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A Study of Inter-Korean Integration Index(IKII): Structural

Characteristics and Enhancing Practical Utilization

Park, Suhksam (Institute of Comprehensive Economic Research)

Abstract

In this paper, for the purpose of analyzing the internal structure of IKII,
we compare correlation coefficients among components of the structural
integration index of IKII, which consists of three sub-indexes including
economic, sociocultural, and political sector, And then, in order to perform
a regression analysis, we set up an equation model by which the structural
integration index is converted as a function of the economic sector
sub-index,

As a result of analysis, we find that the structural integration index of IKII
is heavily dependent on the phase as being either ‘friendly’ or ‘hostile’ in the
inter-Korean relationship and changes in the economic sector sub-index, We
also find that the structural integration index has a §jumping property that
if the relationship between the North and the South turns from ‘hostile’ to
‘friendly’, the index tends to jump up and improve at very high speeds,

We suggest methods of enhancing utilization for IKII in four ways, Firstly,
to convert IKIl to ‘Unification Time and to make ‘Unification Clock’,

Secondly, to shorten the reporting period for IKII from annual to quarterly,



Thirdly, to apply IKII as evaluation criteria for the performance of the
government's policy on North Korea, Fourthly, to induce the political
community to quote IKII in the manifesto for unification policy,
Conclusively, this paper gives policy implications that inter-Korean
economic integration is important to materialize reunification by enhancing
IKII and in order to do so South Korean government needs to normalize
inter-Korean economic cooperation by lifting the ‘S - 24 measure’ the number

one obstacle today,

Key words: Inter-Korean Integration Index(IKII), reunification, inter-Korean

relationship, unification clock, 5 - 24 measure,

HiMAK(Park, Suhksam)

Z3AI8} BFAL 4= E (University of Texas at Austin), FA “STF A ALA-AAT HS) dj3to]
Ch(Head, Institute of Comprehensive Economic Research), 8 A A9} =R o 2= 235177
of xo} WSk, VIAERRAS] AAH K3k B4, Rake] 3§ D AU, Bt
AAARE A7 Sol glek,
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