversity ex-
tinction, population move to other places. If there is no places where to move or local resources become
scarce, people switch on illegal activities and land/forest grabbing or initiate conflicts with others for
resources. History can give numerous examples to support these theses.
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High level of deforestation in Japan of 15-17 centuries has later brought the country to the wise use
of natural resources, specifically, forests, and now the country has one of the highest levels of forest
cover in the world. China and South Korea went through similar process during their development,
Japanese occupation and wars of the 20 century, and since 1970-80s, they steadily increase the coun-
tries’ forest covers. In opposite, when North Korea experienced lack of energy from crude oil and coal,
the rate of deforestation increased. During last 20 years, deforestation rate was the highest, but the
country does not have capacity for scaled reforestation to replenish forest resources. The size of the
Russian Far East (RFE) allows this part of the Russian Federation to retain vast forest areas now, alt-
hough this area has passed through the development of the Trans-Siberian Main Railroad, the Japanese
occupation, a few wars, unregulated forest concessions, etc. Currently, on top of the timber logging, it
is under the pressure of forest clearance for the oil and natural gas pipelines directed from Siberia to the
Pacific Ocean coastline.

Common problem for all countries is decline of biological diversity. It is not only valuable tree spe-
cies under threat of extinction due to extensive logging, but also many wildlife species, which habitat is
forest. For example, the region is a home of Amur tiger and Siberian crane, which were common in
China, Korea, Japan and Russia. In nature, it can be found now only in the RFE and China. To preserve
the most threatened species, Northeast Asian Subregional Programme for Environmental Cooperation
(NEASPEC) identified six so-called flagship species such as Amur tiger (Pantera tigris altaica), Amur
leopard (Pantera pardus orientalis) and snow leopard (Uncia uncial), black-faced spoonbill (Platalea
minor), white-naped crane (Grus vipio) and hooded crane (Grus monacha). These species do not auto-
matically inhabit all the countries in the region (including Mongolia), but each species represents the
sub-region as a solitary natural centre of the population. This is especially true for all six mentioned
species, which habitats are forests and wetlands of NE Asia.

The NEASPEC has published “Saving the Flagship Species of Northeast Asia. Nature Conservation
Strategy of NEASPEC”, in which it underlined that the integrity should be recognized as a community
of the flagship species of NE Asia; their existence makes nature borderless, and “their ecological status
bring multilateral actions for protecting not only the species but also wide habitats for many other spe-
cies. Thus, addressing challenges in the life of the flagship species requires connecting policies and ac-
tions across national borders and ultimately contributes to saving nature” (2007, p. ii).

The NEASPEC clearly shows that decline of habitats are very harmful for these valuable wildlife
species. Forests is direct shelter for tigers and leopards and indirectly, as watersheds support water bal-
ance in wetlands, hence, maintaining and sustaining habitats for birds. In this case, to meet the CBD
conservation targets, major focal areas in this region were 1) promote sustainable use; 2) address
threats to biodiversity; and 3) ensure provision of adequate resources.

From this point of view, there are at least four major challenges are to be mentioned, such as

- growing demand on timber, wood products, and non-timber products, leads con-
sequentially to

- increasing deforestation, land and forest degradation, desertification/drought
(DLDD), etc. at local level, if forest use and management is unsustainable, but which can
cause regional problems, and consequently, lead to

- the intentions to mitigate the most harmful effects of DLDD through forest resto-
ration, and, therefore, changes in

- on-going forest policy and governance reform.

High demand on timber, e.g., mining poles, sawn wood, railroad sleepers, wood products, e.g., fibre,
paper, boards, and non-timber products, e.g., fodder, medicinal and ornamental plants, nuts, mush-
rooms, ferns, etc. lead to the question about the capacity of the resources to supply these demands. A
system of Sustainable Environmental Management (SEM) in a simplified manner can be show as in
Figure 1.

This system reflects a few flows of information and resources:

1. The ‘Demand’ of the ‘Society’ comes to the ‘Management system’;
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2. ‘Management system’ trying to fulfil the ‘Demand’ should assess how the ‘Request’ for cer-
tain goods and services can be balanced with capacity of ecosystem via constant monitoring of
the conditions of the resources (‘Respond of ecosystem’);

Respond of ecosystem (monitoring)

L > >
R(e_quest Management system
Ecosystem (Re- A m;icei_
sources) Incen-
Supply Society S tives
9

Figure 1 Sustainable Environmental (Ecosystem) Management

3. SEM can increase the ‘Supply’ via balancing between for example timber growth and har-
vesting by use of calculated Available Annual Cut (AAC) and/or replenishment of the ‘Supply’
through forestry and silviculture activities for intensive economy. Similar approach is applica-
ble to land use, marine and other resource use, either biological or mineral.

4. If the resources are scarce or becoming rare, the ‘Request’ can be decreased through regulat-
ing the consumption (‘Demand’) via people’s enlightening and education, creating the incen-
tives for deeper biomass utilization, introducing recycling programs or substitution of timber
with other materials, subtitling fossil fuels with renewable energy sources, etc.

Understanding the SEM system allows to see the complexity of relationship of two super systems
‘Society’ and ‘Nature’, where ‘Ecosystem’ interacts with both of them and as a biological object has
certain life span, and always under stress of both societal (mining, harvesting, gathering, recreation, etc.)
and natural (hurricane, tsunami, flood/drought, etc.) pressures.

III.  Forests, industries and trade in the region

Over centuries in many countries, forests and forest sector, and their conditions played inevitable role
in economic development, growing and declining of powers, as well as a reflection of public role of
forest goods and services and private manner of their exploitation, revenue receiving and benefit shar-
ing. This is also a conflict of interests of many groups or/and interested parties, including land and for-
est tenure rights, investments in an economic sector, incentives of local people, concerns about envi-
ronmental quality to be kept for the future generations and today’s request of indigenous peoples, urban
citizens or forest dwellers. Taking all this into consideration, the major theme of this paper is forest sec-
tor development.

Forest resources. According to the UN FAO Global Forest Resources Assessment (2010), forests
cover over substantial part of Japan (69% of total land area of 364,500 km?) and South Korea (63%,
area 98,730 km?), while in North Korea this characteristic comprises 47% (area 120,410 km?), and in
China — only 22% (area 9,425,300 km?). The Russian Far East (area 6,216,000 km” out of total land ar-
ea of Russia 16,381,390 km?) is represented by 9 provinces. The mean value of forest cover is 44% (in
Russia total — 49%) with significant variations, e.g., Chukotka Oblast — 7% (north, area 721,480 km?),
Republic of Sakha—Yakutia — 47% (middle, area 3,083,520 km?), and Primorsky Krai — 77% (south of
the region, area 164,670 km?) due to geographical and climatic conditions. The less forested country in
the region is Mongolia — 7% of forests cover (1,566,500 km?).
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During last 20 years, forest cover is relatively stable in Japan, South Korea and the RFE, has dramat-
ically decreased in North Korea (about 2.5 million ha or 30%, comparatively to 1990) and substantially
increased in China (almost 50 million ha or 32%).

The region has large areas of planted forests, especially in China, which is the global leader in refor-
estation and afforestation activities. Planted forests in China comprise over 77 million ha (37% of total
forest area), in Japan — over 10 million (41%), and in South Korea — about 2 million (29%), being much
smaller in North Korea (about 0.8 million ha) and the RFE. It is difficult to compare these with Mongo-
lia as it belongs to the nomadic life style, and forest is not a primary concern of the nation. Meanwhile,
Mongolia increased an area of planted forests from 25 thousand ha in 1990 to 145 thousand ha in 2010.

It is noteworthy to mention that primary designated functions of forests vary significantly due to
economic situation in each country. For example, economic categories of forests comprise 77-80% in
the Korean Peninsula, while in the RFE — about a half, in China — 41% and only 17% in Japan, where
the main category is protection (70%) and social service forests (13% of total forest area) and 7% in
Mongolia having 92% and 1% consequently.

Forestlands ownership (FAO FRA 2005) in the region is representing two major margins — 100% of
public forests are there in Russia, Mongolia and North Korea, while 68% in China, 41% in Japan and
31% in South Korea.

All forests are under the pressure of biotic and abiotic factors (see Table. Note: The area of affected
forests represents the whole country), mitigation of harmful effects of which is costly for national forest
services. General situation in Japan and Republic of Korea is improving, with natural fluctuation in
Russia, worsened, and then stabilized in China. There is no data for North Korea, while the country re-
ported about 46,000 ha of forests damaged by forest fires in 1990. The situation in China, a dramatic
increase of forestlands affected by biotic factors is due to vast areas of planted forests that are under
stress of the juvenile forests’ diseases and pest outbreaks.

From another point of view, harmful effect to the endemic forests in this region is caused by over 25
different invasive species growing in North America, while some species, e.g., Eurasian water milfoil
(Myriophyllum spicatum), kudzu (Pueraria lobata), and multiflora rose (Rosa mullifinra) from North-
east Asia are weeds in North America. For example, kudzu kills plants via taking nutrients and vegeta-
tion expansion by shading them and unavoidable coverage of entire tree. Weeds control is not that evi-
dent in forest policy of the countries in the region, except, perhaps, Japan, although, this problem can
be rigorous because of dramatic decline of timber production, dying out and drying trees that might be
followed by severe forest fires. Alien or invasive species or weeds are considered as biological hazard
in plant community. Fortunately, biological control of such weeds can be introduced then natural ene-
mies are found. Pervasively, people in consider as a useless weed bamboo — in New Zealand, common
juniper (Juniperus communis) — in Korea, while in Russia it is aspen (Populus tremula).

<Table 1> Area (in 1000 ha) of forest affected by fire and other disturbances (FAO FRA 2005)

Factors Year China Japan S.Korea Russia
1990 n.d. 27.4 n.d. 174
Abiotic factors 2000 n.d. 18.5 n.d. 508
2005 n.d. 18.7 n.d. 1,351
1990 89 1.4 2 124
Diseases 2000 414 0.5 1 957
2005 348 1.2 0 1,132
1990 402 2.4 397 1,718
Insects 2000 3,192 0 339 4,953
2005 3,152 0.2 315 1,668

Timber harvesting and trade. Industrial production of timber (roundwood and wood fuel) varies
widely in the countries of the region reflecting economic situation globally and in timber market espe-
cially. Some specific particularities exist in each country.
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For example, lack of energy sources in North Korea has led to the exaggerated timber harvesting es-
pecially after 1990: in 1980-s, roundwood production was 4.5 million m® and then it has increased
gradually to 5 million m’ (1990), 7 million m® (2000) and 7.5 million m® (2011). The country has al-
most no timber trade.

In contrast, when China has introduced logging ban for harvesting in natural forests, the country’s
own roundwood production decreased from 395 million m® in 1980 to about 290 million m® in 2011.
The growing economy enforced the country to find additional resources via timber import, and during
30 years timber import increased over fivefold — from over 8 million m® to more than 43 million m”?,
including that from Russia — 0.5 million m® in 1996 to 27.6 million m’ in 2007.

However, it creates another problem as illegal logging and timber trade in concert with the formula
“cut and run” that creates the pre-conditions for corruption, immediate economic income with follow
up long-lasting environmental and social problems. According to WWF (2006), from 30% to 50% of
timber production and 30% of products for export in China have illegal or unknown origin, while Rus-
sia is blamed for 15-60% of production and 15-50% of exports. Mainly, such law fraudulent activities
occurred in the border zones.

Due to privatization of forest industries and economic turmoil in Russia, roundwood production de-
creased from 324 million m’ in 1990 to 158 million m® in 2000. Timber export became the easiest way
for timber industry to get “fast money” from export of roundwood. Russian timber export increased
from 6.5 million m’ in 1980 to 48 million m’ in 2005, while the top year ever was 2006 — 51.1 million
m’. To reduce raw timber export and increase timber processing in the country, in 2008, Russia intro-
duced higher export taxes. This action has diminished timber export from the country to 21 million m’
in 2011, and that enforced its trade partners in the Pacific Region to re-orient the routs of timber supply
from northern direction to southward (Indonesia, Malaysia, PNG) and eastward (Canada). To note, an-
nual Russian timber export to Japan during long time was about 4.5-5.5 million m’ and dropped to 2
million m’ in 2007, while export to South Korea was stable around 1.5 million m® reaching 2 million
m’ in 2007 and then cut to 0.7 million m® (2011).

Japan for a long time has led a policy on reducing wood consumption and hence, timber harvesting
in the country, which shrunk almost twice from over 34 million m® in 1980 to over 18 million m® in
2011. As well, the country decreased import from other countries from almost 38 million m’ in 1980 to
4.6 million m®in 2011 or over 8 times.

From mid-1960s to 1980s, South Korea made a great deal in reforesting the country, and this al-
lowed to increase own roundwood production from 3.7 million m® in 1980 to 5.7 million m® in 2011
and stabilize timber import from other countries at about 6-7 million m’ annually.

Taking into consideration wood fuel production, import and export, the overall consumption within
countries can be presented as follows (Figure 2).

Overall consumption in all countries decreased by 28% in China, 48% in Russia, 69% in Japan, rela-
tively stable in South Korea and increased in North Korea. Such situation reflects the general trends in
substitution of timber as building material and a fuel (in North Korea — reverse process), while increas-
ing environmental values recognition by society.
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<Figure 2> Wood consumption in the region (in million m®) by country during last 30 years.

N.Korea

S.Korea

Japan

Russia

China

IV.  National forest policies and development

National Forest Laws are adopted in all countries but in different time, e.g. Japan (2001, based on 1951
and 1964 laws), South Korea (1961 and follow up revisions), China (1979, revised in 1984 and 1998),
North Korea (1992), and Russia (2006 — the last one, while during the 20th century, there were four of
them, e.g., 1923, 1978, 1993, and 1997). Besides, China/ the only country in the region, has sub-
national forest laws.

Forest legislation is under revision and further development in Russia and Japan. For example, in
April 2011, the Ministry of Agriculture, Forestry and Fisheries (MAFF) of Japan revised the “Forest
Law” in order to introduce major changes. They are: a) the system that should guarantee the proper for-
est management in places with unidentified owners, b) the administrative regulation system to stop the
progress of harvesting without permission and enforce those operators to reforest the site, and c) the
“Forest Management Plan” framework to encourage harmonization of forestry practices among groups
of small forest owners. This was done within forest policy review process for revitalization of forests
and forestry.

Formal forest policy framework is established in three countries of the region — South Korea (1972),
Japan (2001) and China (2008), while in Russia it is under public discussion, and there is no infor-
mation for North Korea. National Forest Programs (NFPs) are developed and adopted in all countries
during 2002-2008, and currently are under implementation.

For example, China introduced Natural Forest Protection Program (NFPP) also known as Logging
ban (2000-2010, 17 provinces); a program on key shelterbelt forests along the middle and lower Yang-
tze River (2001-2010, 31 provinces); a program on conversion of cropland to forest (2001-2010, 25
provinces), programs to combat desertification, etc.

Japan has developed the “Basic Plan on Forestry Resources and Long-range Demand and Supply
Projection on Important Forest Products” (1999) to promote sustainable forest management (SFM).
This program represents a long-term framework on which all forest policies, measures and manage-
ment plans should be based.

South Korea has launched its first National Forest plan in 1973. Currently, the country elaborates its
Fifth National Forest Plan (2008-2017) aiming at further expansion of SFM, maximizing forest func-
tions, supporting welfare of society, achieving well balanced land use and conservation. This plan es-
pecially highlighted recreational and cultural values of forests in urban and rural areas.
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V. International and regional forest policy processes

The Earth Summit (Rio 1992) has opened a new page in relationship of people and nature. The major
conventions, the Rio Declaration, the Forest Principles and Non-legally Binding Instrument on All
Types of Forests (NLBI), also known as the “Forest Instrument”, have called the nations and people to
be generous to our nature, introduce sustainable forest ecosystems’ use and management, conservation
of biodiversity, combating land degradation and desertification, poverty eradication, and etc. The coun-
tries of Northeast Asia are also parties to a few other multilateral international agreements (MEAs) as
Ramsar, World Heritage, CITES and others. Russia, though, is not a party to the International Tropical
Timber Agreement (ITTA), and North Korea, besides, not a participatory party also to the Ramsar and
CITES conventions.

Regional forest policy does not exist, but there are many movements and initiatives. These initiatives
seems aimed at taking a lead in the regional forest sector development, coordinating efforts, cooperat-
ing in variety forest fields of interests, but mainly lay in the sphere of political influence via forest-
related affairs. Chronologically, it looks as follows:

1947 — The United Nations FAO Regional Office for Asia and the Far East was provisionally opened
in China, and in 1948, it has been moved to Bangkok, which subsequently became its permanent site in
1953 and is there until now. Currently, the Asia-Pacific Forestry Commission (APFC) is one of six
FAO Regional Forestry Commissions. The APFC is a forum for advising and taking action on key for-
estry issues. The Office unites 44 member countries and focuses on problems relevant to Asia-Pacific
region that is characterized by its diversity and rapid changes. Out of 5 countries related to the East Sea
Rim, only North Korea does not participate in the work of this Commission. Recently (2010) the APFC
published “Forestry policies, legislation and institutions in Asia and the Pacific. Trends and emerging
needs for 2020: Asia-Pacific Forestry Sector Outlook Study II” prepared by Yurdi Yasmi, Jeremy
Broadhead, Thomas Enters and Cole Genge with support of many individuals and organizations. Only
China from Northeast Asia countries was included into review. Current China’s forest policy objectives
are formulated as 1) to improve biodiversity conservation and secure national ecological safety; 2) to
restore key ecosystems; 3) to promote SFM; 4) to clarify forestland tenure and secure farmers’ rights
on forest and forestland management; 5) to promote forest industry; and 6) to strengthen international
cooperation.

1993 — Northeast Asian Subregional Programme for Environmental Cooperation (NEASPEC) being
a part of the UN ESCAP was launched “as a comprehensive intergovernmental cooperation mechanism”
comprising Northeast Asia countries: China, Japan, Mongolia, North and South Koreas, and Russia “in
order to jointly address environmental challenges in this subregion”.

2002 — Asia Forest Partnership (AFP) was launched as an institution involved in its activities inter-
governmental, governmental, and non-governmental, organizations, representatives of business and
civil society united of under the leadership of the Japan Ministry of Foreign Affairs and Forestry Agen-
cy of Japan. The major objectives of AFP are to encourage sustainable forest management in Asia-
Pacific region via addressing: (a) Good governance and forest law enforcement; (b) Developing capaci-
ty for effective forest management; (c) Control of illegal logging; (d) Control of forest fire; (¢) Rehabil-
itation and reforestation of degraded lands. Currently APF Secretariat is located in CIFOR, Jakarta, In-
donesia. The initial mandate of AFP was five years (2002 — 2007), but at the 7th meeting in Yokohama,
Japan, the decision was made to expand the mandate for an eight-year second phase (2008-2015). Cur-
rently, APF includes 20 governments, out of which three are from Northeast Asia — China, Japan (lead-
ing partner along with Indonesia), and Republic of Korea.

2005 — Europe and North Asia Forest Law Enforcement and Governance (ENA FLEG) process was
initiated to improve forest governance and reduce harmful effect of illegal logging and timber trade. All
countries of Northeast Asia except of South Korea are participated in the ENA FLEG Ministerial Con-
ference held in St.-Petersburg, Russia on November 22-25, 2005.

2008 — The Asia-Pacific Network for Sustainable Forest Management and Rehabilitation (APFNet)
was proposed by China (2007) during APEC meeting in Sydney, Australia and launched as a regional
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network organization in Beijing, China (2008). According to the APFNet “Strategic Plan 2011-2015:
Adding Green for Asia and the Pacific” (2011), the objectives of APFNet are The objectives of APFNet
are to: a) Contribute to the achievement of the aspirational goal of increasing forest cover in the APEC
region by at least 20 million hectares of all types of forests by 2020; b) Help to enhance forest carbon
stocks and improve forest quality and productivity by promoting rehabilitation of existing but degraded
forests and reforestation and afforestation of suitable cleared lands in the region; ¢) Help to reduce for-
est loss and degradation and their associated emissions of greenhouse gases by strengthening sustaina-
ble forest management and enhancing biodiversity conservation; and d) Help to increase the socio-
economic benefits of forests in the region” (p. 2).

2011 — The Asian Forest Cooperation Organization (AFoCO) as a regional organization was estab-
lished by an intergovernmental multilateral arrangement involving ASEAN Member States and South
Korea after the Agreement on ASEAN-Korea Forest Cooperation has been signed at the 13th ASEAN-
ROK Summit on 11th of November 2011 in Bali, Indonesia. AFoCO is expected to fulfil the primary
objectives of strengthening forest cooperation among the members to prevent deforestation and forest
degradation and promoting SFM on ecological, environmental, and economical aspects. AFoCO and
ASEAN-Korea Forest Cooperation Secretariat are located in Seoul, Republic of Korea. Currently, ac-
tivities of AFoCO are concentrated in ASEAN countries (seven forest projects), but the work is going
on to involve a few Central Asia countries and the Russian Federation in this organization.

VI. Conclusions

Forests in Northeast Asia are under a long process of development and many countries passed their
lowest point of deforestation. Deforestation in the region has resulted in the decline of habitats of many
species and endangered regional and global biodiversity. Currently, six flagship species are under espe-
cial attention at regional level that is involving political decisions and actions beyond national borders.

Linking biodiversity conservation with economic development, four major issues are growing popu-
lation and demand in wood resources, deforestation, land degradation and drought (DLDD) and its mit-
igation, as well as policy and governance reforms. These factors are major threats not only to biodiver-
sity but they create substantial pressure on people and environment as soil erosion, dust storms, floods,
and others creating a basis for diverse natural hazards

One of the most effective instruments to remove a conflict between nature conservation and devel-
opment is sustainable forest management. SFM is the mainstream of forest policy in the region, and
many national initiatives and programs help in achieving the goals of nature conservation and sustaina-
ble development, meanwhile, in North Korea SFM is rather formal instrument because forest areas con-
tinue to decline due to economic problems. In addition, some solution are rather reactive than proactive,
and that is a source of problems in forest sector.

Forest law and national forest programs are on place in the region, while forest policy as an official
document is absent in the Russian Federation and North Korea. Implementation of some specific forest
policies and governance decisions have led to decreasing the level of forest degradation and loss in
China (logging ban), export of raw timber from Russia (export tax regulation), while in Japan, timber
harvesting and timber import dramatically decreased due to changing a priority in the policy towards
forest conservation and acknowledgement of environmental values.

Although countries in the region represent diverse ownership patterns, forest cover in Northeast Asia
is steadily increasing due to scaled reforestation and afforestation in China, which is a global leader in
reforestation and afforestation actives. From another side, increased forest cover brought a problem
with dramatic increase of areas of forests affected by diseases and insects in this country, while the un-
dertaken efforts have stabilized the situation.

The regional timber production and in-regional timber trade is decreasing over last 30 years due to
certain changes in forest policy, substitution of timber with other materials and energy sources, and
consequently reducing the volumes of illegal logging and trade.

At international level, the regional forest sector follows international agreements, including major
conventions and other multilateral environmental agreements. During last two decades forest partner-
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ship, a network, a cooperative organization and other coordinating and cooperating bodies are estab-
lished, although, it may create a problem when these institutions begin competing each other at interna-
tional level for resources and leadership.

The pressures on forests are remained due to high demand on lands for farming and infrastructure
development. Meanwhile countries in Northeast Asia have favorable pre-conditions for effective envi-
ronmental and forest policy advancement, and the most challenging tasks are to ensure political will for
on-going reforms and improvements and finding optimal solutions and their implementation.
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I. Motivations of Financial Cooperation in Northeast Asia

That we live in an increasingly connected world is well known and understood. Economic and financial
integration in Asia has produced significant benefits for our economies. But increased close connection
also means greater potential for contagion and for the transmission of economic and financial shocks
across countries within the region.

In an environment of increased uncertainty and volatility, it is incumbent on each of our economies
to build strong buffers. This includes financial buffers in the form of a healthy foreign reserve position
and a well-capitalized banking sector. It also includes policy buffers in the form of prudent monetary
and fiscal policies. But sometimes we cannot do it alone,

The history could be traced up to the 1997-1998 financial crisis in East Asia. The financial crisis
taught us a lesson: had the region better harnessed the resources it had available, it might have been in a
stronger position to deal with the crisis. It was this conviction that provided the impetus for the first
proposals for a regional financing arrangement in East Asia. While the role of the IMF and multilateral
organizations remains critical in this regard, regional arrangements can be a useful complement.

Any country is vulnerable to financial channels of a crisis, even if the crisis is occurring elsewhere. It
is no exception for East Asia. Most of Asian countries suffer from financial market collapse and
economic recession. Economic linkages within the region might, however, lead to the risk of crisis
contagion. The Asian financial crisis in 1997-1998 provided a direct impetus for countries to recognize
the need for regional financial cooperation. The global financial crisis of 2008 became a new catalyst.
Having experienced the financial crisis, Asian countries reached a consensus on the need to enhance
their own risk management abilities in order to prevent and resolve any future financial crises. They
needed to do so by strengthening regional financial cooperation, instead of depending merely upon
support from international financial organizations, including the International Monetary Fund (IMF)
and from developed countries.

Furthermore, East Asia, including China-Japan-South Korea, is an area where real economic
activities are closely linked. The brisk trade in goods and services among East Asian countries shows a
well-integrated East Asian economy. Most trade by East Asian countries is cleared in U.S. dollars, and
it implies that when foreign exchange shocks occur, countries in the region are highly vulnerable to
financial crisis caused by foreign exchange market risks. Hence, developing an effective regional
financial cooperation could be necessary.

I1. Evolutions on establishing regional financial safety nets in Northeast Asia

With the increasing importance of regional reserve pooling system, global tendency arose to cooperate
with the existing regional system. For instance, IMF started to establish connection with the existing
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regional monetary cooperation systems. Recently, it is agreed that a robust response to crisis can entail
three concentric layers of defense: the first layer of credible economic policies backed by national re-
sources; the middle layer of regional mechanisms to provide added credibility, minimize spillovers, and
foster regional stability; and the third layer of multilateral support through the IMF.

In October 2010, IMF held a conference with regional financial organizations in Asia, Europe, Latin
America, and Middle East to discuss mutual cooperation. Moreover, as the result of G20 Summit in
Seoul in November 2010, G20 and IMF proposed “G20 Principles for Cooperation between the IMF
and Regional Financing Arrangements” during the G20 Summit in France in November 2011.

Actually, since the late 1990s, financial cooperation in East Asia has mainly concentrated on region-
al financial forums, especially the Association of Southeast Asian Nations plus Three (ASEAN + 3)
and the Executive Meeting of East Asia-Pacific Central Banks (EMEAP). These endeavors have
achieved considerable results, albeit slowly, including the setting up of regional liquidity support ar-
rangements through the Chiang Mai Initiative (CMI), the establishment of the Asian Bond Fund (ABF),
and the progress of the Asian Bond Market Initiative (ABMI), and Chiang Mai Initiative Multilateral-
ized (CMIM). In order to grant more independence of CMIC, we agreed on establishing an independent
surveillance unit called the ASEAN+3 Macroeconomic Research Office (AMRO), which has started
operation since May 2011.

Actually, it is a truth that the safety net provided by Regional Financial Arrangement (RFA) plays an
important role. Using the case in East Asia, it is agreed that the effectiveness of the region’s RFA is so
far limited. Its accomplishment is not as originally expected. Hence, some of member the countries are
trying to cooperate in a bilateral mechanism.

Since 1997, Asian countries have put great amount of efforts to perfect Regional Financial Safety
Nets. They first came up with the idea of the Chiang Mai Initiative (CMI) , which was first conceived
on 6 May 2000 in Chiang Mai, Thailand as a framework for liquidity support among ASEAN+3 coun-
tries, which is a network of bilateral swaps (BSAs) ,which allows two different countries to swap U.S.
dollars with their home currencies.( See Table 1)

<Table 1> Network of Bilateral Swap Arrangements (BSAs) under the Chian ng M Ma1 Initiative (CMI)
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Source: Ministry of Finance, Japan (2009)

To enhance the effectiveness of BSAs, the ASEAN+3 Finance Ministers agreed in May 2006 to have
an advanced framework of liquidity support, or CMI Multilateralisation. The CMIM, a multilateral cur-
rency swap contract, has come into effect on the 24th of March 2010. The participants set up two main
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goals of CMIM: (1) to address balance of payment and short-term liquidity difficulties in the region,
and (2) to supplement the existing international financial arrangements, the CMIM will provide finan-
cial support through currency swap transactions among CMIM participants in times of liquidity need.

The total size of the CMIM is USD 120bil. CMIM members are the ten ASEAN Member States+3
countries (including Hong Kong, China). Of the US$120 billion contributions, US$24 billion come
from ASEAN and US$96 billion from the Plus Three countries. As a reserve pooling arrangement,
CMIM members contribute to the facility in the form of a commitment letter. Each of the contributing
parties will transfer the amount of its contribution on a pro rata basis according to their respective
commitments to the requesting party after the swap request has been approved. In effect, when there is
no request for funds, the parties will continue to manage their reserves. Hence, CMIM has been taken
the form of a “self-managed reserve pooling” arrangement governed by a single contractual agreement.

All parties to the CMIM can access the facility. The maximum amount that each country can draw is
up to a certain multiple of its contribution, which is to swap its local currency with US Dollars for an
amount up to its contribution multiplied by its purchasing multiplier. (See Table 2)

<Table 2> Contributions and Purchasing Multipliers of CMIM participants

Financial
— 2010 Nomunal GDP Foreign Reserves Contribution Purchasing
’ (billions of USS) (billions of USS) (billions of Multiplier =
Uss) "
People’s 6.103.09 | PRC 3.483.38 3.201.68 | 38.40 34.20 0.5
Republic of 5.878.63
China and Hong 281.70 4.20 2.5
Hong Kong Kong
224.46
Japan 5.497.81 1.129.11 38.40 0.5
South Korea 1.014.48 310.98 19.20 1.0
Indonesia 706.56 114.50 4.77 2.5
Thailand 318.85 171.32 4.77 2:
Malaysia 237.80 126.27 4.77 2.5
Singapore 222.70 24542 4.77 2.5
Philippines 199.59 75.83 3.68 2.5
Vietnam 103.57 10.00 1.00 5.0
Cambodia 10.87 " 3.36 0.12 5.0
Myanmar 352377 1.78 0.06 5.0
Brunei 10.73 ™ 1235 0.03 5.0
Lao PDR 560" 0.62 0.03 5.0

Source: * Bloomberg (2010), ** Ministry of Finance, Japan (2009), *** IMF (2009), **** IMF (2010)

Within such an amount, up to 30% can be drawn without linkage to the International Monetary Fund
(IMF) facilities. The rest of the funds can be drawn if an IMF program already exists or a potential pro-
gram is to be in place. Each currency swap shall mature 90 days after the date of drawing, and can be
renewed up to seven times. For drawing without IMF linkage, the swap is renewable up to a maximum
of three times. Borrowing is in US Dollars and is charged by a certain interest (LIBOR rate plus a pre-
mium).

Since 2008, China, South Korea and Japan have been operating about 50 intergovernmental consul-
tation channels, including summit meetings, and more than a hundred cooperative projects. With the
establishment of the Trilateral Cooperation Secretariat (TCS) in Seoul in 2011, financial cooperation
among the three countries entered the stage of institutionalization (Lim Ho-yeol, 2012).

Taking China and South Korea for example, it began with a cooperative relationship under a multi-
lateral mechanism, rather than a bilateral official links. Under the RFA in ASEAN+3: China and South
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Korea have established a bilateral currency swap agreement since 2000. And in 2011 two central banks
agreed to extend an existing won-yuan currency swap worth 64 trillion won (about $55 billion) by three
years. The size of the swap, set to expire in October 2014, can be expanded if needed. And in Decem-
ber 2012, the two central banks introduced a currency swap scheme that allows South Korean and Chi-
nese companies to settle trade payments in each other’s currency. The agreement, which is expected to
alleviate over-reliance on U.S. dollars in bilateral trade, will bring down transaction costs and prevent
risks resulting from fluctuations in currency rates for enterprises from both countries. Meanwhile,
South Korean officials still argue that the world should shift from a model where nations agree bilateral
deals, as South Korea has just done, to a more permanent swap regime that will be continuously availa-
ble for solvent nations facing liquidity troubles.

III. Comparison between CMIM in East Asia and EFSF in Euro zone: Similarity & Dif-

ference

Europe also brings European Stabilization Mechanism which consists of EFSM, EFSF and funding
from IMF. ECB contributes to the mechanism as well by purchasing sovereign debt in the debt markets.

The European Financial Stability Facility (EFSF) is a company which was agreed by the countries
that share the euro on May 9th 2010 and incorporated in Luxembourg under Luxembourgish law on
June 7th 2010. The EFSF’s objective is to preserve financial stability of Europe’s monetary union by
providing temporary financial assistance to euro area Member States if needed. The EFSF could issue
bonds or other debt instruments to raise the funds needed to provide loans to countries in financial dif-
ficulties.

EFSF issues are backed by guarantees given by the 17 euro area Member States for up to EUR 780
billion in accordance with their share in the paid-up capital of the ECB, and all financial assistance to
Member States is linked to appropriate conditionality. (See table 3) All the funds financed under EFSF
will be used to issue bonds, purchase sovereign debt in the debt markets and expand capital of financial
institutions by lending loans to beneficiary governments.

<Table 3> EFSF Guarantee Commitments and its contribution key

New EFSF Guarantee New EFSF EFSF Amended EFSF amended
Committments (€m) contribution key Guarantee contribution key* (%)
(%) Committments* (€Em)
Austria 21,639 2.78 21,639 2.99
Belgium 27,032 3.47 27,032 3.72
Cyprus 1,526 0.20 1,526 0.21
Estonia 1,995 0.26 1,995 0.27,
Finland 13,974 1.79 13,974 1.92
France 158,488 20.31 158,488 21.83
Germany 211,046 27.06 211,046 29.07,
Greece 21,898 2.81 - 0.00
Ireland 12,378 1.59 - 0.00
Italy 139,268 17.86 139,268 19.18
Luxembourg 1,947 0.25 1,947 0.27
Malta 704 0.09 704 0.10
Netherlands 44,446 5.70 44,446 6.12
Portugal 19,507 2.50 - 0.00
Slovakia 7,728 0.99 7,728 1.06
Slovenia 3,664 0.47 3,664 0.51
Spain 92,544 11.87 92,544 12.75

* The amended contribution key takes into account the stepping out of Greece, Ireland and Portugal.
Source: ECB, “European Stabilization Actions — the EU’s response to the crisis” (26 June 2011) at
http://ec.europa.cu/economy_finance/eu_borrower/european_stabilisation_actions/index_en.htm
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We take EFSF to compare with our CMIM. There are two similarities between these two mecha-
nisms:

Firstly, in the current crisis resolution framework, IMF involvement has always been an important
element. So, no matter in Asia or Europe these two mechanisms are to provide additional credit, just as
a supplement to IMF and multilateral organizations. The IMF has also supported the policy monitoring
outside its standard program.

Secondly, they are both created as a temporary institution and both intend to establish a new perma-
nent crisis mechanism in future. In recent years, they are timely expanded their scale and function. Say,
CMIM has been doubled the total size from US$120bn to US$240bn, since May, 2012. As well,
EFSF’s scale and function has been steadily promoted. On June 2012, its guarantee commitments are
increased from €440 billion to €780 billion

However, they also have many differences:

For the motivation, CMIM was created to deal with external shocks from capital flow or hot money,
which leaded to 1997-1998 Asian Financial Crisis. EFSF is the part of a wider safety net to preserve
financial stability within Europe, so it is to defense the short term liquidity problems inside the euro
zone members.

For the operation style, the CMIM is a foreign exchange reserve pooling arrangement. Members con-
tribute to the facility in the form of a commitment letter. In effect, when there is no request for funds,
the parties will continue to manage their reserves by themselves. From this point of view, it is not true
sense of fund, but a relatively loose multilateral aid commitment. But the EFSF is a company which
was agreed by the countries that share the euro and incorporated in Luxembourg under Luxembourgish
law. The CEO is a former Director General of the European Commission’s Directorate General for
Economic and Financial Affairs. The board of the EFSF comprises high level representatives of the 17
euro area Member States i.e. Deputy Ministers or Secretaries of State or director generals of national
treasuries, so that its operation mode like a general corporation might lock-in each member’s liability in
advance, so as to avoid dispute in burden sharing after the outbreak of a crisis.

For the source of financing, the CMIC uses the members’ official foreign exchange reserves as the
source of its fund. Any members can activate swap transactions by submitting a request for the pur-
chase of U.S. dollars under arrangement with its local currency to CMIM Coordinating Countries. But
the EFSF is authorized to issue bonds or other debt instruments on the global financial market, backed
by guarantees given by the 17 euro area Member States for up to €780 billion, to raise the funds needed
to provide loans to countries in financial difficulties.

For the independency and creditability, Under the CMIM, currently, up to 30% of loan could be
drawn without linkage to the IMF facilities, and the rest of the funds can be drawn if and only if an
IMF program already exists or a potential program is to be in place. Therefore, its strong link with the
IMF program can delay quicker decision making since the IMF-related portion of CMIM lending takes
longer time to receive. Again, there is an “Escape clause” in CMIM agreement. That means the mem-
ber country could be exempted from liability to make swaps, which will probably increase the mali-
cious escape risk of guarantors. Whereas, for EFSF, it usually provide financial assistance together with
IMF support but not limited by it. Meanwhile, any financial support is linked to strict policy conditions,
including strengthening and overhaul of the banking sector, fiscal adjustment and growth enhancing
reforms and so on. Moreover, if members once become shareholders in EFSF, their own responsibili-
ties are generally “irrevocable and unconditional”. Overall, European regional reserve pooling system
does not rely on the IMF when making a decision: European Commission and ECB take the leading
roles in the decision making process.

Finally, for the Effect, to evaluate the effectiveness of CMIM is not easy because the facility has
never been activated so far. KIF (2012) shows that the average numbers of other regional financial
pooling arrangements are significantly greater than those of CMIM in the area of information, analyti-
cal expertise and speed of lending. CMIM recorded a lower score in information and analytical exper-
tise because there was no specialized surveillance agency. CMIM received a lower evaluation in speed
of lending because 70% of CMI lending was tightly linked to the IMF lending. In addition, compared
with the IMF lending, regional financial pooling arrangements including CMIM have less financial re-
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sources. But we can see the lending programs activated by EFSF for Ireland, Portugal, Greece, Spain
and Cyprus in response to an intensifying sovereign debt crisis. The EFSF may not have worked as
well as it could, but it has helped to prevent the crisis from escalating.

IV.  Recommendation to Strengthen CMIM

Even with all the past efforts to perfect the regional monetary cooperation system, CMIM still has a
room for the improvement.

Diversifying Supporting Methods, to create space for private capital participation: In terms of the
size of funds, CMIM is relatively small; therefore, it is necessary to increase the size of CMIM and di-
versifying supporting methods. For instance, supporting funds for temporary liquidity shortage is easier
to lend than general supporting funds. And we could create space for private capital participation like
EFSF does.

Institutionalization: Since the ultimate goal is to be a legal international institution, the loose cooper-
ation of CMIM is needed to be gradually institutionalized. In future, we could consider taking a com-
pany mode like EFSF, and then we are able to issue bonds under the guarantee of member countries. In
this case, it can drive the development of Asian financial markets, and reduce the burden of govern-
ment aid.

Expand the role of CMIM to crisis prevention function as well as crisis resolution function: So far,
the major role of CMIM has been limited to ex-post crisis resolution. In order to resolve the moral haz-
ard from the financial supports, the regional financial institution needs to intensify monitoring and sur-
veillance systems. In future, our regional surveillance unit, ASEAN+3 Macroeconomic Research Of-
fice (AMRO), is expected to monitor macroeconomic and financial conditions, detect emerging vulner-
abilities, and support the CMIM decision-making. Also, CMIM should communicate well with each
other and work more closely to establish a necessary pre-set procedure. Also, it’s important to enhance
a firm cooperation with other international financial institutions such as the IMF, World Bank and the
ADB, to learn and share information and technical expertise of crisis prevention to strengthen the
CMIM and AMRO readiness for financial crisis with such simulation game.
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