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University Press 2021), pp. 45-95; Jiakun Jack Zhang, “Ts China an Exception to
the Commercial Peace? (Ph, D, dissertation, UC San Diego, 2018)
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Oxtord Handbook of the Political Economy of International Trade (Oxford: Oxford
University Press, 2015), pp. 419-438.
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8) Henry Farrell and Abraham Newman, “The Janus Face of the Liberal International
Information Order: When Global Institutions are Self-Undermining,” International
Organization, vol, 75, special issue 2 (2021), pp. 333-358.
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The Asian Paradox and the Indo-Pacific Strategy

: Commercial Peace vs. Weaponized Interdependence

Lee, Wang Hwi (Ajou University)

Abstract

From the perspective of economic-security links, this paper examines the
Asian Paradox, in which geopolitical conflicts are not resolved despite the
increasing economic interdependence, Commercial peace theory explains
that deepening economic interdependence promotes peace, According to
this logic, the Asian Paradox is resolved in a way in which the economy
prevails security, Realism, on the other hand, refutes that interdependence
may amplify conflict, In this case, the Asian Paradox will be resolved in a
way in which the economy is subordinate to security, After the outbreak of
the trade war in 2018, the United States made use of heavy interdependence
and imposed various economic sanctions on China, Despite the weaponization
of interdependence, such as export controls on semiconductor and restrictions
on access to the international financial payment networks, trade and
investment between the U.S, and China have not decreased, Exports of the
United States, Japan, Korea, and Taiwan to China showed an increase, not
a decline, Semiconductor exports, a key indicator of weaponized
interdependence, are also on the rise, Given that the effect of the

U.S.-China strategic competition on trade and investment is limited, at least
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so far, the Asian Paradox is expected to remain,

Keywords: Security-Economy Nexus, Commercial Peace, Weaponization of

Interdependence, US-China Competition, Indo-Pacific Economic Framework
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